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THEATER NUCLEAR FORCES FEDERAL REPUBLIC OF GFRMANY 


HITCHES IN SCHMIDT DISARMAMENT SUGGESTION VIEWED 
DW230933 Bonn DIE WELT in Gernan 19-20 Apr 80 p 5 
(Commentary by Wm. Hertz-Eichenrode: 'What Schmidt Really Said in Hamburg'"'] 


(Text] Contrary to his own assurance and contrary to the protestations 
by government spokesmen Boelling and Gruenewald, Chancellor Schmidt in 
his Hamburg speech on 11 april did make the offer to the Soviet Union to 
agree [printed doublespaced for emphasis] on a specific number of years 
in which both sides would refrain from deploying (meaning stationing) 
additional or new medium-range weapons and to negotiate on a mutual arms 
limitation during that period. 


Consequently, it is necessary to assume that Schmidt did not properly 
inform the Bundestag Foreign Affairs Committee Tuesday night when he--as 
DIE WELT reported in its Thursday issue--told the Bundestag deputies that 
all he did over the past weekend was to speak of the period of those 

3 years which the United States requires for producing the medium-range 
weapons whose procurement NATO decided on in December 1979. 


In the same way the announcement of Juergen Sudhoff, the spokesman of the 
Foreign Ministry is deprived of its foundation when he reported Wednesday 
(see DIE WELT of 17 April) that Schmidt has assured Foreign Minister Genscher 
that all he had done in his speeches in Hamburg and Essen--as the texts 
prove--was ask the Soviet Union not to deploy any additional medium-range 
missiles in the next 3 years. Sudhoff had added to this the following 
comment: "This is why there was nothing to be discussed between the 
Chancellor and the Foreign Minister." 


Therefore, the Foreign Minister indeed will have something to discuss with 
the Chancellor when Genscher finds out what Schmidt said verbatim at the 
land delegates conference of the Hamburg SPD on 11 April. DIE WELT is in 
a position today to quote the pertinent passage from the tape recording: 


"It seems to me that, putting oneself into the position of interests of 
both sides, it could be an initial, potential step that both sides simul- 
taneously for a specific number of years to be agreed upon refrain from 
deploying additional or new medium-range weapons and negotiate on mutual 








limitation during that period as agreed upon. I do concede that such a 
proposal woulc let the lead of the Soviet Union alreavy attained continue 
to exist for this limited period. I add that this would also be the case 
if no such agreement were made; for the West, too, would need 3 years 
until it could deploy the first new Western weapons." 


In these three passages Schmidt mentioned three times in a row that the 
period of a deployment waiver would have to be agreed with Moscow. The 
3 years which the West needs until it could deploy the first of its new 
yveapons he expressly mentioned only in a consideration of the event that 
"no such agreement were made." 


Last Sunday, 13 April, Schmidt had the SPD press service publish "excerpts" 
from his Hamburg speech of 11 April in which the pertinent text passage 

was quoted with considerable deviations from the spoken version. According 
to the rendition by the SPD press service, the Chancellor reportedly said: 


‘It might be a step in the right direction that both sides simultaneously 
waive the deployment of new or additional medium-range weapons for a 
specific number of years and utilize this period for negotiations. I 
concede that the lead currently attained by the Soviet Union would continue 
to exist for that period. But this would also be true otherwise for at 
least the 3 years, in fact, the Soviet lead would even increase in the 
period of 3 years which the West requires for its own production.” 


Even this "purged" quotation caused Federal Foreign Minister Genscher to 
have Foreign Ministry spokesman Sudhoff state on Monday, 14 April: "It is 
not intended to change the attitude of the Federal Government. The deci- 
sions of December 1979 remain valid." 


The Foreign Ministry referred to the communique on the special meeting 
of the foreign and defense ministers of all NATO states in Brussels on 
12 December. It involves the decision on the closure of the arms gap. 
Therein it is said verbatim (LRTNF: long range theater nuclear forces, 
these are the nuclear medium-range weapons of NATO in Europe): 


"The ministers, therefore, decided to modernize the LRTNF potential of 
NATO through the deployment of U.S. ground-based systems in Europe." 


Taking into account the reservations of The Netherlands and of Belgium 
-hev said: "The missiles will be stationed in selected countries..." 


[n their decision the minister states once again: "A modernization 
decision incl. +2 a binding stipulation of deployment is necessary...’ 
This means that NATO has already bindingly decided on the stationing 
the new weapons. The deployment can be begun only in the last quarter 
1983 because the 108 Pershing-2 missiles and the 464 "cruise missiles" 
first must be produced in the United States. This period up to 1983 
involves the 3 years which the Chancellor mentioned in his Hamburg speech. 











In the same ministerial decision of 12 December NATO had offered the Soviet 
Union negotiations on arms limitations, 


The communique reads in part: 


"The ministers fully support the decision of the United States, made as 

the result of consultations in the alliance, to negotiate on the 1. \ttation 
of the LRTNF and to suggest to the Soviet Union opening negotiatic 1 as soon 
as possible on the basis of the following guidelines which form the result 
of intensive consultations within the alliance: 


"D. Any agreed limitation of these systems must be compatible with the 
principle of the equality between the two sides. Hence, the limitations 
shall be agreed on in a form which will dejure stipulate equality for the 
ceiling as well as for the rights resulting therefrom. EE) Any agreed 
limitation must be adequately verifiable." 


The ministers term the decision on modernization, which bindingly includes 
the deployment of the new weapons, and the offer of arms control negotia- 
tions "these two parallel and complementary modes of procedure" which they 
coordinate by means of the following passage: "NATO's TNF requirement will 
be examined in the light of concrete results of negotiations." 


The NATO decision may be summed up as follows: 


i. On 12 December the ministers unanimously--albeit with certain reserva- 
tions by The Netherlands and Belgium--bindingly decided on the deployment 
of modern medium-range weapons. The deployment cannot begin before the 
end of 1983 for production reasons. 


2. NATO's need for these new medium-range arms will be examined in the 
light of concrete results of the aimed-for negotiations on arms limitations. 
This does not at all mean that the deployment decision will be supplied 
with a "dissolving condition," as the SPD claims: this could cheoretically 
come up only according to the "principle of equality between both sides," 
which was stressed by the ministers, if the Soviet Union were to scrap all 
its SS-20 missiles by the end of 1983. 


The political explosive in the literal quotation from Schmidt's Hamburg 
speech lies in the formulation of agreeing [printed doublespaced for 
emphasis] with the Soviet Union for a certain number of years on a 
renunciation of deployment. It means: the binding deployment decision 
of NATO could be suspended if the agreement with Moscow contained a 
period of more than 3 years. 


This danger of softening the NATO decision which was achieved under great 
political difficulties was obviously recognized by Genscher even from the 
toned-down excerpts of the speech carried by the SPD press service. At 
any rate, Genscher considered it advisable on Tuesday, 15 April, to point 
out to the FDP Bundestag faction that NATO's disarmament suggestions lie 
"unchanged" on the table. 








Genscher and the Foreign Ministry abandoned ‘heir reserved attitude only 
when they obtained the text of a second speech Schmidt gave on Saturday, 
12 April, in Essen. The text was published by the SPD press service on 
15 April. The corresponding passage reads as follows: 


"The Soviet Union upset the balance beginning 2 years ago and it disturbs 
it every week. Every week new missile with three nuclear warheads is 
being added, every month two and one-half medium-range bombers are being 
added without anything happening on the Western side except preparations 
for catching up. By the time we catch up, 2, 3 or 4 dangerous years will 
have passed merely for technical reasons. That is a dangerous matter. 


"The Soviet Union says it is prepared to negotiate, but only if the West 
will take back its intentions. But in the meantime they want to continue 
building a missile every week and two and one-half planes a month. That 
will not do. A first possible step for solving this conflict could be 

for both states to simultaneously renounce for a certain number of years 
the deployment of new additional or modern medium-range arms, so that this 
interim period of years can be used tor negotiations and bilateral 
limitation--limitation to a belance on a low level. 


"I know that some rightist critics in our country and elsewhere in the West 
will object to this suggestion, saying that it disregards the superiority 
of the Soviet Union in the field of mecium-range arms which already exists. 
That is true. However, what already exists in the way of the Soviet 
Union's preponderance and what is added to it every week and every month 
would increase anyway in the next 3 years even more than it has today. 
Already it has today, so we would not run any additional risk." 





Schmidt expressed on Thursday, 17 April, at the Duesseldorf land press 
conference how he wants to be understood. He said there: 


"It is in the interest of successful negotiations that this great additional 
Soviet potentiai--in addition to what already exists--will not be deployed, 
because both sides are interested in the fact that the number of medium- 
range missiles on both sides will be limited on as low a level as possible 
and under consideration of the equality principle. 


"] hav2, therefore, taken the liberty to express the idea which I publicly 
outlined last vear in the fall--others have done it also, by the way such 
as the Federal Foreign Minister--namely that the Soviet Union also will 
not station or deploy any further modern medium-range missiles in the 

next 3 years, which is the case anyway in the West. For that purpose I 
have explicitly suggested these 3 years for consideration.... 


"For this period of 3 years the following applies to both sides: one 
negotiates, but one does not station any new medium-range missiles. I 
believe that this would be a fair solution for both sides." 











(he way in which Schmidt interprets himself 
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the idea that the Soviet Union should 
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would mean that the 


to Moscow, but that he uttered 
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that the Federal Chancellor indeed wanted to make 
the fact that the United States did not ratify the 
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Lj should get going according to the NATO decision. 
ifcer the ratification of SALT II, the United States 


VeT¢ 


[ il agreement, ns 
{tation Immediatel 
and the Soviet Union 
supposed to start negotiations on SALT III and to agree in this 


framework on limitations of American and Soviet medium-range 


arms in 
e. this framework is out for the time being. 
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THEATER NUCLEAR FORCES FRANCE 


SANGUINETTI ON INDEPENDENT NUCLEAR FORCE, NATIONAL DEFENSE 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 23 Mar 80 p 16 


{Interview with Admiral Antoine Sanguinetti by O ESTADO Paris correspondent 
Reali Junior; date not given] 


[Excerpt] Paris--A new war in Europe? That possibility is not discounted 
by important French political and military quarters comprised of students 
of the problems of national defense. In a long interview with O ESTADO, 
Adm Antoine Sanguinetti, an antimilitarist military man and a member of 
that group, comments on the position of the United States in Europe, explains 
the independent policy of nuclear deterrence adopted by de Gaulle and cites 
the deviations of the current president, Giscard d'Estaing. A member of 

a Gaullist family. Sanguinetti conuwanded the French aircraft carrier 
"Clemenceau" in the period 1967-68 and was also administrator of the Center 
for Advanced Military Studies and the Inetitute for Advanced National 
Defense Studies. 


Question: How and why did France opt for an independent policy of nuclear 
deterrence? 


Answer: For one to understand France's independent policy, it is necessary 
to know what NATO has been since its inception. [Reviews background of 
NATO, which he describes as a tool of U.S. policy and a "veritable system 
of subversion."] Very well then. De Gaulle wanted to show that if France, 
despite its size compared to the USSR and the United States, could carry 
out an independent policy, that could serve as an example to Europe, which 
as a whole could not be considered a medium-sized nation by any means. 
Thus, assuming the fact that relatively less powerful countries can have 

a force equal to the large powers as long as they control the atom [bomb], 
we thought we could build an independent nuclear deterrent force. Not 

the deterrence of madmen, such as that of the Russians and Americans, who 
have accumulated the means to destroy the world 19 times over. Why 19 
times? If the world is destroyed a single time, that accumulated capability 
to destroy it 18 more times is going to remain on the launching pads 
because there will be no man alive to push the button. We believed that a 
relatively limited force, one between the two others, could be sufficiently 











dangerous as to force the two big powers to reflect and respect us, That 
initially was the independent nuclear defense: to build an independent 
nuclear ¢ terrent alone despite the formal opposition and all the sabotage 
of the United States. It exists today and represents more or less five or 
six times the explosive power detonated in all ware since the beginning of 
the world, A singie nuclear submarine represents a destructive power equal 
to all the wars in the world over all theaters of operation, including 
Nagasaki and Hiroshima, 


Giscard's Policy 





Question: To what degree did the recent invasion of Afghanistan contribute 
to rekindling the debate on national defense that may take place at the 
forthcoming session of parliament? 


Answer: It was not the Russian invasion of Afghanistan that rekindled the 
debate. It had never stopped since it was initiated after President Giscard 
d'Estaing assumed power. That is why I ended up being put out of the armed 
forces. Giscard d'Estaing is supported in parliament by a majority comprised 
for the most part of the old Gaullist party. That is so only in principle 
because as a matter of fact they are not gaullists. Just to make everyone 
believe they are Gaullists, they cling to the policy of national defense. 

As for the rest, they ignore it. Thus, Giscard is not in a position to 

say anything other than that he follows the policy of de Gaulle because 

to do otherwise, he would lose his parliamentary majority. A large number 

of people are convinced that even so, the essence of de Gaulle's policy has 
been abandoned inasmuch as there is no longer any priority given to nuclear 
deterrence and we are losing our independence, submitting ourselves again 

to the dictates of the Americans. For all those reasons, I do not believe 
thar Afghanistan has contributed to rekindling that debate. Since the United 
States and the USSR possess the nuclear deterrent, which makes it no longer 
possible for them to try any direct confrontation, each one allows itself to 
conduct small operations without risking anything, knowing that they cannot 
provoke a war between them. We cannot believe in a war over the hostages 

in lran or over the invasion of Afghanistan. There has never been a general 
war over a problem of that kind. It is nothing but a joke to believe that 
those countries as well as the European countries are going to permit the 
deatn of millions of their countries populations simply because the Russians 
invaded Afghanistan. That is a game that only superpowers are in a position 
to play and that nobody can control, because international morality no longer 
exists. Afghanistan does not have any direct link to the defense of Europe. 


Question: There is a lot of talk about a common European defense policy. 
flow will that be possible since thus far the Europeans have not succeeded 
in actually formulating a common policy without problems in other areas? 
foday we are witnessing the so-called "sheep's war" between England and 
France. 











Answer: | am an old military man with a European mentality, that is, | do 
not concur in any case that the military can become involved in the politics 
of their country other than as voters. I only concur in the existence of 

an army if it is well controlled by a solid, elected and civil political 
power. I do not conceive of anything clee as democracy. I am aware of 
others, that is true, but they are nothing more than dictatorships which 
cannot be called democracies. When they speak of Europe, I ask: Where is 
the government of Europe? When the European nations succeed in reaching 
agreement to form a common government with real power, I could concur in 

a European army. At the present time, we already have a European army: it 
{s called NATO. Comprised of armies from 14 European countries, NATO is 
commanded by an American general. Since the U.S. general is loyal to his 
government he can and should only obey it. That was the danger that de Gaulle 
pointed out, that is, of joining an organization that has nothing to do with 
Europe. Tomorrow if we really have a Europe, who will the general who 
commandes its defense obey? I mean a Europe of the Common Market type, 
which has not succeeded in forming a central power. That military man 

might be English, French or of another nationality, but down deep he would 
obey and Le loyal to his own government. I do not see very well how all 

the European countries would place their armies at the disposal of one of 
the European countries. Can you imagine Germany, Great Britain and the 
Netherlands submitting their armies to a French general? That is unthinkable. 


Another danger is that that general, controlling huge forces, might not be 
loyal even to his own government. At the present time, not counting the 
United States, the Europeans represent 2 million men, in land forces alone. 
That is never mentioned because at that moment everyone would perceive that 
the Soviet Army is not so strong in comparison to the West. A general 
commanding 2 million men in addition to air forces and navies could be 
tempted to engage in a political adventure and make us swallow a military 
dictatorship. That I do not accept at any price and I prefer to run the 
risk of seeing a Europe divided with no common army other than the allied 
armies. 


Missiles 


Question: Couve de Murville, a former minister of General de Gaulle, said 
recently that the problem of the Euro-strategic missiles is much more important 
for the future of the world than the problem of Afghanistan. Do you concur 
with that view? 


Answer: Completely. As I already said, I believe the Soviet forces are 
smaller than those of the West. It is not an observation I gained from 
reading FIGARO or PARIS-MATCH but because I analyze, I am a member of the 
profession and spend my time studying those matters. I read the principal 
arms yearbooks and I reach conclusions. As a matter of fact, the West 
spends much more money than the Soviets, which is normal because the West 
is four times richer and the Gross National Product of the USSR is half 
that of the United States. In addition, the West possesses much more 





advanced and developed technology. We have many more men than the Soviet 
camp, and studies by MILITARY BALANCE (a specialized British publication) 
confirm my view. In that yearbook, Ido not detect any trace of un imbalance 
in favor of the USSR. 


But let us talk about the Salt Agreements. At the present time, the United 
States possesses twice the number of nuclear warheads the Soviets do. U.S. 
documents explain chat Salt is an agreement by Jimmy Carter to perm‘t the 
Soviets to reach the U.S. level by 1985. When it comes to tactical nuclear 
weapons, Europe is filled with them. At the present time, there are 8,000 
tactical nuclear weapons in Europe compared to 3,500 for the Soviets. I 

am amazed at the explanation that the 120 Soviet SS-20 missiles are upsetting 
the world balance, because it is said that NATO has nothing equivalent. 

[t is necessary to recall that NATO is nothing more than a part of the 
Atlantic Alliance. That is so because they have never trusted the generals 
with weapons capable of hitting Soviet territory, that is, strategic weapons. 
The Western world does not have anything equivalent because it decided not 

to build weapons of that type, only those installed in the submarines. We 
have [as published} intercontinental missiles in Europe, but to counterbalance 
the SS-20 there are about 400 Poseidon nuclear warheads, according to the 
September issue of MILITARY BALANCE. 


Those warheads are intended for the nuclear submarines of the U.S. 6th Fleet, 
co meet European needs and to counterbalance the Soviet weapons. Today we 
are witnessing a press campaign trying to show that there is an imbalance, 
which is not true. Now the Americans want to place a certain number of 
weapons in Europe, about 106 Pershing-II missiles, the only ballistic missile, 
which is the reason why it is the only one that interests me since the rest 
are nothing more than gadgets. Why do they want to equip Europe with the 
Pershing-II, which is a vulnerable weapon that anyone could locate? After 
all, we already have four British and five French nuclear submarines, and 
warheads of the Poseidon type to arm U.S. 6th Fleet submarine. If there 

is need, there is nothing more simple than moving submarines to Europe from 
other areas, inasmuch as the Americans have 41 and a total of 4,000 Poseidon 
warheads. 


War in Europe 
Question: Why then do the Americans want to arm Europe? 


Answer: We belong to a group that believes that they have mounted a world- 
wide campaign regarding each side's arms that does not correspond to the 
truth. If they insist on placing those arms, we run the risk of distorting 
the Atlantic Alliance. In several countries the parliaments have voted 
igainst it but the governments were in favor and some were forced to say 
res. Such was the case of Belgium and the Netherlands. If the Americans 
ict that way, it is because they have an extremely serious reason behind 
.t. We believe that reason is undoubtedly their belief that there is going 
to be a war in Europe. They are resigned to that idea or some Americans 











are determined that there be a war. But if that should occur, it is necessary 
for the American people to survive. That being the case, ic is better to 
install weapons in Europe that would replace U.S. strategic forces. The 

stage of the war would be Europe once again. 


Question: Do you consider the constant increase of the military budget in 
France, as the president of the republic himself reported, to be compatible 
with the current situation, that ie, economic crisis and unemployment? 


Answer: I do not agree with the statement that the military budget has 
increased constantly. Some years it actually declined. It increased in 
absolute numbers but it is necessary cto remember that there was an appreciable 
devaluation of the dollar in Europe and especially in France. The military 
budget increased in Germany more than in France. I support the need for us 
some day to reduce the arms race. I do not believe we will resolve the 
problem by investing money in arms. But I likewise do not believe that 

we will find the solution to the problem by saving on one side and spending 
it on the other. As a matter of fact, what is in crisis is the economic 
syetem and we cannot escape it until we find a new course. When one speaks 
of arms, one always speaks of the United States and the USSR since both 
represent 56 percent of the world's arms. Adding NATO on one side and the 
rest of the Warsaw Pact on the other, we get 74 percent. Adding to that some 
European countries that are not part of NATO or the Warsaw Pact and we reach 
80 percent. That means that when one speak of arms, one is not speaking 
about France but first of all about really superarmed countries. France 

has five nuclear submarines, which do not represent much compared to the 

41 American and 60 Soviet submarines. I want that number to be reduced 

but not beginning with the arms that are built to prevent a war but rather 
with those built to make war; that is, before we concern ourselves about 
deterrent nuclear weapons I believe we should concern ourselves with combat 
nuclear weapons. For example, I would eliminate the Pluton, built only for 
combat on European territory. I would reduce a certain number of conventional 
weapons which are even more costly. At the present time, France is devoting 
15 percent [of its military budget] to the nuclear area and 85 percent to 

the conventional. 


Question: But is that not justified, since after all up to now wars have 
been conventional? 


Answer: But that is exactly what we do not want. We do not want war. What 
is the point in preparing for a conventional war from which we know we 

cannot come out alive by its evolution into a nuclear war. In the case of 

a war in Europe, everyone is going to be killed. And it was to that that 
Couve de Murville called attention. We could have 800 million dead in Europe. 


Submarines 
Question: Do you believe that the priority given to the French nuclear 
deterrent naval force, that is, nuclear submarines, is justified? General 


Pierre Gallois, the former chief of staff, considers it wiser not to 
entrust all defense to the naval deterrent force. 
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Answer: That is because General Gallois is an air force man. He is also 
an associate of Marcell Dassault, who is in charge of building the French 
nuclear bombers. 


General Gallois forgets the duty of a military man, which is to judge 
exclusively in terms of national interest and not jo terms of the commercial 
interest that pays him. The Germans have four operational submarines 
equipped with four sets of missiles, or 64 megaton-sized missiles. By 
decision of de Gaulle, the Albion highland in France was supposed to be 
armed with 54 missiles, but we have only 9. In theory 18, but in fact 

two groups of 9. One is always in the process of change. This means that 
even when Albion is armed with megatun-sized nuclear warheads, it will 
represent half a single submarine. As for the Mirage IV, there are 36 
equipped with bombs three times more powerful than the Hiroshima bomb, but 
all of them together represent the firepower of a single submarine missile. 
That exists only to give French air force men a command. To operate 36 
Mirage planes you need more men than the crews of four submarines, but they 
are the ones who maintain the command. Those are the stories of generals, 
that enable them to get their fifth star.... 


Question: To what degree can a local conflict like the one in Afghanistan 
evolve into a nuclear conflict? 


Answer: I do not believe it. Afghanistan is occupied and that does not 
change anything for the Western world. That may alter the relations with 
Pakistan and other neighboring countries but nobody can seriously believe 

in the ,eneralization of a conflict stemming from Afghanistan. What both 
sides are going to do is to promote a fight between the local population, 

by arming guerrillas, but nobody is going to provoke a world war. Two 
million Afghans may die the same way that 2 million Vietnamese and Cambodians 
died. If the dispute were over control of the oil from the whole Persian 
Gulf, involving vital interests of the West, it might be different. Even 
so, the Europeans and Americans could concentrate the conflict in that 

irea, avoiacing the involvement of their populations. The same is true 

about the Russians. The conflict would be localized in an area in which 

it would be the Arabs who would die. Unfortunately, that is the morality 

of countries. Another example, with the death of Tito, the West could try 
cc take over Yugoslavia. That would be unacceptable to the Soviets. The 
same can be said about the attempt to rearm Germany to the point that it 
could initiate a diplomatic offensive aimed at reunification. That would 
also be unacceptable to the Russians. But nobody will go to extremes 

over Somalia. A few years ago .hat country was in the hands of the Russians 
and today it is in the hands of the Americans and nothing happened. 


Question: Do you consider correst the policy «* the industrialized countries 
vhich, in the name of nonproliferation, seek to prevent the developing 
cuntries from gaining control of the complete atomic cycle and thereby 
irriving at the atomic bomb? 
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That is due to the policy of the two superpowers, | h sought te 
ea nuclear monopoly, and, thanks to that, to do wha ne oe Bex 
ne world. if the nuclear weapon is destined to be the only weapon that 
rmits a country to guarantee its independence, in the "9me of what morality 
an various countries be prevented trom having that we.pon First of all, 
t is those who already have it who should suppress it so tnat the others 
igi not have the need to possess it. The other nations have a need to 
issess atomic arms simply because the United States and the USSR have huge 
juantities. In my opinion, that question cannot be solved by a simple 
‘liferation Treaty, which few observe, but rather by real disarmament 


uestion: How do you view the recent French-German agreement for the joint 
onstruction of two combat tanks that are going to replace the French AMX 


he German Leopard? 
iswec: And if I were to answer by asking: How do you view the cooperation 
eeme! igned between the Berlin Museum and the Louvre Museum’? That was 


, combat instrument used in World War II. Today to buiid 2,000 tanks means 
facilitating the operation of the military-industrial complex and satisfying 
erals who always dreamed of commanding armored divisions. Unless one 
| the tank as an excellent means of controlling one's own population; 
iaple: Prague and Budapest. 


do you explain French interest in the neutron bomb the 
hnolosy of which French engineers say they have mastered? 


(€ France has a policy of deterrence, it should promote the 
astruction of submarines, because it already has more than 600 tactical 
apon The government states that the tactical weapons represent weapons 

deterrence but that is not true. The neutron bomb can only serve for 

(hat shows that we have completely changed de Gaulle's policy and 

weneral's perspective. We are seeking combat nuclear weapons to join 
he great combat of the Europeans at the side of the Americans against 
sians--that famous war that is being prepared in Europe. It is 
essary to prevent it at all cost. 











THEATER NUCLEAR FORCES ITALY 


AMX FIGHTER PLANES TO BE PURCHASED BY BRAZIL 
kome IL FIORINO in Italian 26 Mar 80 p 5 


[Text] "An abundance of work will be brought to Italian industry by an 
agreement which will enable Brazil to participate in the development of 

the new AMX jet fighter plane, designed by Aeritalia and Macchi." This 
statement was made by Military Aeronautics Gen Luciano Meloni, member of 
the Italian delegation which went to Brasilia to sign the agreement permit- 
ting the Brazilian Air Force to enhance its fleet with this new aircraft 

of entirely Italian concept and manufacture. 


With regard to the extent of the work involved and commercial value of the 
agreement, official sources are very cautious; however, it is estimated 
that Brazil might need about 100 to 150 aircraft at a price totaling about 
300 billion lire. 


"The Brazilian aircraft industry EMBRAER [Brazilian Aeronautics Company] ," 
Luciano Meloni added, ‘will also be able to participate in the construction 
of the AMX, with a few changes requested to suit the requirements of that 
locality's air force." 


"The AMX," Aeritalia Gen Mgr Fausto Cereti explained, "was designed by 
Aeritalia and Macchi at the request of Italian Military Aeronautics anc 
is equipped with a motor of Alfa Romeo-Fiat construction. The first proto- 
type will fly at the end of 1982, while mass production will begin in 1986," 


The new fighter aircraft is intended to replace the well-known G91 (also 

used by the national aerobatic patrol) and some versions of the F-104, 

As a whole then, in the next few years, Italian Military Aeronautics will 
need about 250 units of the new aircraft, designed to carry out operations 

of light tactical fighting and made optimal for missions in support of ground 
forces and for interception. 


"Military Aeronautics," Cereti said, “has commissioned us to come up with a 
general design, and we are making progress step by step. Up to now, 12 
billion lire have been spent, while to develop the AMX completely we shall 
need about $* billion."' This is a considerable amount which, however, can 
be largely recovered if the aircraft is also sold abroad. 
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"This highly modern aircraft,'' Cereti added, "can theoretically be of interest 
to all military aeronautics in addition to that of Brazil.'"' Therefore, its 
potential market is extremely vast and can easily reach 600 to 700 units. 

In fact, that many G91's are now flying throughout the world and, being out- 
moded, must be replaced in the near future. The identity of other countries 
interested in the AMX is being kept secret; the only thing which .s known 

is that up to now, in addition to Brazil, Sweden has contacted Italian 
Military Aeronautics to participate in the design of the new fighter plane. 
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THEATER NUCLEAR FORCES ITALY 


DC PROPOSED LEGisLATION ON CONSCRIPT SERVICE 
Rome IL POPOLO in Italian 28 Mar 80 p 7 
[Article by Nicola Guiso: "The Draft Should Promote Employment") 


[Text] Rome-Eighty-four DC [Christian Democratic Party] deputies have 
presented a bill (No 1399, the first signer being the Honorable Tassone) 
which concerns new provisions for the military draft. Wednesday morning 
the proposal was explained to newspaper people during a press conference 
attended by the Honorable Caiati--chairman of the Defense of the Chamber 
Committee--the Honorable Tassone, the Honorable Stegagnini, the Honorable 
Perrone and the Honorable Rossi, members of the same committee, and the 
Honorable Falconio, head of the group's press cifice. 


The proposal of the DC deputies is the best organized, most complete and 
most realistic of the 14 proposals presented on this subject by the parlia- 
mentary members of various groups. The following are its main objectives: 
to assure the maximum efficiency of the armed forces (so that they might 
carry out the constitutional obligations in light of the worrisome and 
complex international situation) and make their organization adequate to 
handle the new requirements brought about by cultural, economic and social 


changes which have profcundly altered the face of Italian society during the 
last 15 years. 


Based on the proposal of the DC deputies, these objectives can be achieved 


through a series of organizational interventions whose essential points are 
briefly the following: 


--the duration of the military-service period is to be 12 months for the 


three branches of the armed forces (the navy's military-service period is 
currently 18 months) ; 


--delays in military service for scholastic reasons will be granted only to 
university students who prove that they have taken at least two examinations 
on the univeristy level for each academic year; 
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--exemption frommilitary service is granted to all married men with children, 
regardless of iamily income. The ministry may grant exemptions from service 
to youths whose enlistment might result in serious hardship for the family 

or the firm in which they are employed; 


--a more flexible but strict procedure is foreseen for appeals relative to 
exemption from military service; 


--with the aim of making a meaningful evaluation of the military draft: the 
term ‘military exemption" is being eliminated from state competitive exams; 
in competitive exams the period of military service is being made the same 
as that of state organizations with regard to scoring. If the military 
service has been performed in localities subject to natural calamities or 

to cope with emergency situations (prevention of terrorism, safeguarding of 
democratic order), the scoring is considered double; this is still in the 
interest of achieving a meaningful evaluation of the military-service draft: 
the professional qualifications acquired in that period are made equal to 
those acquired in qualifying courses; studies carried out in a military 
scope are recognized juridically; in state organizations and in state and 
private firms subject to Law No 482 of 1968 on compulsory placement with 
regard to competitive exams and hirings, a certain percentage of positions 
are made available to enlisted personnel and sergeants who have been "honorably 
discharged"' after a term of 24 months (for the enlisted personnel) and 36 
months (for sergeants) ; 


~-with regard to conscientious objectors, the proposal provides for substitute 
civilian service subordinate to the Ministry of the Interior, which will 
assign the objectors to state organizations for services of civilian useful- 
ness, with a juridical status similar to that of state employees but at 

pay not to exceed that of enlisted personnel. The period of substitute 
civilian service is greater by one-third than that of military service; 


--within 1 year from the time the law becomes effective, the government is 
to issue norms for the establishment of voluntary female military service. 
Women may be employed in technical-administrative, health and logistics 
roles; 


--a series of norms are designed to update compensation, discharge awards 
and the arrangement of family allotments. Lastly, legislation is to be 
introduced for equitable indemnity in case of disabling or death striking 
individuals performing compulsory military service, draft volunteers or 
reenlistments, reserves or those recalled by the armed forces and military 
corps. 


From this summary of the more important regulations contained in the DC 
proposal, it is easy to see to what extent it is complete, well-organized 
and innovative. 'However,"’ the members of parliament present at the press 
conference pointed out, "the delicate nature and complexity of the subject 
leads the DC group to adopt an attitude of maximum open-mindedness in 
examining the various bills in committee." 
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However, it is certain that an attitude of responsible firmness will be 
maintained regarding proposals which absolutely aim at limiting the period 
of compulsory military service to 8 months (a firmness induced by technical- 
operational, economic and even political reasons, considering that such 
proposals would result in excessive hardship or personnel in permanent or 
Long-term service in the armed forces, contrary to the provisions of the 
constitution). And the same firmness will be maintained toward proposals 
aimed at carrying to extremes (on the basis of ideological premises) the 
logical principle that a serious effect should be made to enable young 
enlisted personnel to perform their compulsory military service as close 
to home as possible. 


85uU VU 
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COUNTRY SECTION INTERNATIONAL AFFAIRS 


PORTUGAL SIGNS FRG LOAN AGREEMENT 
Lisbon A TARDE in Portuguese 8 Mar 80 p 10 


[Text] The 1979 financial cooperation agreement, concerning the amount of 
55 million marks, was signed yesterday between the Portuguese Government 
and the government of the Federal Republic of Germany. 


With the consummation of this agreement, Portuguese-German financial coope- 
ration, started in 1975, amounts to a total of 380 million marks. 


Together with these credits, the Federai Republic of Germany has made Por- 
tugal grants, amounting to 18 million marks, for technical assistance to 
projects in the form of equipment grants and sending of experts. 


Selection of the projects to be financed with the German credits resulted 
from concern connected with reducing the unfavorable balance of payments, 
the creation of new jobs in depressed areas, diversification of the pro- 

duction structure and the state of preparation of the projects. 


The credit made available to Portugal by the FRG Government in 1979 amounts 
to a total of 100 million marks, at a 4.5-percent annual interest rate and 
with a 20-year amortization term and 5 years of exemption. 


Last December, a 1979 intergovernmental agreement was signed concerning 
45 million marks for projects of "expansion of the Olhao fishing port" and 
"studio equipment for RTP" [Portuguese Radio-Television System]. 


The present agreement concerning 55 million marks is for financing projects 
of small and medium-sized industrial enterprises, also in the agro- 
industrial sector on the continent and in the autonomous regions, through 
the National Development Bank, projects of the Covilha and Beja industrial 
parks, the water supply project for the Viseu, Mangualde and Nelas munici- 
palities and the sewer system project in Minde and Mira d'Aire. 


The German credit for financing the Covilha and Beja industrial parks is 
included in the general investment plan to be carried out by the Industrial 
Park Public Enterprise. In general terms, this enterprise aims at promo- 
ting the industrial development of these regions by establishing poles of 
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attraction of new industries and by the reconversion of the textile indus- 
try in the special case of Covilha, making it possible to create new jobs 
in the industrial sector. This would lead to a transfer of surplus man- 
power from the primary sector to that one. 


The water supply project for the municipalities of Viseu, Mangualde and Ne- 
las aims at increasing the volume of water already available in these muni- 
cipalities and primarily at guaranteeing distribution of water to the small 
population conglomerates in these municipalities by means of expanding the 
presently existing distribution network. The project consists of construc- 
tion of the Fagilde Dam, a raw water aqueduct connected to the treatment 
plant, also to be built. 


The sewer system project in Minde and Mira d'Aire consists of drainage of 


domestic and industrial waste water to a treatment plant to be built, con- 
Struction of collectors and a pumping station. 


10,042 
CSO: 3101 


19 








COUNTRY SECTION INTERNATIONAL AFFAIRS 


PORTUGAL, SPAIN PLAN DAM PROJECT ON MINHO RIVER 
Porto O PRIMETRO DE JANEIRO in Portuguese 9 Mar 80 p 12 


(Text) The Sela hydroelectric powerplant, on the international section of 
the Minho River, is going to be implemented in an association system, based 
on the agreement consummated in 1979 between the Portuguese Electric Com- 
pany (EDP) and FENOSA (Electric Power of the Northwest, Inc) (Spain). 


The Portuquese-Spanish organization established to carry out the project 
jointly -- construction and operation of this powerplant -- is called RAM’ 
(International Minho Association System). Its administrative committee 
is made up of four members (two Portuguese and two Spanish). 


The dam for this exploitation of a waterway will be of the gravity type, 
with a maximum height of 42 meters. 


The powerplant will be equipped with two generator sets having Kaplan ver- 
tical axis turbines. The nominal power of each generator set will be 
95 megawatts. 


The project will have a fishweir and, in a year of average rainfall, it 
will be able to produce approximately 530 million kilowatt-hours. 


Portugal's participation in this project will be 35.5 percent. It is es- 
timated that the investment to be made by EDP will amount to close to 
3 billion escudos. 


The participation principle agreed on -- 35.5 percent for Portugal and 
64.5 percent for Spain -- will also be applied not only in participation 
by the enterprises of both countries in the project and construction, 
but also in operation. 


Thus, when it is operating, 35.5 percent of plant will belong to Portugal 
(EDP) and 64.5 percent to Spain (FENOSA). 


Work on this undertaking should start in the last quarter of this year. It 
is anticipated that the first generator set will go in operation in 1984. 


10,042 20 
CSO: 3101 





COUNTRY SECTION INTERNATIONAL AFFAIRS 


WEST EUROPEAN ECONOMIC GROWTH, NEAR EAST OIL SUPPLY LINKAGE 
Paris POLITIQUE INTERNATIONALE in French No 10, Winter 79/80 pp 119-146 


[Article by Pierre Desprairires, President of the Board of Directors of the 
French Petroleum Institute*: "The Iranian Revolution, tiie Arabian Peninsula 
and the World Economy: Reflection of a European" ] 


[Excerpts] The Iranian revolution has marked the actual start of the energy 
crisis which many prophets had been announcing for already 10 years. The 
causes of our present difficulties are essentially political. During the 
5-10 years to come, the balance between energy supply and demand is very 
likely to be constantly endangered, even if countries in the Arabian Penin- 
sula show the utmost goodwill toward us. 


In fact, it appears certain that, in the long term, world energy resources 
will become plentiful again and will be traded at a reasonably high price 
Getermined by market conditions. However, in the short term, there appears 
to be no other solution to the crisis but difficult negotiations between oil 
producers and consumers, and a considerable effort of industrial countries 
to reduce their energy requirements. 


I 


The Iranian revolution--as I said--has brought about the real energy crisis 
by creating a small, but real and durable shortage in oil supplies where a 
comfortable excess production had seemed to exist somewhat over 6 months 
ago. 


The technical production capacity of the Gulf deposits, which was supposed 
to enable us to avoid a crisis until about 1983 or 1985, is still there. 
But the political evolution resulting from the deposition of the Pahlavis 





* During his career, Mr Desprairies has been successively employed at the 
Ministry of the Industry (Department of Hydrocarbons); then at the state- 
owned group of companies BRP [Petroleum Exploration Office]-ERaP [Petro- 
leum Exploration and Activities Enterprises]-Elf Aquitaine; President of 
the Energy and Raw Materials Commission of the Eighth Plan; lecturer at 
the Institute of Legal Studies and at the ENA [National School of Admin- 
istration]; President of the ENA Alumni Association. 
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has hastened by 4 to 5 years the date at which the oil shortage already 
written in the economic curves may become a fact. The governments of the 
countries which might increase their production feel that they cannot do 80 
without incurring a considerable political risk, all the more so as in many 
countries--for instance in Saudi Arabia--such a decision implies consider- 
able investments. 


Because they did not take seriously the warning crises of 1970 and 1973, 
industrial countries have failed to make in due time and on a large enough 
scale the investments in energy production which would now enable them to 
reduce their oil requirements. As a matter of fact, if they want to keep 
their economies going at a growth rate of 3 to 4 percent per year, they 
should make massive investments without delay. Such an attitude would enable 
them to improve the efficiency of the energy consumed by their machines, 
their plants, their homes and their means of transportation and, at the 

same time, to develop everywhere in the world nuclear power plants, coal 
mines and oil fields. Unfortunately, this is not what is happening! The 
expression “everywhere in the world" is far from being a formel clause: 
today, the probiem appears to be really a world problem, and it is in the 
interest of western countries to help also the Soviet and the Chinese devel- 
op their oi) resources since all regional energy markets are related. Of 
course, prospecting efforts should be undertaken or stepped-up by priority 
in developing countries which import oil, as well as at sea. However, there 
should be no exclusion of OPEC countries which might wish such prospection, 
provided, however, that they agree to restrict their production when this 
becomes necessary. However--and this is where the difficulty lies--even if 
we should implement this program vigorously starting tomorrow, the response 
time to all these investments shall hardly fall below the 5-10 years thresh- 
old. This is why the 5-10 years to come promise to be difficult. Because 
there does not seem to be a way to bring back abundance during that period, 
except by reducing world demand. Such a reduction may be the result of a 
slowdown in economic growth or of millions of people accepting to make 
limited and--as I said--unpleasant efforts and to change their habits. 


Obviously, the present situation can have only political remedies, since 
the principal causes of the present distorsions are also political. The 
word “political” simply means that government and public opinion interven- 
tions play an essential role in the genesis and soiution of the crisis. 


In October 1978, OPEC countries’ unused technical production capacity was 
approximately 20 to 30 percent of actual production*. Most of the produc- 





* As reliable a publication as PIW [expansion unknown] compared the actual 
OPEC production of 1.5 billion tons per year (in 1978) with its capacity 
of 2 billion tons. One may arque about the figures; however, at atime 
when the imbalance of the world market results from a shortage of 50-100 
million tons per year, one can hardly deny that political will, and a 
minimum of production investments in Saudi Arabia, Kuwait, the Emirates, 
Libya and Irak would permit production increases of 200 to 300 million 
tons per year, either immediately or in a few months’ time. 
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tion capacity which might be made available-~-70 percent--is located in the 
Arabian Penirsula which, because of its low population, enjoys much more 
freedom them other OPEC countries in setting its production level. There- 
fore, production capacity still exists, but it is harder to mobilize now 
than during the fall of 1978. The deposition of the Shah reinforces the 
position of those who for many years have maintained, for various reasons, 
that oil production should be curtailed or that a ceiling should be placed 
on it. 


Libya had taken such a decision as early as October 1970; Kuwait, in March 
1971. According to the Church report (April 1979) presented to the American 
Congress, a Similar devision was taken in Saudi Arabia at the end of 1977 
or the beginning of 1978, The deep-seated discontent among the people which 
has brought about the Iranian revolution, expressed grievances which could 
easily be transposed to other Gulf countries: when the rate of oil produc- 
tion is too rapid, it amounts to wasting a unique national wealth, the 
value of which is rapidly increasing, while getting in return some paper 
money, the value of which is melting away, and which is hard to reuse. Too 
rapid an industrialization uproots rural populations, creates a proletariat, 
substitutes the anxiety and the disorders of material progress for the 
religious faith which used to give a meaning to life, and ensured social 
order and inward peace; in addition, it increases social inequalities in 
shocking proportions. 


These are the criticisms which have caused the Iranian revolution to be 

a secious warning for the countries on the southern shore of the Gulf where, 
from the top to the bottom of the social ladder, the opinions expressed 

today by Iranian revolutionists speak to the innermost soul of men brought 

up in a strong religious faith, in the respect of themselves and of tradition. 


As a result, those governments who had tried to strike a balance between 
their genuine sympathy for liberal western civilizations anc their strong 
ties of solidarity with their Arab and Muslim neighbors and coreligionists, 
have decided to favor the latter. The difficult situation of U.S. diplo- 
macy in the area, and the separate peace treaty between Egypt and Israel 
have certainly contributed to this move. 


Washington's policy in the Middle East has not made easier the task of 
Friends of the West in moderate Guif countries at a time when the success 
of the Iranian revolution was reviving nationalism everywhere; at the same 
time, in decidedly progressist countries, acting as spokesmen for the 
poorest countries, this same success has revived the hope of continuing 
che game started in 1974, of using oil as a lever to achieve greater 
economic justice all over the world. 


What the oil producing countries are telling us now is about this: “We are 
not going to turn off the oil valves to make the crisis worse; on the other 
hand, do not expect us to open them wider; from now on, we shall abide by 

the decisions which have been taken to prevent premature exhaustion of our 
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reserves. Of course, in @ case of absolute necessity, we shall not refuse 
to give you a few million tons more as a temporary emergency supply, but 
you must understand that it is now up to you to find the energy required 

to maintain your 3 or 4 percent growth. Save, invest, it does not concern 
us, it is your business. It is no longer ours.” This talk is not pleasant. 
However, if we agreed to put ourselves in the place of the Gulf countries 
for a few minutes, would we say it is a shame? Can we blame producers for 
"a behavior which follows exactly the advice of our economy textbooks"*? 


II! 


At any rate, at least one thing is certain: there is well and truly a iatural 
Limit to the price increase. Let us assume that the price were 35 dollars 
for 4 or 5 months. At that price, many consumers would not be able to pay: 
the fires under the boilers would die down: there would be a slowdown in 

the growth rate of world economy, or a rationing--quite probably both. The 
countries which have just started to develop--which consume more energy to 
achieve the same industrial progress--would be hit the hardest and, with them, 
all developing countries because they are steady importers which cannot do 
without oil; finally, among the “victims,” there would be some developed 
countries, those which are more heavily dependent on imports, i.e. continen- 
tal Europe and Japan. 


As demand would go down, certainly some countries would find it interesting 
to sell at 34 dollars, then at 33. Certainly, some industrialists would 
take the risk of opening coal mines, developing asphaltic sands, or pros- 
pecting small oil deposits at sea. There is a lot of energy in the world 
which can be produced for less than 20 doilars, much more than we need to 
bring back an abundance of supplies. 


Besides, one wonders whether such excesses, which are detrimental to all, 
are not necessary to convince our public opinions. Practically all world 
experts believe that the energy crisis is a serious and durable problem. 
But experts have often been wrong; so that governments believe them... 50 
percent, and act accordingly. And since governments, too, have been known 
to be wrong, the man in the street believes approximately 50 percent of 
what government te'ls him. This incredulity exists all over the world. In 
Europe, we were righteously shocked at the results of a poll taken a few 
months ago by NBC and Associated Press: "54 percent of the American people 
think that the energy crisis is a joke."** The Europeans’ sincere opinion 
is not much different and it could be shown that many, in their hearts, 
believe that all this is "a plot organized by the government, the Arabs, 
the Jews, the Americans, the oil companies or President Carter," or, for 
those who have no marked preference for any particular scapegoat, by all 
these powers acting together. On 11 May 1979, the most serious of French 
newspapers concluded as follows its ditorial entitled "Psychosis": "The 
leaders of the industrialized world iave seen in the present tensions a 





* Alan L. Madia, as quoted by the ~ WTERNATIONAL HERALD TRIBUNE, 22 June 1978. 
** A second public opinion poll, at mid-June 1979, is said to have yielded a 
figure of 70 percent. 
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possible way vf staving off a real crisis in the future. President Carter 
is using these tensions in an attempt to have his energy program finally 
accepted by the Congress, and Mr Barre to account for poor index figures 
and to justify an indispensable nuciear policy. The psychosis which is 
thus entertained might, in the long run, be more difficult to bring under 
control than a real crisis." Besides, why make fun of the man in the street? 
Many industries in the West are being set up to use heavy fuel, in thermal 
plants and in industrial boilers, at a time when our priority should be 

a large-scale conversion to coal. On both sides of the Atlantic, a large 
proportion of the thermal plants projected until 1990 are still designed 

to use fuel. Our current conversion programs provide that the level of 
heavy fuel oil production shall be maintained at 25 percent, i.e. its con- 
Sumption is to be decreased by half, no more. I even fear that before long 
heavy fuel consumption will be seen as a real shame, except for the very 
small amounts of very dirty fuel burnt on ships, and for a few industrial 
facilities. 


If we intend to maintain a 3 or 4 percent rate of growth of the world economy 
with an Oil production which, from now on, is going to increase slowly, there 
is only one efficient remedy which could, in the immediate, prevent a cancer- 
ous spread of the spot market and unreasonable price increases: that is a 
reduction in the world oil demand. And this is not possible without the 
cooperation of the people whose incredulity is at present the major obstacle 
to a stabilization of prices at a reasonable level. 


The decisions made in Tokyo in order to encourage a "sober energy growth" may 
be a sign that things are changing. Imposing a ceiling on imports, for the 

7? years to come, at the 1978 level--which was 100 million tons, or 15 per- 
cent, below the 1973 level--is an important objective. It is within reach 
because cf the large sums invested during the past few years in the produc- 
tien of oil and nuclear energy, and also because of non-negligible savings 

at consumer level. 


However, there exists a second obstacle to price stabilization. It consists 
in the difficulty of opening a dialogve which reason tells us should be 
opened without delay. This, however, would require consuming and producing 
countries to be convinced that it is in their interest to negotiate an 
ajreement rather than to try to win their energy war, which is their present 
state of mind; and for them to become convinced that this is their interest 
ail /at the same time/ [in italics], which is still more difficult. uUntal 
now, each has been trying to take full advantage of his favorable position 
on the market; each wants to see only his own problem. Consuming countries 
will have to put themselves, even very briefly, in the shoes of producing 
countries and accept as legitimate the latter's claim to exchanging their oil 
capital, their only national wealth, only for industrial capital. They will 
not escape confronting the problems of producing countries, which are tied 
to their development. Producing countries, for their part, will have to 
unaerstand that their prosperity and ours are overlapping and that while 

il can contribute to improving the distribution of wealth among nations, 
it can also, in the long run, become a two-edged sword. 
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We have evoked here only the obstacles which are purely political; however, 
it seems obvious that the energy peace is indissociable from peace in the 
Middle East, and that there will be no peace in the Middle East until the 
Palestianin people have a homeland. 


IV 
The main ways to solutions, therefore, appear clearly enough. 


In the long term--this has been said a hundred times--any attempts at reduc- 
ing oil demand will involve a vigorous stepping up of investments. Next to 
energy savings and to nuclear and coal energy, the development of oil pros- 
pecting in developing countries and at sea should also be a priority objec- 
tive. The assistance ot mining and development announced by the World Bank 
in January 1979, amounting to 1 billion dollars over a 5 years' period, 
should be multiplied by financial assistance from other countries around 

the world, both consumers and producers.* 


In the short term, however, negotiation cannot be avoided. It will probably 
not be an ambitious, comprehensive, long-term negotiaticn, because it is 
impossible for the daily life of such a large number of people to be planned 
for the next 10 or 20 years by a few signatures, as if by some sort of magic; 
but rather it will be the negotiating of small respites of limited duration 
and objectives, imposed by the necesaity of living. At first 2 or 3 years' 
respites which would set the level of oil exports in exchange for an effec- 
tive reduction in the consumption of buying countries and for concrete 
decisions to aid the industrialization of producing countries. In this 
respect, I feel confident that most producing countries are willing to help 
industrial countries adapt to the new conditions of the world energy market, 
provided that their efforts to adapt themselves are real and effective. 


NOTE: This article is based on the considerations developed by the author, 
Mr Desprairies, at the Forum "Oil, Money and Politics, held on 25 June 1979 
in Montreux. 
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* Such financial assistance should be based on simple principles: no 
repayment for unproductive “rillings, repayment multiplied by two or 
three in case of success and if commercial production permits it, in 
order to allow the system to keep going to aid other developing 
countries. 
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COUNTRY SECTION CANADA 


PLQ FEARS EXCHANGE CONTROL IN AN INDEPENDENT QUEBEC 
Quebec LE SOLEIL in French 28 Feb 80 p A 2 


[Article by Raymond Giroux: "The Liberals Fear Possible Exchange Controls 
in Quebec"'] 


[Text} If the monetary union between Quebec and Canada does not work, or 
if the Quebec Party [PQ] some day decides to implement its program in the 
area of savings regulation, it will have to inaugurate exchange controls. 


Such a control is common in countries in crisis or with a high level of 
political instability, as in postwar Europe; it would involve restricting 
the amount of foreign currency that a Quebecker can hold or acquire either 
aS an importer-exporter or merely as a tourist abroad. 


This fear is expressed by the economist Francois Lacasse, research director 

of the Quebec Liberal Party [PLQ] and author of one of the referendum texts 

unveiled earlier this week under the title "Economic Association: Weaknesses 
and Contradictions." 


Mi: Lacasse told LE SOLEIL in an interview that channels for the outflow of 
money are so numerous that if the monetary union proposed by the Quebec Party 
is not accepted by the rest of Canada, as he foresees, a responsible govern- 
ment would have to impose such a control. 


Many citizens would then be tempted, he thinks, to place their money abroad, 
"just in case,"' while waiting for the situation to stabilize "for an indefi- 
nite period," as he wrote in his document. 


The Quebec government can always pass a law, as he says, forbidding the 
transfer of funds abroad, but it has no control over federally chartered 
banks, although good technocrats can find "loopholes" allowing them to 
impose temporary control until the courts intervene. 


In the area of savings, Mr Lacasse thinks "PQ intentions in financial mat- 
ters would no longer allow Quebeckers to enjoy the economic advantages of 
real integration with the rest of Canada." 


27 








Indeed, the federal system could not accept the limitations set forth in 
the Quebec Party program, which, he says, means controls on the in- and 
outflow of capital. 


First obstacle: the investment code, which limits foreign participation to 
49 percent in such sectors as public services, and requires foreign reinvest- 
ment of at least 50 percent of profits made in Quebec. 


Second obstacle: the Financial Institutions Agency, which is oriented toward 
"isolating the Quebec economy" by limiting savers' rights to place their 
money where they think best, in the institutions they prefer. 


"PQ financial proposals,'' the author writes, "and particularly those on the 
channeling of savings, are incompatible with a real monetary union. In fact, 
the controls and the regulation they imply are completely unsuitable to a 
Single economic area using the same currency." 


"Moreover,'' he adds, "the PQ's financial proposals are such that the ideal 
instrument for implementing them would be currency controls."' "It is impos- 
Sible to reconcile,"' he said in the interview, "the level of control resulting 
from the PQ program with the requirements of a single monetary zone." 


Mr Lacasse admits that there are other instruments of control, such as tax 
policy, but none is as effective as total control if the government wants 
to cut off all exit routes for money. 
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COUNTRY SECTION CANADA 


'MYTH' THAT FEDERALISM IMPOVERI]5iiES QUE3EC DISPUTED 
Montreal LA PRESSE in French 28 Feb 80 p A 4 
[Article by Ivan Guay: "'Exploding a Fatal Myth''] 


[Text] The Quebec Party [PQ] has been hammering on the same nail for 12 
years: federalism is impoverishing Quebec. Mr Rene Levesque has said, written 
and repeated it plentifully, as have his top lieutenants. When the PQ came 

to power, it acquired enormous propaganda resources. Government offices 

were called into play, particularly the OPDQ (Office of Planning and Develop- 
ment in Quebec), the MIC (Ministry of Industry and Commerce), and the Quebec 
office of statistics. The minister for economic development, Mr Bernard 
Landry, has even become a specialist in PQ explanations of economic facts. 


Minister Landry recently interpreted in his own way the latest data from 
Canada Statistics, according to which the federal government spent C$3.7 
billion more in Quebec than it took out in taxes. This is the fifth year 
in a row that provincial economic accounts show that Quebec has run a sur- 
plus in federal revenues and expenses. This is bad for the PQ argument 
that intends to show no matter what that "federalism is impoverishing 
Quebec.'' But the interpreter on duty is minding the store. 


Mr Landry has thus "interpreted" these statistics by saying that federal 
money spent in Quebec was less than one might think because Ottawa borrows 
to meet its budgetary expenses, and this borrowing is underwritten by all 
taxpayers, including those of Quebec. Besides, Mr Landry added, federal 
spending in Quebec does not create jobs because it usually comes in the 
form of unemployment insurance, gasoline subsidies, ola age pensions, etc. 


Mr Landry again shows that he has more talent for politics than economics. 
He has forgotten that that the national debt service created by borrowing 

is already included in the federal budget and cannot be figured in a second 
time for Quebec, Mr Landry also forgot that it is not the function of 
government, federal or provincial, to create jobs directly, which would be 
artificial anyway, in most cases, Not to mention that such "federal inter- 
ference"’ in Quebec's economy would be vehemently denounced by his government. 
Mr Landry especially forgets that federal spending in Quebec still comes to 
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two-thirds of the Quebec budget, and that these billions of dollars in 
Quebec pockets support the jobs of thousands of other Quebeckers. 


The economic battle between the PQ and the federal government has been 
going on for several years and been completely distorting the federalism 
debate. One wonders why the PQ started and has kept up this war of figures. 
There is a rather simple and apparently paradoxical reason for it. While 
the vast majority of citizens do not understand these figures and are unin- 
terested in them, they are still very sensitive to economic facts like infla- 
tion, unemployment, interest rates, the devaluation of the dollar, etc. By 
saying that the federal government is responsible for all these ills, the 
PQ is creating an ideal scapegoat, and all it has to do to increase its 
credibility with the masses is to justify their resentment with a few well- 
chosen statistics. 


Of course, intellectual rigor is superfluous because it is known that a lie 
repeated often enough becomes an undisputed truth. That is why the PQ uses 
the sophism according to which Quebec is impoverished when it receives from 
Ottawa less than it sends in in taxes. Ontario should have long since been 
the most separatist province in Canada, because it has almost always run a 
deficit in its economic accounts with Ottawa. The simplistic and super-dema- 
gogic argument of the PQ amounts to saying that being on welfare is the 
criterion of federalism's profitability to a province. This is obviously 

as stupid as complaining about not being reimbursed for your insurance 
premium for the year because you haven't had an accident. 


From 1972 to 1978 (except for 1973), Quebec was on welfare; from 1961-71 

it was not. It is precisely the advantage of federalism that it can soften 
the temporary or prolonged economic slump in some provinces by income redis- 
tribution. There is therefore no reason to consider the absence of federal 
aid to a province as being a failure for federalism. 


The Quebec Liberal Party, with an eye on the referendum, has published a 
short (SO0-page) text over the signature of economist Andre Raynauld, a 
Liberal deputy from Outremont, on economic accounting. This clear, sober 
report can surely help Quebeckers explode the myth propagated by the PQ 
that Quebec is being impoverished by federalism and drained by the federal 
government for the benefit of Ontario and the other provinces. 
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OFFICIAL STATISTICS ON POPULATION PUBLISHED 


CYPRUS 


Nicosia CYPRUS BULLETIN in English 29 Mar 80 pp 4-6 


(Text ] 


Ever since the invasion of 1974, 


the Turkish + J “‘winiahare- 
tioh” has fabr imagina 
regarding the Turkish Cy. 


population in an effort on 

© hand to equalise the po 

pulation ratio of the two commu- 

Piles and thus justify its demand 

for “equal partnership” and on 

the other hand to conceal from 

the world community the coloni- 

gation of the occupied areas of 

Cyprus with settlers from main- 
land Turkey. 


Figures given at various times 


either nktash’ or e 
close +0 bis regime both 4 se 


and in Turkey fluctuate between 
150.000 and 200.000. 


In one of his most recent _re- 
ferences to the population of the 
island in which he was speaking 
to the correspondent of the a 


N 
oid tha i150 oe isiem Ta Tur 


kish Cypriots live in the North 
amd 450.000 Greek riots ji 

the South”. (NEWS N, 
1.12.1979). 


Dr Sakahi Sonyel wrote an arti- 
cle which was published in the 
News Bulletin (12.10.1979) and in 
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the Saudi Arabian Journal “Mus- 
lim World League” (January 
1980) in which, through an 
Cah 8 > academic approach 
h 3 ps ae references) , 
gave the f mg picture of 
the Saoulotien of Cyprus. 


“It (Cyprus) has a population 
of about 650.000 consisting of 
roughly 60—65 per cent Greeks 
who are Orthodox Christians, 
of 25—30 per cent Turks who 
are Muslims and the remainder 
of other nationalities, such as 
Maronites, Armenians, Latins, 
and others.” 


Turning the percentages of Dr 
Sonyel into absolute figures, we 
would have 390 to 42 thousand 
for the Greek riots and 162 
to 195 thousand for the Turkish 


Cypriots. 


It is worth noting that in both 
the above references as in many 
other similar omes they carefully 
avoid references to figures on the 
population of the island immedia- 
tely before the invasion which, as 
it is shown by the following table, 
have nothing to do with the fabri- 
cated figures of Denktash and his 
circles. 








COMPARATIVE TABLE OF THE POPULATION 
OF GREEK CYPRIOTS AND TURKISH CYPRIOTS 


Year of Total 
census 

1931* 340,811 

1946°* 443,069 

1960** 553,029 

1973*** 61,451 


Greek Cypriots Turkish Cypriots 

% number % 
276,573 81.15 64,238 18.85 
361,932 81.69 81,137 18.31 
448,696 81.13 104,333 18.87 
498,511 $1.12 116,000 18.88 


* Official censuses carried out by the British administration during 
the British colonial rule. 


** First official census carried out by the authorities of the Republic 
of Cyprus with the cooperation of Greek Cypriot and Turkish Cy- 


priot Civil Servants. 


*** Census of the Greek Cypriot population. The Turkish Cyt oR 
e 


pulation was estimat 


on the 


asis of the previous census. 


figure 116.000 is shown to be slightly bigger than the real ula- 
tion of the Turkish Cypriots by official documents of the Turkish 
Cypriot “administration” according to which immediately before 
the invasion, that is on July 15—20, 1974, the Turkish Cypriot po- 
pulation was 115.758, 71.719 living in the areas which were occu- 

ie’ by Turkey and 44.039 in the Government controlled areas. 

he above information is included in an official report by the 


‘Secretary General” of the Turkish 


Cypriot ‘Ministry of Interior 


and Justice’, Mr Ahmet Sami, dated 20.10.1974. 


Leaving aside the fact that both 
Denktash and Dr Sonyel, apart 
from inflating the figure of the 
Turkish Cypriot population, they 
decrease considerably the popula- 
tion of the Greek Cypriots. 't should 
be pointed out that in the present 
population of the Turkish riots 
they most probably include the 
settlers from mainland Turkey 
who, according to evidence ga- 
thered both from statements by 
Deaktash’s offioials and from per- 
sistent press reports cannot be less 
than 50.000. 


According to statements by the 
“TFSC Minister of Housing and 
Rehabilitation’, Hakki Atun, pu- 
blished in the Turkish Cypriot 
press of 9.8.1977, “during the last 
three years (July 1974 — July 
1977) houses (which belonged to 
displaced Greek riots) were 
allocated to 20,934 families or to 
83,650 persons”’. If from the 83,650 
persons one deducts the number 
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of the Turkish Cypriots who were 
moved to the occupied areas after 
the invasion and who, according 
to the already mentioned report 
of the Secretary of the “Ministry 
of Interior and Justice’, were 
44,039, one will find 39.611 who 
are most’ certainly mainland 
settlers. 

To these settlers the Denktash 
“administration” gave identity 
cards on which it was written that 
they had been born in rus. 
Those settlers who were in rus 
before the June 1976 elections for 
the “Assembly” participated in 
them as one such settler says in a 
letter published in the Turkish Cy- 
priot weekly magazine OLA 
(14.5.1979). Panticularly informa- 
tive is the witness given by a 
Turkish settler, Yusuf Veli Akyuz, 
who deserted to the Government 
controlled areas to save himself 
from trouble he had been entang.- 
ed in. In a voluntary written state- 








mem on 21.6.1978 (he had also 
appeared on the Cyprus televi- 
sion), Akyuz gave through the 
narration of his own persona! 
experience the whole story of how 
the colonisation campaign was 


organised by the Turkish Govern. 
ments. 


With regard to their “naturali- 
sation” as Cyprus citizens, he said: 


“Six or seven months after 
Our arrival in S we were 
given TFSC citizenship. They 
gave us identity cards. My iden- 
tity card states that I was born 
in Nicosia. _ 

“There are settlers all over 
Cyprus from Famagusta to Mor- 
phou. Settlers are still coming 
from Turkey, that is, they come 
as tourists and stay in Cyprus...” 


According to undisputed  evi- 
dence in the hands of the Govern- 
ment, apart from the settlers who 
were officially sent by the Tur- 
kish Governments and who were 
given by the Denktash regime 
houses, land, and money allow- 
ances, about 10,000 mainiand 
Turks came on their own (“they 
come as tourists’) in search for a 
fortune and snatched houses and 
lands. These settlers were not en- 
rolled in the lists of Hakki Atun 
because they did not take officially 
any allowance. 


Colonisation continued uninter- 
uptedly but, owing to the fact tnat 
other settlers returned to Tu. key 
after ‘selling’ houses and lands 
that Denktash had given them, 
their number is still estimated to 
be near 50,000. 


The maimtand Turkish paper 
AYDINLIK, in its 27.8.1979 publi- 
cation, wrote the following regard- 
ing colonisation: 


“ The total number of sett- 
lers now exceeds 50.000. The 
settlement policy still continues 
and every day new Turkish 
mainland settlers are being 
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settled in the Turkish part of 
Cyprus. One should take into 
consideration the fact that be- 
fore the 1974 intervention the 
number of Turks living in Cy- 
prus was 120.000 in order to see 
the enormity of the number of 
settlers.” 


In a recent statement, published 
in HALKIN SESI, 21.2.1980, the 
‘“TFSC Minister of Interior and Re- 
habilitation”, Recep Gurler, said 
that “until now 90,000 persons 


have been housed”. The figure 
90,000 was also given by Denk- 
tash’s ‘ Prime inister”, Mu- 


stafa Cagatay, ina quite recent 
statement which he made during 
a panel discussion between the 
Turkish Cypriot party leaders on 
“the socio-economic and political 
problems of the TFSC five years 
after its establishment” and which 
is being published in HALKIN 
SESI. Mr Cagatay said: 


“After 1974, a population of 
over 45,000 came to the North 


form the South. In addition to 
those who came from the South 
a number of more than 45,000 
were settled in the TFSC. These 
people, more than 90,000, were 
settled in a very short period 
and measures were taken aimed 
at preventing the eruption of 
social unrest...” 


(HALKIN SESI, 29.2.1980, 3rd 
installment) 


This means that since July 1977 
6,000 additional settlers have been 
given houses and properties which 
belonged to displaced Greek Cy- 
priots. 

The Turkish Cypriot weekly, 
KURTULUS § (20.2.1980), linked 
the recent dismissal of Kutlu Adali 
from the position of the “TFSC’s” 
“Registry Department” with the 
unchecked enrolment in the “citi- 
zens” registers of those among the 
settlers who are considered as 
prospective voters of the NUP. 





According to OLAY (28.1,1980), 
this story started when the JP de- 
puty, Erol Yesilpinar, who had 
come to the occupied Cyprus last 
December with the depuly 
leader, Saadettin: Bilgic, asked 
from Kutlu Adali the population 
registers in which he claimed he 
would find proofs of his allegations 
that in the distribution of the 
Greek Cypriot properties to the 
settlers Ecevit's adherents were 
favoured, “On top of the fact that 
they are favoured, they oppress 
onl he repeatedly told the Tur- 
ish Cypriots in the villages he 
visited, OLAY said. Adali refused 
to give the registers and he was 
sacked. 


Apart from the continued 
wer on who wiil take more 
spmils, this story reveals that sett- 
lers are still coming from Turkey 
and that the Denktash regime con- 
tinues to forge identity cards show. 
ing their birth place somewhere in 
Cyprus. 


Nevertheless, it seems that the 
permanent economic crisis in the 
occupied areas has been an ob- 
stacle to the ‘increase’ by means 
of colonisation of the Turkish Cy- 
priot ulation to the level de- 
sired by Turkey. PULSE, an autho. 
ritative daily review of the Turkish 
Press, wrote on 19 August, 1975, 
that “the Turkish — “eo 
tion will reach 200, by the end 
of the year and time will see to the 
equalisation process"’. 


The economic crisis her 
with the occupation conditions 
that the Turki army has en- 


forced in the occupied Cyprus have 
been the main reasons for Denk- 
tash’s utter failure to attract Tur- 


kish Cypriot emigrants especially 
from Britain. 


The supposed “return of emi- 
rants” has been repeatedly used 
y Denktash and his regime in 

their effort to conceal from the 
world public opinion the anachro- 
nistic policy of colonisation. They 
have repeatedly claimed that there 
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are 300,000! Turkish Cypriot em. 
grants abroad and that many thou- 
sands of them “had found refuge” 
in Turkey during the period 1958-— 
1974, throughout which, they say, 
the Turkish Copricte were pcrse 
cuted by the Greek Cypriots, The 
following passage from a_ panel 
discussion on the “Rehabilitation, 
Land Distribution, and Equivalent 
Property Law” which was publioh- 
ed in HALKIN SESI (13.11.1979 — 
30.11.1979), is quite enlightening. 
“Recep Gurler; (‘Minister of 
Interior and Rehabilitation”): 


..We reject claims that ‘main. 
land Turks are given property 
while the Southerners are not gi- 
ven. Nothing more than due has 
been given to mainland Turks. If 
the lav covers them as holders of 
right they are entitled to be 
treated as TFSC citizens. They are 

eople who had left this country 
or various reasons and now they 
have come back. They have re- 
turned to their country which is 
their most natural right. Within 
this understanding and within the 
responsibilities recognised by the 
Law these citizens were also given 
benefits. 


“Ozker Ozgur: (Leader of Repu- 
blican Turkish Party): 


Honourable Gurler, do you think 
we come from the moon? They 
have a. now they have come, 
etc. Will you try to deceive us too 
by saying things you say to the 
foreigners? Be a bit serious Mr 
Gurler.” 

(HALKIN SESI, 24.11.1979, 
12th instalment) 


Ilowever, the fact that they 
cannot deceive their own people 
does not hinder Denktash’s regime 
from deceiving the world abroad 
and from persistently presenting 
the Anctolian settlers as “Turkish 
Cypriots who are returning to the 
homeland”. The incredibility of 
the figure 300,000 is quite easily 
seen if one compares it to the to- 
tal number of the Turkish Cypriot 
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population (see relevant table), prus, According to the same stati- 


ig | had 
and to the rate of its increase gtics the Turkish Cypriots who 
which is both continuous and na- emigrated to Turkey during Yr 
tural compared to the rate of in- riod were 302, A glance at i 
crease of the Greek riot popu- ull statistical table below "1 
lation, But there is also official also answer the other Turkish . e- 
statistical information ccoening, to gation that the sup osed em - ~ 
which from 1955 until 1973 71,036 tion of the Turkish yersets the 
Greek Cypriots and 16,519 Turkish a result of oppression by 
Cypriots had emigrated from Cy- Greek Cypriots. 
TABLE OF EMIGRATION OF 
GREEK CYPRIOTS AND TURKISH CYPRIOTS 
Year Greek Cypriots Turkish Cypriots 
number % number % 
1955 4817 84.82 862 15.18 
1956 3621 80.21 893 19.79 
1967 3534 79.20 928 20.80 
1958* 3897 86.50 608 13.50 
1959 4211 77.14 1248 22.86 
1960 11764 84.12 2220 15.88 
1961 10726 80.80 2543 19.20 
1962 5056 85.32 870 14.68 
1963° 2305 83.57 453 16.43 
1964° 3995 80.10 992 19.90 
1965* 2380 80.78 566 19.22 
1966* 2855 84.14 538 15.86 
1967 2540 73.83 900 26.17 
1968 2169 81.17 503 18.83 
1969 2027 85.74 337 14.26 
1970 1741 75.43 567 24.57 
1971 1649 72.93 612 27.07 
1972 868 65.90 449 34.10 
1973 881 68.61 430 31.39 
TOTAL 71036 81.13 16519 18.87 
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The years marked with asterisk (*) were those dur which 
which there were outbreaks of intercommunal troubles. If there 
really was a state of persecution of the Turkish Cypriots, apart 
from what Denktash alleged at times that the Government tried its 
utmost to “facilitate” rkish Cypriot emigration from Cyprus, 
then how can it be explained that the percentage of Turkish Cy- 

iot emigration in those years is evidently smaller than that of the 


reek Cypriots? Unless TMT which had lereed thousands of them 
in gettos did not let them leave. 
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COUNTRY SECTION DENMARK 


IF GREENLAND REJECTS EC IT MUST CHOOSE BETWEEN U.S., USSR 
Copenhagen BERLINGSKE TIDENDE in Danish 19 Mar 80 p 8 


‘Article by Anders Torbol, BA, European Democratic group secretary, 
European Parliament | 


Text! Greenland's affiliation with EC is developing into a major issue 
in the Danish debate on EC. That's too bad. It is wrong in terms of 
the Danish debate and in regard to the people of Greenland who in the 
near future must make their own decision on the matter, 


Viewed correctly the two things don't have much to do with each other. 


Greenland is not part of Europe and the Greenland culture does not have 
its roots in European culture as ours does. 


Thus it is quite natural for Greenland politicians to look most at the 
cold figures: what will we get out of it and what will we have to pay? 


This attitude can be seen in statements from Finn Lynge of the Siumut 
'"Forward"| Party (opposed to EC) to the European Parliament as well as 
from Lars Chemnitz, chairman of the Atassut [Mutual Cooperation"] Party 
(favorable to EC) in the anniversary issue of NORDISK KONTAKT in which 
Greenland was the special topic. 


Both concede that Greenland has received substantial support from EC and 
that losing this could lead to problems. But while Lars Chemnitz comes 
to the conclusion that the benefits of membership are so great and the 
drawbacks so minimal that Greenland should remain in EC, this support 
makes Finn Lynge skeptical. 


Finn Lynge feels that when various regional projects pass through the 
enormous EC machinery the central issue is "always market mechanisms." 


"There will always be a consideration of the relationship between invest- 
ments and returns.” 
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Here Lynge is reacting more in line with his "EC opposition instinct” 
than with actual conditions, In the first place the regional funds are 
divided on the basis of a quota system for the various countries involved 
and it has been Greenland's good fortune that Denmark does not have many 
other regional areas in addition to Greenland, In the second place the 
various EC subsidy arrangements came about for political not economic 
reasons, And in the third place if one used a pure market basis it is 
doubtful whether Greenland would get any money at all. So unless some- 
one has evidence to the contrary it seems reasonable to accept the fact 
that EC support is based on a policy aimed at giving a boost to eco- 
nomically backward areas, 


Finn Lynge's concern that Greenland as part of EC would have to have spe- 
cial agreements in a number of areas is more realistic. For it is un- 
doubtedly true that this would have to be the case. The evaluation here 
would have to be whether during the time we have been a member of EC 
Greenland has arrived at satisfactory solutions so that it is reasonable 
to assume that this will continue to be the case in the future, 


And it doesn't help to complain that German firms have violated EC rules. 
That is like criticizing Folketing because Danes have broken the Law. 

On the contrary it must be assumed that in general Greenland membership 
in EC would make it easier to guarantee that EC fishermen honor the regu- 
lations. 


This leaves the political and security aspects of Greenland's relations 
with EC, 


These aspects have so far taken a back seat in the debate. But Finn 
Lynge and Lars Chemmitz both mentioned this in the NORDISK KONTAKT arti- 
cles. 


Finn Lynge writes about the strategic interests of the United States and 
Canada in Greenland and continues: "There is no doubt that some circles 
in EC would be worried about a straight line from leaving EC via oppo- 
sition to NATO to unrest about the American presence in Greenland--with 
the implication of Icelandic popular opposition to the Keflavik base and 
subsequent uncertainty regarding the western control of the 'Giuk Gap.'" 
At the end of his article Lars Chemnitz writes: "Greenland has strong 
tiles to Europe. Strategically, culturally and economically Greenland 
belongs to West Europe." In this context it is important that Green- 
landers realize that it is not just Europe that has a strategic interest 
in Greenland, that this is primarily of interest to the superpowers, the 
United States and the Soviet Union and that this interest is also re- 
flected in economic policy. This emerged clearly a year ago when the 
Soviet minister of fisheries declared that the Soviet Union would be 
prepared to enter into a cooperative agreement with Greenland on the 
deveiopment of fishing if Greenland decided to withdraw from EC. 
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Today Greenland is economically weak, If Greenland decides to cut its 
economic affiliation with EC there is no doubt that the Soviet Union and 
the United States would be ready to step in and fill the gap. 


The question is whether Greenland's economic and political ties to West 
Europe through EC might not in the long run guarantee Greenland a 
greater independence than closer economic and political ties to the So- 
viet Union or the United States. 
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COUNTRY SECTION DENMARK 


LISE OSTERGAARD, OUTSPOKEN CULTURAL AND NORDIC AFFAIRS MINISTER, PROFILED 
Copenhagen BERLINGSKE TIDENDE in Danish 9 Mar 80 p 11 
[Article by Lisbeth Knudsen | 


[Text] "“Folketing aristocrats" are a special political breed. They are 
the ones who “make themselves available” to the political system, who 
allow themselves to be appointed to important posts, who remain aloof 
from the political power struggle and instead analyze it in depth, who 
are attracted by access to the decision-making process, who run for 
office on an experimental busis and could find other challenges as ex- 
citing as the political process. 


Cultural Affairs Minister Lise Ostergaard's political profile closely 
matches this description. No party intuition kept her from an open con- 
frontation with her former boss in the Foreign Ministry, Folketing chair- 
man K, B, Andersen during the Nordic Council meeting in Reykjavik. An 
accusation related to her contribution brought her out of her usual bal- 
ance and out of the political niche from which she has long studied de- 
velopments in the Social Democratic parliamentary group. 


The newly appointed minister of cultural and Nordic affairs had 2 years 
of political apprenticeship as “deputy foreign minister" starting at the 
time in February 1977 when Prime Minister Anker Jorgensen made a sur- 
prise move with a new minister without portfolio and entirely without 
party affiliation, Lise Ostergaard passed the first part of the test 
with the election in October which not only made her a minister again 

but also a member of Folketing. Now she is working on the second part of 
the course, 


Reverse Order 


In her political life Lise Ostergaard has done almost everything in re- 
verse order with the exception of her popularity among the people and 
the respect of her party colleagues. She still has these. She has 
accomplished the rest on her way from the top down to the grass roots in 
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the Social Democratic Party. Lise Ostergaard, who is now 55, had only 
three-quarters of an hour in which to consider the jump from her job as 
professor, from the chairmanship of Danish Refugee Aid and from the 
Children's Commission to a ministerial post in 1977, Without any back- 
ground in party politics she decided to "become available if the prime 
minister had any use for her.” 


When she was appointed she said she would “consider joining the party 
but I will not be forced into it." A storm of protest in the party led 
the consideration to end very quickly. She refused district nomination 
because she wanted to consider whether she felt qualified for it poli- 
tically. Then she said she was willing to accept an offer as long as it 
was a district close to Copenhagen, for family reasons. These words 
were heard in Gladsaxe, Just as the minister was about to become ac- 
quainted with the local realities of the party apparatus in a contest 
for votes with the section leader of the Labor Movement's Occupational 
Council, Mogens Lykketoft, he withdrew and Lise Ostergaard again had no 
difficulty in overcoming the next political hurdle. 


Missing Car 


After recovering from her appointment in 1977 her ministerial colleagues 
and group members studied the new Folketing aristocrat as thoroughly as 
she had studied them. She threw herself into her first job as minister 
as if it were the final part of a difficult university examination. She 
has won respect for her diligence and extensive knowledge of a limited 
area combined with an academic presentation of the party's outlook on 
world politics in polished speeches. Also for her ability with some 
exceptions to adjust in a period when time had to be scheduled with the 
prime minister under two difficult bosses, the present chairman of Folke- 
ting, K. B. Andersen, and the political opponent in the Social Demo- 
cratic/Liberal coalition government, Liberal Henning Christophersen. 

Her special working style and her need for a confidential and personal 
contact with a few selected colleagues broke with traditional ideas 
about ministerial working methods in the Foreign Ministry, giving her 
problems with some of its top people. 


Political tactics have also caused Lise Ostergaard problems. A tempera- 
ment that causes her to react to personal attacks has brought her into 
conflict with the chairman of the Finance Committee, Kristian Albertsen, 
with many press people who did not always accept friendliness as an ade- 
quate political argument, and now with K. B. Andersen. Personal involve- 
ment brought her in conflict with half the parliamentary group on the 
purchase of the NATO missiles and with half the population on aid to de- 
veloping nations. But she has remained quite silent on other political 
issues and her election district in Gladsaxe, which is generally quite 
satisfied with its candidate, quickly learned the reason for this silence, 
namely that she did not grow up with the party apparatus and also that 
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there are Large gaps in her knowledge of other areas outside those in 
which she is specially interested, This must also have been apparent 
when a ministerial colleague with a high rank described the crisis last 
fall in the coalition government in this way when Lise Ostergaard asked 
for orientation prior to a brief trip abroad: "If the minister's car is 
not at the airport when you come home you can conclude that the govern- 
ment has collapsed,” 


Atheist 


Lise Ostergaard did not become “housebroken” in the Social Democratic 
sense by being "properly" elected in the October election. So much of 
the annoyance caused by her appointment in 1977 still exists that there 
were sour remarks in the parliamentary group about her appointment as 
minister of cultural affairs. She succeeds Niels Matthiasen who first 
got the offer to become "deputy foreign minister'--the job she got by 
default. She also succeeds Bodil Koch who first brought her to public 
attention in a radio series with conversations about life and death. In 
the broadcasts Bodil Koch represented the believer and Lise Ostergaard 
the atheist. 


Re @ 
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COUNTRY SECTION DENMARK 


MEMBERS OF NATLONAL POLICE SECRET ANTITERROR CORPS COMPLAIN 
Copenhagen BERLINGSKE TIDENDE in Danish 8 Mar 80 Part II p 3 
[Article by Mogens Auning | 


[Text | The authorities don't want to talk about it 
but now the so-called anti-terror corps of the Na- 
tional Police has come into the public spotlignt 
because members of the volunteer special force are 
demanding better training. 


As reported earlier in BERLINGSKE TIDENDE the police action force--or 
the “anti-terror corps" as it is often called--is calling for better 
training. There will soon be discussions between the Ministry of Jus- 
tice and police leaders on this matter. 


The action force is the closest we come in this country to a secret 
police division. This is in the sense that the top leaders of the po- 
lice do not wish to provide detailed information about the force's 
weapons, composition and training. The police officers working with the 
action groups of which the force is made up are not allowed to talk about 
them. The only one who can say anything about the action force is 
Deputy National Police Chief Bent Schluter. He is keeping silent too, 
partly because it is felt that discussion could harm the effectiveness 
of the groups and partly out of deference to the individual policemen 
and their personal safety along with that of their families. That is 
also why the groups have been careful not to be photographed when they 
are performing exercises or on the few occasions when they have been in 
action. 


Background 


The idea of setting up such a special unit within the Danish police 
system came up in 1973. The background was the many skyjackings and 
other terrorist actions culminating in the Munich massacre. This led to 
the establishment in Copenhagen of a special sharpshooter squad that 
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received intensive training in shooting rifles equipped with telescopic 
sights. The idea was that the squad could be used in the event of epi- 
sodes at Kastrup Airport, but it was also used in connection with secur- 
ity during visits of foreign chiefs of state. 


In the spring of 1975 the Danish police were warned that a group linked 
with the Baader-Meinhof gang was in Scandinavia for the purpose of at- 
tacking the Swedish and West German embassies in Oslo. This was said to 
be intended as revenge for the turning over of German terrorists after 
the unsuccessful occupation of the West German embassy in Stockholm, 


Manpower 


The episode led police leaders to go further with the establishment of a 
Danish anti-terror special force, The force consisted of about 50 men, 
all volunteers, from the Copenhagen police stations with the sharp- 
shooter group already in existence forming the core of the force. 


The men who signed up for the special force--or action force, as it was 
called later--continue to work at their local stations most of the time. 
The force's groups get together only when they take part in exercises 
which are normally held every 3 months, usually at or near an airport 
and often in cooperation with the Armed Forces Paratroop Corps or the 
frogman corps. 


As we mentioned earlier ali the policemen in the action force are volun- 
teers. They must be young, they must be in the same condition as top 
athletes, they must have good nerves and be good marksmen. The training 
they are given includes shooting and various forms of close combat. But 
exercises are also included aimed at improving composure under stress 
and the men are also subjected to tasks that put them under mental pres- 
sure, 


In addition the action groups are trained in advanced first aid and 

in firefighting. It is recognized that during an action groups can 
find themselves in s tuations where there are wounded people or fires 
and where ambulance personnel and firemen are prevented from getting 
through. In these situations the groups must be ready to take care of 
these things on their own, 


Restrictions 

Even though the manpower for the action force is taken from Copenhagen 
police units they can be used all over the country. For this reason 
helicopter transport is part of the training in connection with the 


armed forces. 


Fortunately Denmark has escaped major terrorist actions so far and the 
action force has been used on only two occasions. Ome was an episode in 
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West Jutland in September 1977 when a West German tourist couple were 
mistaken for dangerous terrorists for 2 days. Forty policement, in- 
cluding a couple of the actions groups, surrounded a summer house in 
Hvide Sande, The house was stormed--by the action groups--and the mis- 
take was cleared up. The second occasion was the occupation by Iranian 
students of their own embassy in Copenhagen last January, shortly before 
the Islamic revolution in Iran, The action group involved here was not 
used since the students left the embassy peacefully. 


There is clear agreement among the Ministry of Justice, the national 
police chief who is responsibie for the entire action force and police 
union organizations that the force is to be used only in operations in- 
volving terrorist actions, The action groups are not to be used in 
connection with demonstrations, riots, blockades or the like. And they 
are not to be used in cases where for example a murderer has holed up 
and is having a shooting match with the police or a bank robber has 
taken hostages. 


One of the reasons for setting up an action force aimed at combatting 
terrorist actions is to have a tool that can be used against well- 
trained foreign guerrilla forces. Amother is that the authorities want 
to avoid as much as possible the use of military forces in the event of 
a terrorist action in this country. 
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COUNTRY SECTION DENMARK 


NEW CENTER-DEMOCRATS' INTERNAL FEUD RESULTS IN SHAKE-UP 
Copenhagen BERLINGSKE TIDENDE in Danish 14 Mar 80 Part II p 1 
[Article by Lisbeth Knudsen | 


[Text | It is said that people who get their obituary printed in the 
press while they're still very much alive go on to live even longer 
afterward. 


During its short lifetime the obituaries of CD [ Democratic Center Party | 
have been almost as numerous as the public internal conflicts among its 
leading people. The word “personality” is an apt description for CD 
politicians. That the party is for individualists is underlined with 
great clarity by its "idolized chairman,"’ Erhard Jacobsen. The obitu- 
aries are appearing again on account of two other individualists, the 

now former group chairman, Rene Robert Brusvang, and the new group chair- 
man, Arne Melchior. 


Inside CD "the bulldozer,” “the tank” and "the sweeper’ are popular 
nicknames for the major figures in the new party crisis which yesterday 
led to Rene Robert Brusvang’s resignation as group chairman and Arne 
Melchior's installation in the post. In Brusvang's view this is a tem- 
porary step while he tries to get rid of alcoholic dependency. In Arne 
Melchior's view the change in leadership is permanent. 


The "bulldozer" is the party's political leader and founder, Erhard 

Jacobsen who miraculously has managed to keep his party in Folketing 
since its grand entrance in December 1973. Despite external and in- 
ternal storms. 


The “tank” is former group chairmar, °-»* Robert Brusvang, whose enor- 
mous contribution to the party is —  .. «dged by all but whose self- 
confessed need to make frequent pui ©. ; «cements and to appear in media 
items has often harmed the party and it. internal affairs. 
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The "sweeper" is the new group chairman, Arne Melchior, whose job has 
always been to smooth things over after Rene Brusvang has made his state- 
ments and to mobilize opposition to the much too strong and most provo- 
cative statements of the party founder. 


Against Empty Phrases 


In connection with founding the party in 1973 Erhard Jacobsen developed 
a school opposed to empty phrases with radical speeches as a warning to 
his new Folketing candidates. They should say things straight out as he 
himself has thrown his own personal opinions on almost everything in the 
face of the public and his own party year after year. This has often 
been as much of a surprise to the latter as to the former. The now ex- 
group chairman, Rene Robert Brusvang, took Erhard's words so much to 
heart that without the same popular sympathy as his party leader he began 
in the middle of 1978 to send out a number of sensational press releases 
and statements, It started with an attack on the Radical Liberals in 
which he accused them of high treason and led to a statement that every- 
one would have to "tighten up"’ in response to the economic situation. 
Rene Brusvang's press releases became notorious and were in wide demand 
at Christiansborg. At the same time the group chairman's appearance at 
political discussion in a slightly inebriated state became a general 
topic of speculation. Brusvang has now publicly acknowledged his drink- 
ing problem and the party has had to take the consequences. 


In 1978 Things Went Wrong 


Back when things started going wrong in 1978 Arne Melchior tried to tell 
people that Brusvang might be a problem both for the party and for him- 
self if he continued as group chairman. Erhard Jacobsen did not want to 
replace Brusvang against his will. But Rene Brusvang already knew who 
his beneficiary would be. If Arne Melchior arrived at political discus- 
sions in the prime minister's offices or elsewhere before Brusvang, he 
came running in a short time afterward. If Arme Melchior went alone, as 
he did for instance when the exchange rate of the krone was adjusted in 
November, there could be a press release on the meeting issued by Rene 
Brusvang before Melchior emerged from it. When the debate on interest 
deductions recently attracted great press attention to the parliamentary 
Tax Committee Brusvang stepped in to replace the party's regular member 
on the committee, Niels Bollmann, but Brusvang arrived too late for the 
decisive meeting. And the press coverage. 


CD Shifts 


CD voter shifts have been great ever since the beginning and the same has 
been true of internal shifts. The very first year after the party was 
founded its first vice chairman left in protest. A short time later the 
second vice chairman left in protest. There have been fights about the 
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position of organizational chairman and about nomination districts, 
There have been protests against the party founder's dictatorial leader- 
ship methods with regard to the party line and there has been a feeling 
that Erhard Jacobsen might be about to withdraw from party activity. At 
a group.meeting at the home of the party owner on Sovej in Bagsvaerd he 
was forced for the first time to make one of the personnel decisions he 
has always tried to avoid. 


He now has a new group chairman who intends to give the party an active 
new look. 


Arne Melchior will have plenty of use for his talents as a "sweeper," 
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COUNTRY SECTION DENMARK 


LO AGREES FOR FIRST TIME TO COMPROMISE ON CENTRAL FUND 
Copenhagen BERLINGSKE TIDENDE in Danish 8 Mar 80 p 1 
[Article by Birgitte Henrichsen | 


| Text | For the first time since LO [ Danish Federation of Trade Unions | 
came up with its OD [ Economic Democracy | plans almost 10 years ago, a 
plan in which the central fund has been a demand on which there could be 
no compromise, there are now clear signs that LO leaders are seriously 
considering a change in strategy. 


Up until this point the union movement has stubbornly stuck to the cen- 
tral fund which a majority in parliament and a majority of LO's own mem- 
bers strongly opposed. Now they are shifting strategy in an effort to 
get OD on different terms. 


Yesterday the executive committee of LO decided to see if another form 
for OD can be found. Both the original OD proposal with the big central 
fund and the surplus distribution proposal from last fall with the little 
mutual fund will be critically evaluated. And now LO will no longer 
reject the idea that there might be a substitute for the central fund-- 
for instance branch funds, business firm funds or regional funds that do 
not concentrate political and economic power in the same way. 


The technical studies of a new proposal should be completed in a short 
time. If an alternative can be found for the central fund the Social 
Democrats will have a much better chance of gaining a majority in parlia- 
ment in favor of the OD reform that Labor Minister Svend Auken has prom- 
ised to introduce. 


When the technical studies are completed the results will be presented 

to the LO executive committee. In addition the results will be discussed 
by the Joint Social Democratic and LO Committee on OD which is under the 
chairmanship of Industrial Minister Erling Jensen. 
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The major points in LO's proposal on surplus distribution--the mildest 
of all its proposals--are: Businesses pay 10 percent of their surplus 
after taxes into a joint fund. The joint fund is under the control of 
representatives of all wage earners and the funds must be reinvested in 
business enterprises, A firm's contribution can, if it is made in the 
form of shares, remain in the firm in an independent business fund after 
an agreement has been reached between the management and the employees. 
But half of the yields from the fund are to be paid into the joint fund 
each year, ' 


The original OD proposal from 10 years ago was based on firms, both pri- 
vate and public and regardless of surplus size, paying a sum equal to 

5 percent of their payrolls into the joint fund. A cer:ain percentage 
of firm profits would also have been paid into the fund. 
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COUNTRY SECTION DENMARK 


GOVERNMENT, BESET BY ECONOMIC PROBLEMS, CONTINUES TO FLOUNDER 
Copenhagen BERLINGSKE AFTEN in Danish 21 Mar 80 p 1 
[Article by Hans J. Poulsen | 


| Text | While there are clear signs that the energy 
of the government is flagging in several areas, work 
continues in the Social Democratic savings corps 
under the leadership of Knud Heinesen. The work is 
hard and tedious but they are sticking to the meet- 
ing schedule. Ome of the difficulties of the job 

is that the participants feel they are being forced 
by the pressure of events to pursue an almost non- 
socialist policy. Therefore the results being aimed 
at cannot be rounded out with the extra benefits 
that normally accrue to the partners in the compro- 
mise. 


The government's emergency policy resources are running out. But before 
they reach the bottom of the think tank the internal savings band of the 
Social Democratic Party will try to exercise heroic restraint on a level 
previously unknown by cutting deeply into state budgets. The eiforts 
are based on the fact that the ruling party must arrive at internal 
clarification on savings in the billions before Easter. These savings 
will have to be intensive and long-range and they must be combined with 
a policy that promotes business activity. 


The friction and conflict of recent weeks have had their principal 
origins in the government and several cabinet ninisters feel that an 
extraordinary effort is now necessary to rub out the impression the pub- 
lic has formed. Or its own the minority government cannot gain passage 
for any measures and leading Social Democrats now have to look far and 
wide when they round the next corner. Likely compromise partners are 
not exactly standing in line waiting for a chance to join them. 
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Election Possible 


If things go wrong for Anker Jorgensen in his role as forger of compro- 
mises this spring it will lead to a parliamentary election. A prominent 
Social Democratic politician told WEEKENDAVISEN that “Anker Jorgensen is 
still our best card--and we'll play it." In other words there is no 
thought of giving up the reins without an election, thus allowing others 
an immediate chance to take over. 


The savings band has such breadth due to its composition and such in- 
ternal authority due to its chairman that it is unlikely that the prime 
minister will consider rejecting the results arrived at by the group. 


The special savings committee was established 5 weeks ago with Knud 
Heinesen, head of the parliamentary group and former finance minister, 
as chairman, The other members are Finance Minister Svend Jakobsen, 
Internal Affairs Minister Henning Rasmussen, members of parliament 
Kristian Albertsen, Inge Fischer Moller, Bernhardt Tastesen, J. K. 
Hansen and from the leadership of the group political spokesman Ole 
Espersen and vice chairman Henning Jensen. 


Since it was set up the committee has held weekly meetings but the work 
is now so far along that committee work has been stepped up with more 
frequent meetings. 


So far the parliamentary group has received only one briefing on the 
work of the savings committee. More complete orientation will be pro- 
vided at an extraordinary meeting to be held tomorrow. 


Yesterday it was the turn of the Social Democrats’ “big'’ savings commit- 
tee to be given a report. This includes all committee chairmen, vice 
chairmen and spokesmen from committees whose chairmen do not belong to 
the ruling party. 


The big but not entirely unexpected political news in past weeks was 
that at its weekly cabinet meeting the government had decided to com- 
pletely abandon an attempt to gain passage for a revision of interest 
deductions. "With regard to the interest revision we must concede that 
it is very hard to find a solution during the current session," said the 
prime minister after the cabinet meeting, adding that the shelving of 
this item will have "negative consequences" in itself. 


One is that work with the social income concept (described elsewhere in 
the current WEEKENDAVIS) will partially come to a halt. Both things, 
interest revision and social income as the new basis for distribution of 
social benefits, were elements that could have provided funds for the 
piggy banks of the savings committee. Now the "band" must either lower 
its level of ambition or find the lacking funds somewhere else. 








Nothing has leaked out to indicate the amount the savings band is trying 
to cut, Last December the Ministry of the Budget estimated there was a 
need for "budget improvements," as they are often called, amounting to 

5 billion kroner in 1981, another 7 billion kroner in 1982 and more bil- 
lions in addition in 1983. The economic situation has deteriorated 
rather than improved since December and the figures will probably be 
even more ominous when the new figures are released next week by the 
government's economic secretariat. 


Oil and the Politicians 


The balance of payments is still Limping along and the government has 
been forced to point to oil price increases as the source of the problem, 
Economic Affairs Minister Ivar Norgard said a few weeks ago in the per- 
lodical NY POLITIK that energy imports, including the latest round of 
price hikes, make up around 20 percent of total goods imported. At the 
same time he called urgently for measures that could limit energy im- 
ports. 


Recently Norgard could learn on the cabinet leve--from his ministerial 
colleague Svend Auken--that imports of oil and gasoline are actually de- 
clining rapidly. Although for quite different reasons. 


It was in this week that society's vulnerability was emphasized once 
again by the oil and gasoline blockade in Sjaelland. The head of one of 
our big oil companies told WEEKENDAVISEN that “in general’’ the situation 
is quite unreasonable. The responsibility lies solely with the politi- 
cians because they passed an "inequitable law’ when parliament legis- 
lated an extension of contract agreements. Today some normal wage areas 
can regulate wages while others cannot. 


For his part the labor minister has said that this is an issue involv- 
ing two contractual parties and the Labor Court. He cannot interfere in 
any way except to encourage the sides to reach a compromise. 


Defense Must Wait 


Another of the week's topics concerned negotiations on a new Defense Act, 
Defense Minister Poul Sogard placed great emphasis on reaching an agree- 
ment but he also is subject to "superordinate political considerations." 
Therefore there won't be any Defense Act before the summer recess but 
there is no rush since a new act would .ot go into effect before 1981. 


The government's thinking seems to have been that if they wanted a 
majority to support a crisis package solution they could not restrict 
the compromise possibilities by establishing a defense agreement in 
which the Radicals would be pulling one way and the Conservatives 
another. 
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The developments surrounding interest deductions, the social income con- 
cept and defense all point toward an unusual degree of government para- 
lysis. They will have to make compromises, But with whom? And on what? 


On the tax side there isn't much room to act, An increase of the value- 
added tax from the current 20,25 to 25 percent has been mentioned as a 
possibility but this has been rejected. We are already as they say dis- 
tressingly close to “invoice falsification.” No, the value-added tax 
must be kept in reserve until the point when the men in glasses come 
with their briefcases in hand from the International Monetary Fund. In 
other words until the very last day.... 


Where Is the Solid Majority? 


The government must depend on a solid majority at this time if it is to 
last at all and obtain the 20-odd votes it lacks. 


Experience from the eroded December solution from last year seems to 

rule out the Socialist People's Party (11 votes) and the Radical Liber- 
als (10 votes) as supporters of Anker Jorgensen. After the interest 
agreement was dropped the Socialist People's Party said it felt "very 
poorly treated" and it is definitely thought that the Social Democrats 
have already thrown Gert Petersen's party over the side. And the Radi- 
cal Liberals refuse to enter negotiations on a crisis package in April 

if the defense issue is postponed to the next session. Which has already 
happened. 


This leaves the Liberals and Conservatives with 22 votes each as pos- 
sible partners in a compromise. There is nothing to indicate that 
either party will attempt a solo run. On the contrary, mutual contacts 
are being cultivated and we can't exclude the possibility that the two 
parties will coordinate their strategy when the time comes. With regard 
to the Democratic Center the party is currently in a clean-up phase that 
at this point is benefitting the Conservatives in Frederiksborg County 
while the Christian People's Party will probably think things over until 
the very last minute and wait to see how the Liberals and Conservatives 
will vote. 


Government Picks April 


We may not get a clear picture before some time in May but at the moment 
the government seems to have picked April. 


When Folketing meets after Easter political maneuvering will start on a 
more official level. It is still too early to predict that the govern- 
ment will grind to a halt. 











But in view of the fact that many Social Democratic politicians feel 
that the savings initiatives that must now be made in the social, health 
and education sectors are "non-socialist policies” the route to compro- 
mise will be narrower than ever, The opposition parties that hop on the 
wagon will not be tempted with additional benefits. They will certainly 
be told that they'll have to swallow what's on the table, 
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COUNTRY SECTION DENMARK 


INDUSTRY COUNCIL EXPRESSES SKEPTICISM ON ECONOMY PLAN 
Copenhagen BERLINGSKE TIDENDE in Danish 27 Mar 80 p 12 
[Article by Frank Dahlgaard | 


[Text | "In April we risk wasting the last chance we have to handle our 
own national economic problems without intervention from abroad." 


These words of warning come from the chairman of the Industrial Council, 
director Erik B. Rasmussen, after the meeting of the council's executive 
committee yesterday. Members were to put it mildly skeptical about the 
government's upcoming moves in April to save the nation's economy. 


The Industrial Council chairman warned the government directly against 
a drastic increase in personal and consumer taxes or the introduction of 
new production taxes, for example taxes in the energy sector. According 
to the council such taxes would counteract the desirable growth in pro- 
duction and employment in the private sector. 


Profitability Decisive 


“We industrial people would regard it as very unfortunate if the up- 
coming political negotiations end in another so-called solution that in 
reality is no solution at all but just a postponement of the problems," 
the chairman of the Industrial Council said. 


Of the government's plans to force insurance companies and pension funds 
to put some of their billions into economic life Erik B. Rasmussen said 
to BERLINGSKE TIDENDE: 


"We're willing to discuss these ideas but one must be careful not to 
turn business problems upside down. Industry's main problem is too 
poor a level of profitability. The question of getting hold of risk 
capital is only secondary in relation to this." 
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The Industrial Council chairman added that they still ki w nothing about 
the more concrete plans the government has in the capital sector and 
that it is therefore too early to evaluate the ideas in more detail, 


Falling Behind 


The chief economist for the Industrial Council, Jorgen Hansen, said in 
connection with the chairman's remarks that according to the latest 
figures Danish wage costs are growing faster than those in the countries 
we do business with, 


"From December 1978 to December 1979 industrial wage costs per man rose 
13.5 percent. A weighted average of industrial wage costs in the coun- 
tries we trade with measured only 8 percent in the same period. Thus 
wage cost developments alone acted to reduce our competitiveness.” 
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COUNTRY SECTION DENMARK 


JORGENSEN CONCEDES GOVERNMENT MADE ECONOMY MISTAKES 
Copenhagen BERLINGSKE TIDENDE in Danish 29 Mar 80 p 7 


[Text] "Some mistakes have been made but it is debatable whether it was 
the government alone who made them." That was Prime Minister Anker 
Jorgensen's comment on reports of political chaos and violent minis- 
terial conflict within the cabimet. "There is no disagreement in the 
government,” the prime minister said, adding after a pause: "On funda- 
mental issues."' The pause was accidental. 


"It looks different from inside than it apparently does to outsiders," 
the prime minister consoled himself when he tried at a meeting of the 
Publicist Club yesterday to explain whether internal relations were 
really as poor in the cabinet and in the Social Democratic Party as the 
press had been reporting recently. "Judging by the press one could get 
the impression that the government is having a hard time getting on its 
own feet but we'll get there,” the prime minister asserted. 


Anker Jorgensen summed up the economic situation in a brief report 
which concluded that consumption must be reduced by an amount corres- 
ponding to the deficit in the balance of payments, 15-20 billion kroner 
this year. If this is divided up among all the inhabitants of Denmark 
it will mean 3-4000 kroner per person, the prime minister said. "But 
some would be unable to pay that amount and therefore the problem must 
be solved by cutting private consumption and limiting public spending," 
the prime minister said. 


"It will be difficult to create cooperation in Folketing or even in the 
cabinet on a solution with the elements of the present one," said the 
prime minister, quickly adding: ‘The same elements in the parliament, I 
mean.'’ Anker Jorgensen would not exclude parties in advance from co- 
operation on a future solution, but added: “The plan is not tailor- 
made for any particular party but it undoubtedly contains some of the 
elements to be found in the Liberal and Conservative plans." 


Prime Minister Anker Jorgensen indicated at the meeting that even though 
ic is hard at times to be Social Democratic chairman he was not prepared 
to resign just yet. He remarked that it would be 2 1/2 years before he 
reached early retirement age and therefore he hadn't thought about it yet. 
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COUNTRY SECTION DENMARK 


GREENLAND MINE FIRM: MUST FIND NEW ORE OR CEASE OPERATIONS 
Copenhagen BERLINGSKE TIDENDE in Danish 24 Mar 80 p 10 
[Article by Christian Brondum | 


[ Text | Godthab--The Greenex Mining Company which operates the Black 
Angel lead and zinc mine in Mamorilik in West Greenland must make new 
ore discoveries by 1981 at the latest if the operation is to continue 
after 1984 on the same basis. Due to the shrinking ore reserves, 
enough to last another 4 years, Greenex is planning to spend from 25 to 
50 million kroner on exploratory activities. 


éven if the company is willing to put even more money into exploration 
it won't be possible to force geological studies more than that for 
technical reasons according to company director Erik Sprunk Jensen in 
Mamorilik. 


The Greenex mine employs a total of 300 people, 70 of them natives of 
Greenland. In 1979 the mine sold 592 million kroner worth of lead, zinc 
and silver, accounting for roughly 50 percent of the gross national pro- 
duct in the private sector in Greenland. The surplus last year was 

128 million kroner compared with 16 million in 1978. 


Today Greenex is working two ore deposits in the 1200 meter high moun- 
tain called the Black Angel and the firm knows of a third lode. But the 
company has pinned its hopes on a new find at the bottom of Quamarajuk 
Fjord. To mine this deposit the company would have to set up a tunnel 

4 km long between the possible ore deposit and the processing plant at 
Mamorilik. The tunnel would be blasted through rock. 
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COUNTRY SECTION DENMARK 


GEOLOGIST'S ENERGY SELF-SUFFICIENCY CLAIM STIRS DEBATE 
Copenhagen BERLINGSKE TIDENDE in Danish 24 Mar 80 p 3 
[Article by Jens J. Kjaergaard | 


[Text] There could be enough natural gas to last for 
thousands or millions of year 10-15 km below the ground. 


All the countries in the world could probably tap their entire energy 
needs just by drilling 10-15 km below the earth's surface. Denmark too 
could become self-sufficient. With an expensive, but in the context 
moderate investment we can free ourselves from dependence on oil from 
the Middle East. Within our own borders there should be enormous quan- 
tities of methane, natural gases from the creation of the world. There 
should be enough to last thousands, even millions of years. 


This controversial theory is presented by the American astrophysicist, 
Dr Thomas Gold, director of Cornell University's Center for Radio 
Physics and Space Research. 


Gold is in Denmark as visiting professor at the Niels Bohr Institute and 
naturally his lectures have led to a debate. They gain attention and 
provoke contradiction because they are in conflict with the usual ideas 
that natural gas along with coal and oil were created by forests that 
grew here hundreds of millions of years ago. 


Some of the so-called fossil fuels are really the remains of plants and 

animals but oil and gases have been enriched by nonbiological hydrocar- 

bons that seep up from pockets in the interior of the globe, Gold says. 

Prehistoric Period 

BERLINGSKE TIDENDE first reported this theory several years ago and Gold 


has not yet found definite proof. But every new piece of information in 
this area tends to support the theory according to Gold. 
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The solar system began 4.5 billion years ago. An enormous rotating 
cloud of gases and small stones came together and took the form of a 
flat disk with the sun as a large lump in the middle. Most of the 
stones went into the formation of planets. But others are still whirl- 
ing around the sun, solitary travelers in space. 


Meteorites that fall to earth can be regarded as messengers from prehis- 
toric times and many of them contain chemical compounds that are normally 
called organic such as oily hydrocarbons. These are known as carbon 
chondrites. 


The earth was created cold as a collection of small rocks that gradu- 
ally m | :ed together as a result of the heat from radioactivity and Gold 
and o °° s now think that an incredible quantity of hydrocarbons could 
have oer a trapped in pockets deep within the planet as a step in this 


proc s* which eventually turned into methane through a natural cracking 
proce . 
Solid Caps 


"There are solid caps over the gas pockets," Professor Gold told BER- 

LINGSKE TIDENDE. ‘When we reach a depth of 5 kilometers all the rock 

pores are sealed by the enormous pressure there. The water alone that 
normally fills the microscopic cracks exerts 500 units of atmospheric 

pressure. 


"But occasionally the methane is released, for instance in an earthquake, 
and it is conceivable that we have already begun to tap these prehis- 
toric gases in very deep borings in Pennsylvania in the United States 
and in the Gulf of Mexico." 


Gold is the first scientist who has pointed to a possible connection be- 
tween gas pockets beneath the earth and the creation of the solar system 
but others with their own starting points have pointed out that so-called 
fossil fuels could have other origins besides being the remains of ex- 
tinct plants and animals. 


Among them is the famous chemist and Nobel Prize winnder Sir Robert 
Robinson, Oxford, who said in 1963 that the composition of crude oil in- 
dicates that the fossil compounds are diluted in much larger quantities 
of hydrocarbons. Where the rest came from Robinson did not say. 


Venus is enveloped in carbon dioxide. The atmospheric pressure is 100-- 
and the surface temperature is close to 500 degrees. The earth could 
have met the same fate but here the carbon is bound up in limestone and-- 
more important--it is hidden in gas pockets that might be able to guar- 
antee the world's energy supply. 
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Billions 


Professor Gold put it this way: "Now we can stick a hose into space- 
ship earth's fuel tank," 


Thomas Gold estimates that since the dawn of time 170,000 billion tons 
of hydrocarbons have leaked out from the earth and on the basis of our 
current consumption this could have covered our needs for 20 million 
years, There is nothing to indicate that the reserves have been ex- 
hausted. 


"This does not mean that we can relax in the knowledge that the future 
is guaranteed. We must develop the science and technology needed to tap 
the theoretically inexhaustible but not readily accessible energy 
sources,’ says Dr Gold. 


"We don't have to look for methane where we could traditionally expect 
to find fossil fuels like oil and natural gas. 


"Methane is a very pure energy source and since it exists in such large 
quantities we can get by if we burn half of it, namely hydrogen, so that 
the only waste product is water. 


"The remaining carbons can be used for plastic and many other vital 
necessities of modern life including fibers stronger than steel," Dr 
Gold says. 


"The known oil reserves could be extended four times longer than pre- 
viously estimated if we use fuel primarily for transport purposes," he 
added. 


Clean Energy 


During his stay in Copenhagen Professor Gold is working with a group of 
Danish scientists studying the formation of the solar system: Lise 
Vistisen, Jocgen Albertsen, N. 0. Roy-Poulsen and Jens Martin Knudsen. 


Jens Martin Knudsen recently warned in this paper against continuing the 
uncontrolled emission of carbon dioxide into the atmosphere through the 
wasteful combustion of coal and oil. This can produce a greenhouse 
effect that affects the climate in a very unfortunate way. We would 
solve this problem if we went over to methane from the interior of the 
earth so this project definitely deserves consideration, the group of 
scientists told BERLINGSKE TIDENDE. 
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COUNTRY SECTION DENMARK 


MORTEN LANGE CHIEF OF NEW ENERGY RESEARCH COMMITTEE 
Copenhagen BERLINGSKE TIDENDE in Danish 9 Mar 80 Part II pp 1, 2 


| Interview with Professor Morten Lange, head of the new Energy Research 
Committee, by Birgit Rasmussen | 


[Text | Professor Morten Lange is once more a hot 
topic of discussion. Is he the "devil" lurking in 
the wings of the university, waiting to seize power? 
And can the enthusiastic supporter of atomic energy 
suddenly warm up to solar and wind energy as chief 
energy adviser? 


When Professor Morten Lange says that you can find him at 2 D Ostre 
Farimagsgate and adds, "D as in devil," it is just so people don't "con- 
fuse D with B and end up at the other end of the Botanical Gardens," he 
says. 


The reason we asked had something to do with Professor Bjarne Norre- 

tranders’ latest public suggestion that the former university president 
was a kind of evil demon who should be suspected of inspiring other evil 
spirits to create division and umrest at Copenhagen University and make 
life difficult for his successor, Erik Skinho}j, who has been handed the 
nickname of the "bald ayatollah." "Who is really the ayatollah in this 
power play? Who is lurking in the wings?" Norretranders wrote recently. 


The controversial professor of mycology is once more a hot topic of dis- 
cussion, also in connection with his appointment by the energy minister 
as chairman of the new Energy Research Committee. This choice has been 
protested in parliament. He is too tainted by atomic energy, Lone 
Dybkjaer said. It's crazy to make him a top adviser, added the energy 
policy spokesman of the Single-Tax Party. And Morten Lange's own party, 
the Socialist People's Party asked the energy minister during the inter- 
pellation period what effect the choice would have on the balance of the 
research committee. The assumption is that Professor Lange's interest 
in the alternative energy the government wishes to stress is slight. 
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Poor Loser? 


The arrogant Morten gives the impression that no matter what he was 
chosen for it would be a "wise decision." Through the years he has had 
three favorite descriptions of people who have criticized him or those 
he has had his eye on for some reason or another. They are incompetent, 
unqualified or naive, Doesn't he ever doubt his own ability in any 
respect? Well he passed recently "when someone asked me to take part 
in a panel discussion on the parish council's welfare efforts for older 
people in the parish," 


After a brief rest he is using the sharp side of his tongue again. In 

a newspaper article on university policy or lack of policy he recently 
saluted Erik Skinhoj like this: "At least it is evident that the present 
president places intrigue high above constructive university policy. But 
it is good socialist doctrine to work according to ones ability.” 


[ Question | Isn't that a bit harsh, Morten Lange? 


: 


‘Answer! Well it wasn't intended as a compliment, 

[Question | It is a year since Morten Lange stepped down as university 
presidenc, Hasn't he recovered from his disappointment yet? Is he a 
poor loser? Is he lurking in the wings? 


[ Answer | Poor loser? That's an unusually cheap remark, of course. One 
can't expect a man with insight into the university system to keep quiet 
forever. I haven't said a word in public since I left but if people are 
trying to give the impression that intrigue and discussion of administra- 
tion forms are the only problems of the university it is high time to 
call attention to distressing realities on an entirely different level. 
The fact is that Copenhagen University is in some difficulty due to cuts 
and admissions restrictions and that they have obviously neglected or 
lecked the ability to rig up a policy that could get the university 
safely through the period of stagnation. Apparently they have used 
their efforts for intrigues, showing great "ability" in that area. 


And Norretranders has taken an exposed position by issuing some docu- 
ments that are umrelated to the actual conditions, among them a separate 
attack on my administration. His last attempt was a bunch of insinu- 
ations. But I will not enter into a polemical debate with the intriguers 
for [| lack various papers. It has never been my habit to go round and 
hunt through wastepaper baskets. 


New Projects 


[Question | Should Morten Lange really be president again? 











‘Answer, I don't have eternal concepts of myself as either one thing or 
another. In this kind of thing you have to wait and see what happens, 
The first event of interest is the fall election of a new university 
academic council and then we'll see. The important thing is to get a 
council elected that is more precise than the one we have now. Those 
who are elected will have great importance with regard to the develop- 
ment of the university. And I think there are many people who would be 
able to assume leadership and have the confidence of a majority of the 
instructors, which is extremely important just now. Getting maximum 
results from smaller appropriations requires a collective effort on the 
part of all, 


It does no good to cave in and say we can't start anything new when 
we're getting less money. Unless some new facets of interest are pre- 
sented we won't have the community value that might lead the politi- 
clans to be a little more lenient when they cut our budgets. If one 
simply makes a big fuss every time they slice something off they'll 
probably just slice off some more. One should come up with new projects. 
Lf one just sits there and does the same thing as last year but with 

less money one may indeed end up as a "model for the world,” as they say. 


Wind Power 


‘Question | Will we really get going on solar collectors and windmills, 
Morten Lange--when you step in as top adviser? 


_ Answer | Well, yes, we'll really have to get going on the wind projects 
if we want to reach the goal of having 9 percent of our electricity sup- 
plied by wind power in 1995. Solar collectors certainly have possibili- 
ties but there are economic problems involved with them. 


[ Question | On 7 April 1979 you said in an interview in BERLINGSKE 
TIDENDE that “the only thing not worth serious discussion is the so- 
called alternative energy sources. They are totalling without interest 
for mankind." Can you take them seriously now after the government has 
delayed atomic power and in view of your new appointment? 


‘Answer] One can be forced into overstatements. When the interview was 
held we were practically in a situation where people wanted to take 
millions of research kroner from Riso and turn them over to wind and sun 
in the belief that that would solve everything. 


‘Question] Then you didn't mean what you said? 


' Answer | Listen to what I say. It was obviously an exaggeration and it 
was somewhat overstated in the article. Remember I was the first one to 
introduce a bill in parliament on research into windmills and similar 
good things back in 1974, 
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[Question] Are we behind on things like wind power because in the past 
the interest and the money were concentrated on atomic energy, so that 
researchers working on alternatives had to make do with a "manure fork''? 
That's the expression you once used on the bleak prospects for other 
researchers if the Niels Bohr Institute was given funds for an atom 
smasher. 


‘Answer | I don't think there are parallels here. Many technologies con- 
nected with solar collectors, heat pumps, etc. are relatively simple and 
cheap and if all that good money had gone into this area it would have 
been an overinvestment. The research work has been going on for a long 
time and now we are entering the development phase in which financial 
requirements naturally increase. But if we had handed out the same 
amount of money 6 years ago it's doubtful there would have been anything 
there to buy. Many of these things are just becoming ready now, some 
haven't even reached that point and we're a little behind. There is 
great urgency with regard to many energy projects, such as the gas we 
are supposed to start delivering in 1984, 


|Question, Are you very upset that the government has put atomic power 
on ice? 


_Answer) The last thing I said about atomic energy in parliament was 
that the only solid argument against introducing it was that the public 
doesn't want it. I will do my best to change this state of affairs but 
i don't expect the government to act dictatorially in order to supply the 
country's energy needs. If you go back a little into my family history 
you will find some gentlemen called the “evil Langes" who had the excel- 
lent idea that the peasants should plow with proper plows. The peasants 
didn't want to and they were beaten and put in the stocks, but that did 
not get the plowing done. But I still think it would have been benefi- 
cial for energy supplies if we had started installing nuclear energy in 
1966, 


But the suspicions people have about what I will and won't do as adviser 
are probably groundless. I have always said there is a broad spectrum 
of energy sources. But 1 think it will be quite impossible to avoid 
using electricity produced by a nuclear fission process. However it is 
possible that we might find ourselves in a situation where it would be 
better to import electricity from nuclear plants in Germany and Sweden, 
for example. There is nothing in the constitution that says our electri- 
city has to be produced in Denmark. 


Knocking Off Prime Ministers 


One of the places, the many places as the wellrounded professor of 
mycology says himself, where he does not intend to present himself again 
is parliament. He has never missed it: "Sixteen years in there is 








enough for any devil, Not enough news value."' He is still a member of 
the Socialist People's Party to the amazement of many people who can't 
see that he agrees with the party in very many respects, 


"Oh, yes, there are lots of things,” he said, but on the spur of the 
moment he couldn't think of a single one. If he gives good advice to 
the party it is done telepathically, he says. In general he feels that 
"you should let the people who have taken over a mill operate it and not 
say too much, but of course you have to open your mouth if someone like 
friend Norretranders says one has committed murder and assault and 
arson, But I don't intend to weed out things either for Gert Petersen 
or for Skinho}|, excuse me for naming them in the same breath, since I 
regard Gert Petersen's leadership of the Socialist People's Party as far 
more competent than..." 


When Morten Lange regards the political scene from the wings he feels it 
is a “dungheap," as he puts it. "It's almost impossible to find any- 
thing about which you can say, ‘That was well dore, comrade.’ One is 
forced to rejoice in the things that don't work--such as EEC--and that's 
a little destitute.” 


When the professor left parliament in 1976 he said that as a politician 
Anker Jorgensen was the man who had steadily increased in stature. How 
does he view the hard-pressed prime minister today? 


"His job is almost inhuman. Normally it is possible to irritate about 

a third of the people but we have now reached the point where it isn't 
enough unless everyone is annoyed. Anker Jorgensen is one of those with 
the greatest chance of smoothing things out. But it is possible two 

or three prime ministers will have to be ‘knocked off' before we settle 
down." 
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COUNTRY SECTION DENMARK 


ENERGY, AUTOMOBILE TAXES EXPECTED TO HIT CONSUMERS HARD 
Copenhagen BERLINGSKE TIDENDE in Danish 29 Mar 80 p 1 


[Article by Lisbeth Knudsen] 


| Text | Energy taxes will be increased sharply in the government's 
spring economic package. 


Many people have already been hit by big oil bills last winter and 
soaring gasoline prices. The government is now planning to impose a 
140 kroner tax hike on every 1000 liters of heating oil and 10 ore more 
per liter on gasoline. That will provide the state with a total of 500 
million kroner in revenue. Another 500 million kroner will be obtained 
through a sharp increase in electricity taxes, a hike of 6 ore per kwh. 


The government has been discussing the various energy tax rates for some 
time and this part of the government's economic plan is supposed to pro- 
vide the state with about 1 billion kroner in additional revenue. This 
will also make it possible to reduce gas taxes by 20 percent, paving the 
way for the government's energy policy plans on the use of natural gas. 


Along with the direct increase of taxes on gasoline in particular there 
will be a sharp increase of 25 percent in automobile weight taxes. This 
increase will give the state additional revenues of 1 billion kroner. 


The increase of gasoline taxes and weight fees can be expected to set off 
violent debate both in LO [Danish Federation of Trade Unions] and in the 
Social Democratic parliamentary group where several members have said 
that many people are being prevented from doing their jobs because of 

the high taxes. Most recently Labor Minister Svend Auken said in a TV 
interview Sunday that he was concerned about new increases in this area 
because “it could interfere with mobility on the labor market." 


The government is also straightening out the rest of its tax and fee 
program at this time, The anticipated state property tax has now been 
increased in the plans from the original proposed 2 per mil on 16 percent 
of the general assessment plus 35 percent to 3 per mil figured on the 
same basis. Extra taxes on higher incomes seem to have been dropped 

from the government plans, partly due to the opposition of the minister 
of taxation. 
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COUNTRY SECTION DENMARK 


BRIEFS 


COMMON COURSE PARTY CONGRESS--The chairman of the Seamen's Union, Preben 
Moller Hansen, is planning a hard confrontation with his old party, the 
Danish CP, He has now decided to hold the first national congress of 

his own new party at exactly the same time as the Danish CP congress, a 
date that has been settled for quite some time. And Preben Moller Hansen 
himself drew attention to the coincidence in dates in a press release 
from the Common Course Club. The communists are holding their congress 
in April in Langbjerg Hall in Brondby while the Common Course Club will 
meet in the Youth Center on Ahlefeldtgate in Copenhagen, [Text ] 
[Copenhagen BERLINGSKE TIDENDE in Danish 20 Mar 80 p 8] 6578 


ANTLTERROR CORPS TRAINING--Agreement has now been reached by the Danish 
Police Union, the Police Chiefs Association, the chief of the National 
Police and Justice Ministry officials on an effort to provide special 
training for the so-called anti-terror corps. There has long been dis- 
satisfaction in the corps over the lack of a real training plan for the 
policemen who join the corps. The matter will now be presented to the 
minister of justice who will request funds for the training program. 
text] [Copenhagen BERLINGSKE TIDENDE in Danish 19 Mar 80 p 2] 6578 
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COUNTRY SECTION FEDERAL REPUBLIC OF GERMANY 


BOTH PARTIES CLAIM LEAD IN NORTH RHINE-WESTPHALIA 
Frankfurt/Main FRANKFURTER ALLGEMEINE in German 12 Apr 80 p 3 


[Article by L.B.: "The Parties in North Rhine-Westphalia Are Figuring Out 
Their Chances of Winning" ] 


[Text] Duesseldorf, 11 April--Just directly before the rallies are held this 
weekend in Essen and Duesseldorf marking the official opening of the Landtag 
election campaign in North Rhine-Westphalia, the parties are locked in a dis- 
pute about the most unfavorable opinion poll for the political opponent. The 
SPD is currently distributing figures frcm the Infratest Institute in Munich, 
which show that the government coalition in North Rhine-Westphalia has the 
edge in voter support. On the other hand, the CDU is operating with figures 
supplied by the Emid Institute in Bielefeld saying they are 4 to 5 percentage 
points ahead of the SPD. In both cases the opinion poll results, which were 
only partially released by the parties, make the assumption that the FDP will 
once again be in the Landtag, whereas the environmental protectionist groups-- 
most likely three of these parties will candidate against each other--will 

in all remain below the 5-percent barrier of the electoral votes. 


The SPD sources indicate that the CDU and SPD presently both have 44 percent, 
whereas the FDP can count on 7 percent of the vote. The Greens, they say, 
will get 3 to 4 percent. But simultaneously the SPD warned its members to 
overestimate these favorable figures because up to now the CDU has succeeded 
better than the SPD in mobilizing its supporters. Before the European elec- 
tions and the community elections in 1979, the SPD distributed very favorable 
opinion poll results for itself which were ultimately not confirmed by the 
election results. The SPD has publicly stated that it fears a low turnout 

at the polls, whereas the CDU forecasts some disadvantages for its party if 
there is a high turnout, especially in the Ruhr area. 


CDU election campaign ditecto: Biedenkopf presently estimates his party's 
standing at 47 percent, with the SPD somewhere between 42 and 43 percent. But 
he does admit that the coalition has a jump on the opposition of about 4 per- 
cent, whereas 3 weeks ago he still said that the CDU only needed two more per- 
centace points to win the election. The CDU presently hopes that the CDU can- 
didate for minister president, Koeppler, presently recuperating from a heart 
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attack, will be able to participate actively again in the election campaign 
before the ballots are cast on 1l May. In the last Landtag elections of 
1975 the CDU received 47.1 percent, the SPD 45.1 and the FDP 6.7 percent of 
the votes. In the elections on 11 May numerous splinter groups will be on 
the ballots beyond the parliamentary parties, the DKP and the Greens; but 
these will no longer include the recently disbanded KPD or the NPD. And 
for the first time the Citizen's Party of Friedersdorf will campaign to get 
into the Landtag. 


The SPD and the CDU will open their election campaigns on Saturday and Sun- 
day with large rallies in the Gruga Hall in Essen. The main speakers will be 
Schmidt, Brandt and Rau, as well as Strauss, Kohl and Biedenkopf. The FDP 

is cloaking its opening rally in the Stadthalle in Duesseldorf as a "liberal 
family reunion,” at which Genscher, Hirsch and Mrs Funcke will speak. Once 
again, large-scale security measures had to be taken for the CDU event to be 
attended by Strauss. 
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COUNTRY SECTION FEDERAL REPUBLIC OF GERMANY 


PRESSURES TO OUST WEHNER AS SPD FLOOR LEADER REPORTED 
West Berlin DER TAGESSPIEGEL in German 26 Mar 80 p 3 


[Article by Heinzguenter Klein: "Will Herbert Wehner Remain SPD Floor Leader? 
Strong Forces in the Party Urge His Replacement Following the Elections"] 


[Text] His controversial statements in recent days have caused people to 

focus on a question that has been smoldering for a long time: will Herbert 
Wehner remain chairman of the SPD Bundestag fraction following the Bundestag 
elections on 5 October 1980, at which time he will be 74 years old? Strong 
forces within the Social Democrats are pushing for his replacement by a younger 
person after 10 years in office. 


The most promising candidate appears to be Hans Apel (48), the present 
minister of defense. He has indicated clearly that he would gladly trade 

his department, which he took over in February 1978 from Georg Leber, for 

the party chairmanship. Among the various groups in the party Apel obviously 
enjoys greater sympathies--both on the "right" and "left" wings as well as 

in the powerful "middle," the so-called "ditchdiggers,'"--than does Horst 
Ehmke (53), who is also striving to succeed Wehner, but who nevertheless 
might be a more likely successor to Apel at the Hartdhoehe. 


Whether Wehner is replaced and by whom depends largely on the chancellor's 
vote. Helmut Schimdt (61), relying on the "ditchdiggers" led by Minister 

for Inner-German Relations Egon Franke (67), still has enormous influence 

in the fraction whose chairmanship he yielded to Wehner in October 1969. 

The relationship between Schmidt and Wehner has meanwhile become increasingly 
worse ever since Schmidt, primarily at the suggestion of Wehner in May 1974, 
succeeded Willy Brandt (66) in the office of chancellor. 


The chancellior--according to talk in government circles--considers the 
foreign policy "monkey wrenches" of the floor leader to be virtually 
intolerable. Minister of Foreign Affairs and FDP Chairman Hans-Dietrich 
Genscher (53) must constantly assume counterpositions for the Federal govern- 
ment. With regard to the solidarity of his own party, Schmidt would like to 
avoid as many controversies as possible; especially since Brandt, its 
chairman, and federal group leader Bahr have trains of thought similar to 
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Wehner's about the Soviet role in the current international situation, which 
is becoming more serious. 


On the other hand, it is presumed in Bonn circles that Schmidt would like 

to line up Apel, his compatriot from Hamburg, as his successor in the office 
of chancellor. The fraction chairmanship could be useful in this connection. 
In addition, it is important for Schmidt to know that there is a man in his 
confidence at the head of the party group who "secures the line of retreat" 
for him in the Bundestag just as Wehner, by the way, has always done, 
irrespective of his lone-wolf actions in foreign policy. 


Finally, it is not known how Wehner himself sees his future role. He was 
again nominated as a sure candidate from Hamburg. If ex-chancellor Kiesinger 
(76), in whose Grand Coalition cabinet he once sat, does not return, the 

role of president by seniority might well fall to Wehner in the next Bundestag. 
He would also be one of the very last people who have been members of 
parliament since its hour of birth in 1949. 


So far Wehner has always said he would "pull the cart only as long" as 

the party wants him to. But it is questionable whether a ‘full-blooded 
politician" of his caliber can simply return to the ranks. No one has 
forgotten what tenacious resistance Konrad Adenauer once offered; in spite 
of all the differences, Wehner is not unlike him in his firm handling of 
the reins. 


When in 1963 Adenauer was finally forced to vacate his position, there was 

a sigh of relief in the Union. Many Social Democrats might well feel similar 
relief if they are no longer exposed to the "switch of the head disciplinarian.' 
Perhaps the parallel goes even further: when they experienced his epigones, 
many people wished Adenauer would return; after Herbert Wehner's departure 

that things could take a similar course. 
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COUNTRY SECTION FEDERAL REPUBLIC OF GERMANY 


WEHNER'S STATEMENT ON RELATIONS WITH USSR ASSAILED 
Frankfurt/Main FRANKFURTER ALLGEMEINE in German 29 Mar 80 p l 
[Article by Ernst-Otto Maetzke: "Sing a Different Tune, Saxon"] 


[Text] Not only the stomachs of the opposition in Bonn were turned by the 
most recent statement of understanding of Soviet imperialism that was made 

by the chairman of the SPD party group: many of his own party friends also 
turned pale. But it was not possible for anyone who remembers similar words 
by Wehner since the beginning of the 1970's to be surprised. There was only 
a slight difference when, starting in 1973, he opposed, as ostensibly 
dangerous “saddling up," any West German insistence that the Soviet Union 

for its part observe the Eastern treaties; whether, at the beginning of 

1979, he passed off Moscow's high level of armament as "defensive," or 
whether last week he almost justified the vioient intervention in Afghanistan 
as a preventive measure. But the attitude, which is now emerging, of 
exaggerated apologies for everything, can help explain the "riddle of Wehner," 
which is often felt to be just that. 


In only one single area does the 73-year old perform his astonishing excess: 
in German-Soviet relations. Other Social Democrat party leaders court extreme 
sister parties of the Socialist Intermationale, flirt with terrorist 
"liberation organizations," embrace the entire Third World including Cuba, 
condemn South Africa, cast suspicion on America, flatter the United Nations-- 
but not Herbert Wehner. One cannot imagine him in America either with a 
Texas hat, such as China's Deng Xiaaping actually put on, or in an argument 
with a president, security advisor or secretary of state. But he is known 
ali the better on the sofas in Moscow, Warsaw and Prague or at coffee tables 
in the GDR conversing with leading communists. He looks only at the power 

in the East and at its radiation toward Germany. 


Meanwhile his restless, decades-long reflecting has produced results which 
any Moscow influence agent would likewise enunciate and spread among the 
people, namely that the Soviet Union is big, powerful and even superpowerful, 
that one should make no demands, but rather that one must appease. It is 

no wonder that, given such reasoning here at home, many people question 
whether Wehner perhaps still--or once again-~-has in his pocket his old 
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communist party book from the period between the wars, a book which his 
former comrades in emigrat‘on deprived him of in a secret action in 1942. 
But actualiy only his pipe and perhaps a harmonica are there. 


But this is what makes the matter all the more serious. For links which 
have been maintained or renewed with his past, which has never been totally 
clarified, would, even in the most extreme instance, be better than 
independent agreement with the Soviet views, expectations and hopes in 
regard to Germany. The frightening thing in a literal sense is that Wehner, 
a Saxon who since time immemorial has looked at Germany policy as a monomaniac 
and now with the rigidity of age, in view of the international power 
relationship has apparently come to the conclusion that Germany, which he 
calls the "Fatherland" without any embarrassment, can have hope for 
something only as a kind of super-Finland. Every statement by Wehner would 
fit such a view. Things would not be so bad for the FRG if he were an 
agent and cheater. But these are clearly his own reflections, in addition 
to which, with most eyes, he perhaps listens to the song "Sing, my Saxon, 
sing!"' or even plays it himself, 


It could be that Wehner, even much more precisely than the Brussels head- 
quarters of the NATO Pact, recognizes the danger in which the FRG and Europe 
are presently suspended. And the fact that he says it can be averted or at 
least held in abeyance only with appeasing actions or advances toward 

Moscow, is why he is therefore attempting to convince the Soviet Union, 

that, with additional patience, it can count on political progress. That 

is an assessment which at present can unfortunately be factually justified. 
But it would be disastrous if in the FRG and in the Western alliance everyone 
thought that way--and spoke that way. 


No one is saying that the fact of a balance of power that has gotten lost 
and overturned is exerting pressure to this end. Even the Soviet Union 
never drew such conclusions in the periods of its most obvious inferiority. 
in the years of World War II which were the darkest for them it remained 
unylelding vis-a-vis its allies on which it depended--for example, in 
respect to the postwar order in Europe snd the Polish borders. Likewise, 
at the end of the 1940's it did a magnificent job of disguising and riding 
out its own lack of atomic weapons. ) 


The weaker Bolsheviks are, the more impertinent they become. And success 
justifies them. Therefore, the fainthearted assessments by Wehner are out 

‘f piace. They have fatal consequences for the instinct for self-preservation, 
and they paralzye the will to survive in freedom. No matter how honorable 

and sober Herbert Wehner may be in his pessimism--he should spare his 
ompatriots on this side and even over there in his native Saxony from this. 

it only causes trouble. 
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COUNTRY SECTION FEDERAL REPUBLIC OF GERMANY 


BRANDT INTERVIEWED ON ISSUES FACING LATIN AMERICA 
LD231425 Rome L'ESPRESSO in Italian 13 Apr 80 pp 46-49 


[Interview with SPD Chairmag Willy Brandt by Gabriele Invernizzi in Sento 
Domingo: "Willy, the Liberator"; date not given] 


[Excerpt] Santo Domingo--"'You ask me whether I agree that in some countries 
freedom can only be won by means of a popular uprising. My answer is: Why 
should I not agree? How could I fail to agree, since I myself have lived 
through the experience of a people--my own people--who, because they were 
unable to rise up against Nazism, inflicted a war on the world? Would not 
a revolution have been better?"’ These were Willy Brandt's first remarks 
when, as soon as the conference [of Social-Democratic parties held under 
the auspices of the Socialist International] was over, he was able to 

relax in sandals and shirt-sleeves and with a long drink in the Caribbean 
sun, on the balcony of his luxurious Sheraton Hotel suite facing the sea. 
Our conversation continued as follows: 


[Question] How do you reconcile this with the United States? 


[Answer] I know some people say that any support from us now for the 

El Salvador revolution could lead us to a direct confrontation with the 
United States. I do not believe so. The situation in that country is 
deteriorating rapidly: We are not on the brink of civil war. Until 

3 months ago two socialist comrades of mine, who attended this conference, 
belonged to the government, whereas now they have even had to abandon their 
own country. The same thing happened after Archbishop Romero's assassina- 
tion to three Christian Democrat ministers, who had to resign and flee 

El Salvador. We have made it clear that as far as possible we will align 
with our socialist comrades and that we are not looking for trouble with the 
United States over El Salvador. Why should we? In any case, what does 

the United States mean? As time goes by, even a U.S. Government can alter 
its stance. If, for instance, we look back at the beginning of the Carter 
administration, irrespective of what one thinks of his human rights policy, 
there is no doubt that he did himself some good in Latin America. Of 
course, it is legitimate to harbor a certain mistrust. It is not easy to 
issue a precise verdict at present. But it is clear that since I decided 
to express solidarity with that country's liberation movement, if the 
United States continued to seek a different solution, I too would probably 
draw different conclusions.... 
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[Question] Mr Brandt, how quickly the world--or at least this part of 
the world--is changing. Until recently values: freedom, Marxism and 
communism. in your opinion, what is the ideological impetus now? 


[Answer] I really believe that the era of "isms"’ is finished, or has at 
least entered a state of crisis. And I am convinced that people in this 
part of the world are sacrificing themselves for the sake of one single 

ideal: independence --both national and personal independence. 


[Question] Independence, yes--but from what? Some people say that the 
transition would be from a U.S. multinational to a German, French or 
Italian multinational. 


[Answer] I really do not agree with the argument that multinationals are 
inherently evil. I am not issuing a verdict on the multinationals as such, 
but judging their behaviour, irrespective of whether it is American, 

German or Italian. And just as there are multinations behaving terribly 

in those countries, there are other very different multinationals. The 
real problem, therefore, is how to manage to submit the multinationals’ 
activities to specific controls. 


[Question] Mr Brandt, what guarantees can the Socialist International offer 
that it is not an ideological cover for another European and German pene- 
tration force in Latin America? 


|Answer| German control, did you say? Yes, it is true, my party is perhaps 
a little better organized than others and its economic contribution is also 
greater. But this and the fact that I am chairman of the International 

have nothing to do with any German influence. I am following the principle 
of abstaining from any attempt to impose specifical’y German viewpoints-- 
and I gave the latest proof of this here at this conference in Santo 
Domingo, by not participating in the drafting of the final declaration, 
though I was entitled to do so. 


‘Question] Mr Brandt, this conference saw another attempt to give Latin 
America's principal enemy a specific name and, what is more, most of this 
continent's delegates gave the answer: U.S. imperialism. In your opinion 
who is enemy Number One? 


Answer] Rhetoric, my dear friend. I believe that Latin America's greatest 
enemy is rhetoric. What is needed here is specificity. Before you arrived, 
| busied myself sending series of telegrams to my friends in Germany and 

the EEC to ask for their help in specific situations. But I too am going 

to teke a few days’ vacation now, here in Santo Domingo. I deserve it, 
don't you think? 
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COUNTRY SECTION FEDERAL REPUBLIC OF GERMANY 


PROSPECTS FOR INCREASED COAL PRODUCTION VIEWED 
Duesseldorf HANDELSBLATT in German 24 Mar 80 p 3 


[Article by Heiner Radzio: "German Coal Mining: 100 Million Tons To Be 
Mined as Early as 1990"] 


[Text] Essen, 22/23 March 1980--Contrary to previous expectations German 
coal mines will produce 100 million tons a year not by the year 2000, but 
by 1990 already, compared to a current production of 90 million tons a year. 
This statement was made by Dr Karlheinz Bund, chairman of the board of 
Ruhrkohle AG and president of the German Coal Mining Fede~ation, in an 
interview with HANDELSBLATT. 


The more optimistic prediction was based on the finding that rationalization 
of 1 percent a year can be achieved in the mines at current manning levels, 
Bund stated. ‘'The much more positive climate within the labor force, caused 
by the change in the energy policy, acts as if the brakes that had held 

the locomotive pulling the mining industry in one place for some time had 
been loosened," said Bund. Since there are now more chances for the sale 

of coal, solutions that were not thought to be possible previously have now 
become feasible. 


Technically, the increase of 10 million tons of German coal production over 
the next decade would be accomplished by the elimination of some limitations 
in mining capacity, as well as by the construction of new subsidiary mines, 
Indeed, thought has been given to the establishment of "one or two new 
mines," but che marketing opportunities of the nineties would have to be 
researched further before the Ruhrkohle AG would plan for any considerable 
number of new shafts. Says Bund: "We have been burned before. We will only 
produce more than 100 million tons of coal when the market has been 
determined, and, if possible, secured. We do not want to experience the 
event of the last 20 years again, namely, when capacities exceeded marketing 
opportunities by too wide a margin." 


The coal industry is "generally happy" with the new coal-electricity 


agreement, concluded on 24 March, and signed in final form at the end of 
April. The agreement provides that the amount of coal designed for electricity 
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production should rise from the current 33 million tons a year to up to 50 
million tons. This agreement, that provides for the sale of about half of 
the German coal production in the future, provides an opportunity for the 
further development of production capacities, 


Bund thinks, however, that the agreement is advantageous not only for the 
German mining industry, but also to the consumer and energy policy in 
general. After all, one-fourth of the projected German electricity supply 
would be guaranteed by German coal by the end of 1995. To be sure, the fact 
should not be overlooked that of the 210 million tons of hard coal units 
[SKE] to be used by the electric power industry in 1995, only 24 percent 

(as against 29 percent today) would be met by German coal production. 


In spite of the coal-electricity agreement 34 percent of energy requirements 
would have to be met by nuclear energy (compared to 8 percent today), an 
equivalent of 40,000 MW of energy production, and 10 percent (compared to 

4 percent today) would have to come from imported coal. The large remnant 
would be 32 percent (59 percent today), and would be co ered by brown coal, 
oil, and gas. These figures should not be overlooked. 


According to Bund, these figures show that the energy problems of the future 
can in no way be met by German coal alone. He emphasized that he had never 
claimed that, but had pointed out the need for nuclear energy as well as the 
neec for increased coal imports and a use of domestic brown coal. A different 
perspective could be seen in the longer range. Here German coal, especially 
assisted by the high-temperature reactor, could play an outstanding role. 
Ruhrkohle has already decided to participate in a planned large-scale project. 


Addressing the question of whether German coal mining had not overextended 
itself by concluding a coal-electricity agreement containing a delivery 
obligation of more than 500 million tons, especially considering the fact 

thac it also wants to penetrate the hitherto oil-dominated heating market, 

and later has to deliver quantities for coal conversion, Bund replied simply 
‘‘no.'' One should not overlook the fact that the delivery agreement regulating 
seles to the steel industry will end by 1988, and one should assume that the 
‘teel industry would use imported coal to a larger degree. ‘We must be 


prepared for that," stated Bund. 


the chief of Ruhrkohle assumes that the steel industry will merely buy 30 
million tons by 1990 (excluding foreign sales), as compared to some 40 million 
tons today. This would mean that 5 million to 10 million tons would be 
ivaiiable for coal gasification and lLiquification, and 10 million to 15 
million tons for the rest of the industry, including use in homes. He does 
not believe that coal should experience supply problems in the future, 

“uniess something unexpected happens." 
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OUNTRY SECTION FEDERAL REPUBLIC OF GERMANY 


BRIEFS 


OKP MEMBER REJECTED AS NOTARY--Hannover, 8 April--For the first time an 
corney in Lower Saxony has been denied appointment as a notary for political 
isons. The state secretary of the Ministry of Justice, Rehwinkel, confirmed 
mn Tuesday in ‘annover that Klaus Seemann, an attorney in Oldenburg, had 
een rejected, The rejection was due to Seemann's membership in the 
2KP and his active participation on behalf of that party. It was said that 
the attorney had been leading candidate of the DKP at the 1976 communal 
elections in Oldenburg. The Ministry of Justice based its decision on a 
sentence of the Federal Supreme Court of 11 December 1978, according to which 
ly persons who vouch to defend the constitutional order at all times may 
ippointed notaries. The attorney has up to now not used his right to 
opeal his rejection to the Senate for Notarial Affairs of the Celle district 
‘ourt, according to information of the Senate. [Text] [Frankfurt FRANKFURTER 
ALLGEMEINE in German 9 Apr 80 p 4] 9240 


ANGER OF GREENS--The parties are consoling themselves in the impending 
jaarland and North Rhine-Westphalia elections with the hope that the "Greens" 
-ve smaller chances. The basis for this hope rests in the polls. These 
are, to be sure, not quite dependable. One of the reasons for this was 
pointed out by the loser Eppler from Stuttgart, damaged by the "Greens" 
in spite of his own greenish coloring: The "potential" of those who perceive 
ne "Greens'' critical attitude toward growth as a pleasant change from 
he doldrums of prosperity and thus do not entirely reject the notion that 
ney too could vote for the "Greens" is much larger than the results of the 
ew party in the elections might indicate. Many a voter can be swayed by 
inger over the lack of perception of the "establishment." Such a decision 
sould be caused even by an excess of confidence and self-justification of 
‘he "old parties," as the "Greens" call their competitors in their initial 
>oldness. The SPD especially may be guilty of such reaction. Except for 
1 few like Eppler, the SPD counters the "Greens" with a mixture of incompre- 
nension and anger over the disturbance of the pleasant enjoyment of power. 
fc is not at all sure that the SPD and the FDP are the sole suffers at the 
ands of the "Greens," but its behavior contributes to that development. 
\Text} [Frankfurt FRANKFURTER ALLGEMEINE in German 9 Apr 80 p 12] 9240 
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COUNTRY SECTION FINLAND 


POLITICAL PARTIES INTENSIFY EFFORTS IN UNIONS 
Helsinki KANSAN UUTISET in Finnish 9 Feb 80 p 7 


[Article by Heikki Korhonen: The Parties’ ‘Godfathers,' or the Leaders 
Behind the Scenes in the Trade Union Movement") 


[Text] These men: 

--don't make big headlines often; 

--are on the scene when something is happening; 

--influence events as background figures, as ''godfathers"; 

--leave a definite stamp on the country's trade union movement; 

--are functionaries of the major political parties who are responsible 
for the organization of trade union affairs. 


Secretaries for trade union affairs exist within almost every political 
party, since interest in trade union affairs has spread during the past 
decade from the traditional working-class parties over to the bourgeois 
side. At the start of the decade the bourgeois parties entered the fray 
largely in order to fish for the souls of the salaried employees and . 
office workers. 


Within all of the parties the organizational setup for the handling of 
trade union affairs is about the same. In addition to the body of elected 
representatives, there are also salaried employees who devote their time 
to trade union matters. Secretaries for trade union affairs exist in 
almost every party--even che Liberals and Swedish People's Party have 

one. The most formidable trade union organizer on the bourgeois side is, 
however, a Conservative. 


Ilkka Viippola 


Just recently a man by the name of Ari Aberg has been hired as an assis- 
tant to Ilkka Viipola, the Conservative Party's secretary for labor 
market affairs. The Conservative Party has thus clearly increased its 
working staff in this domain. 


In addition to Viippola and Aberg, there is also an eight-member committee 
for trade union poiitics in the Conservative Party. This committee is led 


80 








by Risto Ranta of the STTK's (Finnish Central Federation of Technical 
Functionaries) Technicians’ Union and looks after labor market affairs. 
Eeva Turunen of AKAVA's (The Academic Professional Commissicn) largest 
union, the Teachers’ Union, acts as vice-chairman. Anna-Leena Puolanne, 
the vice-chairman of the Federation of Industrial Employees, is also among 
its members. 


According to estimates, the Conservative Party is thought to have in- 
vested considerable sums recently in trade union activity, including 

the training of union activists. The Conservative Party set about method- 
ically creating a trade unon apparatus in the early 1970s, when even at a 
couple of party congresses there were calls for secretary for labor market 
affairs. Ilkka Viippola, who had earned his spurs as Harri Holkeri's 
political secretary, was moved into this position. 


Within the Conservative Party Viippola is considered to be rather powerful 
and skillful. The influence he is able to exert is thought to be signif- 
icantly greater than his title might suggest. So far as is known, Viippola 
is the Conservative Party's main economic policy strategist. 


Last year, at the May congress of the Federation of Industrial Employees 

in Turku, the Conservative Party made its clearest public breakthrough on 
the trade union front. On that occasion the Conservatives, headed by 
Viippola, had the entire Center Party and nonalined bloc in the palms of 
their hands by, among other things, singing folk songs well into the night. 


Over the long run the Conservatives’ trade union policy is aimed at re- 
ducing the number of labor union confederations from four to two. They 
would also like to see the emergence of a second bourgeois confederation 
alongside the SAK, which is controlled by the Left. In accordance with 
the decisions reached by its party congress, the Conservative Party will 
give ‘its support to efforts aimed at the consolidation of the organized 
strength of the salaried employees and office workers and thus the rein- 
forcement of their position with regard to wage scales." Conservative 
Party trade union leaders within the TVK (Confederation of Salaried 
Employees), for example, have worked systematically toward these ends. 
The most recent example of their efforts is the pamphlet entitled "The 
Office Workers’ Movement," prepared by leaders of the TVK and the STTK. 


Eino Takkunen 


In 1974 another bourgeois party, the Center Party, hired Eino Takkunen, 
a former farmer, to take care of trade union matters for a three-month 
period in the party office. Takkunen still holds the same position. 


In addition to Takkunen, Martti Mantymaa also haunts the trade union for 
the Center Party. They are assisted by a 20-member trade union commission, 
which includes representatives from all of the central organizations. It 








is headed by Timo Lahnalampi of the SAK's Foodstuff Workers’ Union (Elin- 
tarviketyolaisten Liitto). The Center Party has a considerable degree 
concentrated on the Foodstuff Workers' Union since it perceives a 'green- 
{sh hue" in the dairies. 


Eino ''Santeri' Takkunen, who is considered a congenial man, acquired his 
familiarity with trade unions working at the sawmill in Alavus after 
having, Like so many othe.s, decided to give up farming. Having allied 
himself with the Svcial Democrats, he was chosen to serve as a represen- 
tative at various union meetings. 


Takkunen regards the Metalworkers' Union, the Foodstuff Workers’ Union, 
the Farm Workers’ Union, the Federation of Industrial Employees and the 
Municipal Workers’ Union as among the most promising unions from the view- 
point of the Center Party. 


Takkunen reckons that there are, for example, more than ten Center Party 
workers concentrating on the Metalworkers' Union. 


Takkunen readily talks about the way Social Democrats and Communists put 
pressure on Center Party activists at working sites. According to him, in, 
for example, the provinces of Vaasa and Keski-Suomi threats were responsi- 
ble for inducing Center Party members to decline to stand as candidates in 
the Metalworkers' congress elections. 


According to Takkunen, the Center Party leadership does take an interest 
in trade union affairs but the problem is that the work has to be done 
with only the limited funding provided by the party. "The working-class 
parties have the SAK machinery available for their use,'' says Takkunen. 
Takkunen noted that the working-class parties receive "other forms of 
expert assistance" in connection with trade union congress elections, 
for example. 


According to Takkunen, those who are apt to think along Center Party 

lines are found particularly at large working sites. At small job sites, 
everyone knows everyone else and Center Party members do not dare to reveal 
their ‘greenish hue." 


Hannu Anttonen 


Hannu Anttonen, the Social Democratic Party's secretary for trade union 
atfairs, is rather new at his job inasmuch as his predecessor, Juhani 
Hietanen, just relinquished the post at the beginning of the year. 


In addition to Anttonen, the Social Democratic Party has a trade union 
branch and a trade union committee which deal with union affairs. Mem- 
bers of the trade union committee include SAK figures Pekka Oivio, Per- 
Erik Lund, Sulo Penttila, and Pertti Viinanen, TVK members Nils Komi and 
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Oso Laaks« STTK members Jorma Reini and Matti Husskonen, and AKAVA 
leaders Reijo Virtanen and Auvo Nuotio. The committee is headed by 
"trade union activist" and party chairman Kalevi Sorsa. Ulf Sundqvist, 
another ''trade union activist,'' sits in the vice-chairman's chair. 


To a certain extent the Social Democrats’ long-range plans coincide 

with the plans of the Conservatives. Their primary goal is the unifi- 
cation of the STTK and the TVK. According to Hietanen the Social Demo- 
crats' point of departure is the view that "the organizations must be | 
prepared for unification since the present state of affairs leads to the 
dispersal of their strength.'' According to him, it has been primarily 
in the TVK and the STTK that parallel activities have been most notice- 
able. 


[n December 1973 Hietanen, the Social Democratic Party official respon- 
sible for trade union affairs, was regarded as a "treacherous" though 
outwardly jovial man with whom it was hard to reach agreements. Some say 
that while it is possible to reach agreements with his successor, Hannu 
Anttonen, these agreements have, unfortunately, never held firm. 


Many believe that when he was given responsibility for the party's 
trade union relations Anttonen stepped into a rather large pair of trou- 
sers since, from the party's own viewpoint, Hietanen had done a good job. 


Besides the trade union committee chaired by Sorsa, the organ which most 
strongly shapes the Social Democrats' trade union policies is the Social 
Democratic contingent within the governing board of the SAK. 


The Social Democratic effort is aimed at especially the salaried employ- 
ees, but the Social Democrats feel that here "slow and steady progress" 
is the wisest course for the party. This is because the salaried employ- 
ees and office workers are frequently put off by political sloganeering. 


Yrjo Tirri 


Since 1976 Yrjo Tirri has been the person within the Finnish Communist 
Party responsible for assignments having to do with the trade union move- 
ment. He inherited this job from Olavi Hanninen, who is now serving as 
the vice chairman of SAK. 


Tirri serves as chairman of both the 20-member trade union policy section 
as well as the party's trade union affairs committee, which comprises 
more than 50 members. The former meets once a month on the average while 
the latter holds meetings twice a year. Trade union policy is also 
shaped by the SKDL contingent within the governing board »f (he SAK. 


Representatives from the traditionally more powerful SAK unions are in- 
cluded on the party's trade union politics section. Ilmari Kosonen of 
the Metalworkers' Union and the SAK's Olavi Hanninen are among its members. 
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The office workers also have representation in the trade union policy 
section. Tirri is assisted in the party's trade union policy section 
by Reino Lohikivi as well as by Hannu Vuorio, who represents "the other 
side'’ (Translator's note: i.e. the ''Taistolaiset," or the party's 
Stalinist faction]. 


Because of the internal situation which prevails within the SKP, the 
activity of the party's trade union policy section has not met with uni- 
versal approval. Previously, the “other side'' would present its own 

wage demands whereas the party's majority faction did not feel that the 
trade union policy section was the proper place for presenting such demands. 
It is believed, however, that the situation has since taken a turn for 

the better. 


[In its trade union activity, the SKP, naturally, seeks support from with- 
in the SAK but it has also made considerable efforts to attract support 
from among the ranks of salaried employees. A case in point is the TVK's 
Federation of Industrial Employees from which the People's Democrats 
(SKDL) attracted considerable support in the last elections. 


[It is generally believed that Yrjo Tirri does not wield the same degree 
of authority as Olavi Hanninen who, while occupying ie same position, 
also served as the party's vice-chairman. In any case, it is believed 
chat Tirri and Lohikivi are "on top of the job.” 


The SKDL does not have its own special organ for dealing with trade 
union affairs. 
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COUNTRY SECTLON FRANCE 


PCF POLICY TOWARD INTELLECTUALS; PROBLEMS, ROLE WITHIN PARTY 
Paris FRANCE NOUVELLE in French 12-18 Jan 80 pp 23-26 
| Lmnterview with PCF Central Committee Member Michel Duffour] 


_Text] GILBERT WASSERMAN: We are now a month away from the National Council 
meeting on intellectuals. The draft resolution was published in mid-December 
and the forum of debate has been open since then. Could you perhaps make an 
initial assessment of the discussion within the party on this subject? 


MICHEL DUFFOUR: It will be up to the National Council to assess that dis- 
cussion. To date, 20 contributions have been published in L'HUMANITE and 
FRANCE NOUVELLE. Dozens of others are awaiting publication. All stress 
the interest aroused within the party by this discussion. This is normal. 
This major issue of intellectuals and culture is an integral part of our 
entire policy. 


No group of intellectuals has withdrawn into itself with specific problems 
alien to social life; each is faced with the question of alliance and the 
emerging contradictions in achieving it and with the complexity of conflicts 
occuring at the present time. In a word, in this area as well, this National 
Council meeting is an instance of resolutely, creatively and inventively 
implementing the policy of the 23rd Congress to its full extent. 


GILBERT WASSERMAN: The forum of debate is not the only mode of preparation; 
there are also the steps taken in the various party federations. 


MICHEL DUFFOUR: Preparation has also begun in the federations. Each federal 
le. Jership decides on the way in which it intends to prepare for the Naticnal 
Co meeting. Our goal is to proceed so that all communist intellectuals 
ca ctively give their opinions and so that party organizations are 

in a position to resolve these important questions, which do not concern 

only intellectuals, but are an essential part of our strategy. 


GILBERT WASSERMAN: As you have said, an assessment of the debate cannot 

be made at the present time, but it is nevertheless possible to list some 

of the main issues being debated, such as the relationship between the crisis 
in general and the crisis of intellectual activities or professions today. 
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MICHEL DUFFOUR: Indeed, this is the first point which the draft resolution 
stresses. The crisis of intellectual activities is not only an effect of 
the overall crisis but one of its principal aspects. 


The social movement develops through the production and accumulation of 
material wealth, knowledge and ability, which are interdependent. There 
are current obstacles at all levels. The government's policy involves a 
strategy of cultural decline--in the broadest sense of the word, culture 
includes almost all of the country's intellectual activities. This policy 
very seriously jeopardizes the rich national potential in this area. 


GILBERT WASSERMAN: In saying that, isn't it necessary to be careful not 
to succumb to catastrophic thinking which would depict our country as a 
kind of complete blank in the areas of science and technology as well as 
artistic creation? 


MICHEL DUFFOUR: That would really be a false view of the truth. 


On one hand, we live in a century characterized by phenomenal scientific 

and technological progress. It is a century also marked by all its advances 
in the areas of imagination and representation, a great century of artistic 
creation. 


On the other hand, despite the government's attacks, there is considerable 
potential, with many innovations in various fields continuing and developing 
despite the obstacles which they encounter. But the effects of the crisis 
are not epiphenomena touching on this or that sector of intellectual life. 
Simple changes would be sufficient in that case. Everywhere, even where 

the vitality of intellectual life is most evident, the crisis and .ts ob- 
stacles stand in the way; the government's strategy of decline is at work 
everywhere. This is what the draft resolution means in referring to the 
"Longwy of culture." 


‘i LBERi WASSERMAN: This government policy in regard to culture concerns 
the working class as much as intellectuals. 


MICHEL DUFFOUR: Absolutely, for it is the very future of the nation which 

is at stake. We need only examine, as the draft resolution does, the serious 

consequences of the crisis and the government's policy on scientific, tech- 

nological and industrial research, on the training of young people, on art. 

ir even health care or the standard of living to understand that it is the 

future of our people and the country which is at stake. We must do even 

more for the seriousness of this policy, and the harm that it is doing to 

the country's material, intellectual and moral potential, to be judged by 
itellectuals, ail workers and the entire party. This is a major national 
ssue which calls for urgent action. 


‘LLBERT WASSERMAN: The debate concerns what intellectuals are today. Aren't 
here some antiquated concepts in this respect which need to be revised? 








MICHEL DUFFOUR: We must definitely get rid ot restrictive and antiquated 
views in regard to intellectuals and assess the considerable changes which 
have occurred. This is another major idea of the draft resolution. 


The drastic changes in the area of technology, the transformations in the 
labor process and the appearance of new cultural and social needs have totally 
changed the particulars of the problem. To talk about intellectuals today in 
the way that they were discussed 30 years ago would be to disregard the main 
features of our time. 


Intellectuals today are 20 percent of the working population and are found 
in an extreme diversity of situations. Far from constituting a homogeneous 
Stratum, all class situations are represented therein, from the small frac- 
tion belonging to the upper middle class or forming its top level, to the 
many more technicians and certain engineers economically belonging to the 
working class. This also accounts for the very contradictory ways in which 
they experience the crisis. The document gives a detailed analysis of the 
various intellectual groups and points out some principal facts. 


At the center of these changes, there is the significance of the number 

and role of technicians, engineers and professionals. Their presence is 

no longer limited to the country's major urban centers or to a few leading 
industries. This has become the actual situation of a large number of com- 
panies in most departments. It is decisive for our activity to draw every 
conclusion from this and particularly the one which the draft resolution 
strongly emphasizes: the company is today a center for winning over in- 
tellectuals to the democratic fight in alliance with the working class. 

(he government and employers are well aware ~f this and are exerting 
enormous ideological pressure on these groups. 


C/LBERT WASSERMAN: It is true that groups of intellectuals other than 
engineers, technicians and professionals are much less numerous, but is 
the quantitative criterion the only one to be considered? 


MICHEL DUFFOUR: By no means. But every conclusion must be drawn from the 
changes which have occurred. Significant efforts are necessary to increase 
the eftectiveness of our presence in companies. This effectiveness will 
also result trom our ability to appeal to all members constituting the per- 
sonnel of a modern company today. The progress of the Communist Party's 
influence among workers, technicians, engineers and professionals at the 
same time is likely to change the ratio of forces in France in the right 
direction. However, this significant effort must not be conceived at the 


expense of our efforts directed toward other intellectuals. Teachers, who 
number nearly a million, also have an important place in national life. 
More generally, our party places great importance on teaching, health care, 


scientific research, improvement of urban areas, artistic activity and con- 
sequently to its political links with intellectuals performing such jobs. 

For example, our party has long considered art, artistic activity and crea- 
tivity to be a fundamental aspect of social development. Its relations 

«th artists, its cultural policy in defense of artists and French creativity 
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naturally have nothing to do with some arithmetic calculation dictated by 

the number of artists working in our country. No. For the party of the 
revolutionary working class, it is a question of considering everything 

which makes possible a finer, more sensitive, more "real" approach to society. 
Art, creativity and utopia also contain these factors of interpreting social 
and individual reality. Revolutionaries, working to transform society step 
by step but fundamentally, cannot forgo this contribution to their ability 

to better understand the world. 


However, the main thing must be kept in view: despite all kinds of obstacles, 
we may consider that the major fact concerning intellectuals in general 

is that their mass conversion to the democratic fight is possible. To a 
large extent, that depends on our work among them. 


GILBERT WASSERMAN: Of course, but at the same time they are one of the 
major stakes in the ideological war. 


MICHEL DUFFOUR: That's what I was going to say; the ideological and political 
efforts which the government is employing to promote division and confusion, 
skepticism and the absence of prospects among intellectuals, so that they 

will give up, must be evaluated. In the first discussions published, examples 
have been given of these efforts by the government and employers. But perhaps 
reople are not yet sufficiently aware of what they are doing in this connec- 
_lon in companies, which directly affects many intellectuals. 


Jn the other hand, using leftist slogans, the Socialist Party is moving 

in the same direction as the government and sometimes preceding it. The 
text Lists many examples of Socialist Party practices and its shift to the 
right in this area as well. 


GILBERT WASSERMAN: We still hear almost everywhere about renewed interest 
in rightist and social-democratic ideas among intellectuals today. Famous 
intellectuals are participating in upper middle class operations such as 
che CIEL [expansion unknown]. 


MICHEL DUFFOUR: There are even all sorts of preparations for action con- 
erning this so-called renewed interest. It is true that the great majority 
intellectuals have gone along with the prevailing ideology, but that 

is nothing new. Nor is it new that outstanding intellectuals have sided 

with the government. It is an old tradition of the French upper middle 
‘ass, the Third Republic was the finest example of this, to apparently 

step aside in the clash of ideas and to transform intellectuals into ideo- 
logical vehicles to extract a censensus of social conservatism. J. F. Kahn's 

message reaches the elementary school teacher more easily than a speech 

by F. Ceyrac. But let's not forget the progress which we have brought about 
in depth regarding the crisis, the nature of the Giscardian government and 

‘he place of the working class. We should alse note tnat some intellectuals 

have been persuaded to open their eyes. In t’.s cconrection, we may refer 

(to the debate which took place in recent weeks, in which the great American 

iinguist Noam Chomsky pointed out the terrorist nature of the right and 
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social democracy in their intervention with regard to intellectuals. Other 
examples could be given of noncommunist intellectuals who are today helping 
to denounce these practices. 


GILBERT WASSERMAN: The fact remains that inadequacies in the activity of 
communists with regard to intellectuals were noted during the 23rd Congress 
and that one of the National Council's major objectives is to remedy this. 
It must still be specified which inadequacies are involved. 


MICHEL DUFFOUR: Yes, the 23rd Congress noted inadequacies in our activity. 
This applies particularly to our mass field work, inadequately considering 
the diversity of actual situations and the unsatisfactorily incisive nature 
of our ideological struggle against Giscardian and social-democratic ideas. 


[t may also be noted that our alliance procedure has often been too general, 
partly effacing possible emerging realities and contradictions. These flaws 
were accentuated by the conditions in which the conflict over the joint 
program developed. The solution to objective problems was postponed too 
long after election victories to the time and place of an actual conflict 
for such problems to actually be overcome, even now. The originality of 

the 23rd Congress and our document is that they give our alliance policy 

its full class content. 


GILBERT WASSERMAN: Of course, but it is not enough for the alliance to have 
a class content for it to be achieved; it must still be pushed forward ia 
a concrete way 


MICHEL DUFFOUR: With your question, we are at the heart of the document 
submitted for discussion. It is not enough to talk about alliance, it must 

be pushed forward. In this regard, the new aspect of the draft resolution 

is that it approaches the contradictions and obstacles directly, that it 
brings out the incredible class stakes. The possibility of basic convergences 
between the interests of the people and the government, those of culture and 
the great mass of intellectuals themselves, exists today. But these conver- 
gences are not spontaneous. The place of workers and intellectuals in society 
is not the same. The desire for profound changes is more or less accentuated. 


As a result, achievement of the alliance precludes circumventing reality, 
it calls for conflict. How can it be advanced? By understanding that the 
decisive question is to clarify the basic problems responsible for any ef- 
fective change and to start working on every one of them. This is true 

tie major issues which are at the heart of the political debate in our 
country: the crisis and its causes, unity, the democratic path to socialism. 
This is also true of the major problems which are at the center of our stra- 
tegy and about which the upper middle class is conducting an intense debate 
ot ideas: social justice, without which there is no cultural progress, 
the defense of science, the advance of knowledge and democracy as the means 
and purpose of change, national independence and cooperation in which France 
nas a new role to play, the relationship between the thirst for freedom 
and the sense of responsibility, which every moral implies. 
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We must Cherefcre struggle so that these central issues are ettectively 
placed at the center of eftorts and campaigns, such as Che question of the 
defense of national potential and production processes and adaptations in 
the case of technicians, engineers and protessionals. 


GLLBERT WASSERMAN; But tor example, in the case of teachers, how is that 
actually taking place? 


MICHEL DUFFOUR Teachers are generally devoted to their profession and 
nost often dissatisfied with current conditions of National Education. What 
are the most popular demands? Reduction of the number of students in classes, 
better taitial and continuous education, immediate replacement during holidays 
and sickness, improvement . working conditions. These demands are justified 
and communists support th . Strikes and demonstrations have been organized 
on this basis. A considerable number of educators have participated in them, 
Communist teachers are right to participate in these campaigns and to play 
an instigating role. Without these daily conflicts, our strategy of demo- 
cratic progress would be crippled. It is essential to point out their im- 
portance. But these conflicts alone are not enough. What is Wrong is 

t only a result of the lack of means but also of the school's place in 
Luis society, its disconnection with the world of production and its role 
of reproducing tnequalities; essential issues are often obscured: profes- 
jonal treining and the future of all young people, primarily those who 
(aa. scholastically, redefinition of the responsibilities of the various 
users olf the school, cultural sources outside the school environment, which 
the school system cannot do without, establishing the priority of educational 
content by considering the desires of the people, and the relations which 
the most disadvantaged circles maintain with the school. No one except 
communists can tackle these problems. It is not a question of abandoning 
‘ontilicts in favor of "traditional" demands, but for communists to place 
themselves at the heart of these conflicts and demands which concern the 
future of the country and which initiate productive cooperation between 
teachers and the working class, to conduct a consistent ideological and 
political campaign concerning every major issue which we mentioned above. 

wiil add that we have included all of these conflicts in our revolutionary 
utiook: the democratic advance to socialism, where a new historical face 

i culture is at stake, a new condition of intellectuals. 


m this regard, we should promote among intellectuals the ideas of the 

jrd Congress on existing socialism without in any way playing down the 
extent of our differences, but aggressively demonstrating that the results 

{ sociaiism are generally positive in the area of culture as well. 


t is by and tor these conflicts that the alliance of intellectuals and 
the working class must develop, an alliance which we conceive neither as 

rally in which intellectuals would lose their identity, nor as a "class 
ent’ in which the role of the working class would be effaced, but as an 
ssembly of forces around major goals of common interest, without in any 


etfecing their differerces or the decisive role of the working class. 
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GLLBERT WASSERMAN; That brings ua to the last point of the debate, that 

of the place and role of communist intellectuals within the party. Intel- 
lectuale are not communiats apart, although the draft resolution gives them 
i specith role at the same time, 


MICHEL DUFPOUR: The heart of the problem is that our strategy calls tor 
a great development of intellectual activity of the entire party. That 


{a therefore not the concern of intellectuals alone. Moreover, they are 
not separate communtets; their relationa with communist workers are not 
determined in terms of alliance. They are fully a part of the vanguard 


of the working class and have the same responsibilities as all communists, 
with the understanding that the party must call on their particular abilities 
in order to fully play its role of vanguard. It is democratic centralism 
which makes such a practice possible. 


hut emphasizing the necessary unity of the party does not mean uniformity. 
individuals have to play a specific role to develop the fight and initiatives 
of the party in their environment, but also to advance the ideological con- 
flict and theoretical research. Here again, there are inadequacies. Marxism 
has taken a giant step forward, but we cannot be satisfied with its progress. 
Assessing the significance of these specific contributions and making all 
cormunist intellectuals more a part of party life is a resonsibility of 

its leadership at all levels. 


GILBERT WASSERMAN: The Communist Party nevertheless has some problems with 
"its intellectuals, as we hear so often. 


MICHEL DUFFOUR: That problems exist, that misunderstandings continue, while 
the class struggle on the national and international levels becomes more 
sharply pronounced every day, yes! And it is the opposite that would be 
surprising! But the principal fact which Georges Marchais recalled quite 
recently in a mutual benefit insurance meeting is the setback of imperialism, 
the worsening capitalist crisis and the explosion on the wor'd scene of 
hundreds and hundreds of thousands of men and women who until recently had 
only the right to be silent, to suffer and to die. We are living in a time 
of revolutions and that naturally shakes the old capitalist world and old 
ideas, old habits. The major fact is that despite an unprecedented effort 
in our country, the middle class is not achieving a consensus for persuading 
intellectuals and the working class to become resigned to accepting the 
crisis. The campaigns of the working class and those of intellectuals are 
claiming significant victories, which disturbs the government end employers. 


Seventy thousand communist intellectuals are conducting campaigns at the 
side of hundreds of thousands of other communists. This is considerable 
wealth. This is what we want to continue. 


The party is acquiring new means to advance in this respect: the Institute 
of Marxist Research, which is implementing a new concept of relationships 
between theory and policy for the needs of the party and the new weekly 
REVOLUTION, whose success will depend in particular on the support and 
active contribution of intellectuals. 


In short, it is a question of moving to a new stage of work in the party 
to develop its influence among intellectuals, to win them over en masse 
to the democratic fight and tens of thousands of them to the party itself. 


11915 
CSO: 3100 91 








COUNTRY SECTLON FRANCE 


PROJECTED COOPERATION WITH VENEZUELA REVIEWED 
LD221425 Paris LE MONDE in French 18 Apr 80 p 6 


[Unattributed report: "France and Venezuela Determined To Revive North- 
South Dialogue" ] 


[Text] Venezuelan President Luis Herrera Campins' official visit to 
France has opened a new phase in cooperation between two countries which 
are situated a long way away from each other but which are close to each 
other in their essential options. 


Indeed, France and Venezuela have decided to cooperate actively, both at 
the political and economic level, to encourage the development of Si- 
lateral relations and the relations which the Andean Pact countries hope 
to establish with the EEC. They resolved in particular to revive the 
North-South dialogue in order to extend international cooperation- 
especially between the industrialized countries and the OPEC members-- 
and to enable a more just world economic system to be established. 


Venezuela, leader of the Andean Pact countries, current OPEC chairman and 
one of the main oil-producing and oil-exporting countries, is a special 
interiocutor in Latin America. It forms a kind of bridge between the 
developing countries and the great powers like the United States and the 
EC. 


The institutionalization of relations between the EEC and the Andean Pact 
countries (Venezuela, Peru, Ecuador, Bolivia and Colombia) is to be 
specified in Brussels on 5 and 6 May during a visit by the Pact foreign 
ministers. At the bilateral level Mr Giscard d'Estaing and Mr Herrera 
Campins stressed the importance of the scientific, technical and industrial 
cooperation agreement signed in Caracas last March, during Industry 
Minister Andre Giraud's visit, between the French Oil Institute and its 
Venezuelan counterpart (INTEVEP) [Venezuelan Institute of Petroleum 
Technology]. France plans to double its import of Venezuelan oil and to 
take part in the general development of the hydrocarbon industry. It 

will study prospects for using heavy oil from the Orinoco belt in industry, 
and as from 1982-1983 will refine around 2 million tons of this heavy oil 
per year with a view to obtaining lighter crude. 
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In addition France will play a role in developing several pt lorityvy sectors 
! Venezuela's sixth 5-year plan (1981-1986), These sectors include the 
energy sectore-including alternative sources of energy--rail and road 
transportation (especially the second stage of the Caracas subway), 
satellite telecommunications, agriculture and the food industry, petro- 
chemicals, tron and steel, aeronautics, mines, port infrastructures, 
oceanography and the building of social housing. Venezuela warmly welcomes 
French technological help in its development. 


On the political level France and Venezuela will cooperate to maintain the 
security and encourage the development of the Caribbean and of Central 
America. In addition the two countries recalled the importance of the 

UN resolutions on disarmament and stressed their attachment to democratic 
principles and respect for human rights. 


Thursday (1/7 April) President ‘.errera Campins was to address the European 
Parliament in Strasbourg to stress the importance of active cooperation 
between the EEC and the Andean Pact countries-<a factor contributing to 
peace in the region, 
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COUNTRY SECTION GREECE 


NOTED PERSONALITIES COMMENT ON NATO ISSUE 
Athens EPIKAIRA in Greek 20-26 Mar 80 pp 37-3 


fText/ After the Haig Plan we had the Rogers Plan. After the Rogers Plan, 
the asse. Greece's return to the NATO military organization is today's 
most crucial national issue. It is intensively evaluated by the government 
and by the governed, by key members of the civilian-militery leadership 

as well as by the people. S5ut the issue is very complex because it is 
inseparably tied to the problem of Greek-Turkish relations. In the meantime, 
the storm clouds are thickening on the horizon of the be.kans, the Middle 
Rast, Western Europe and throughout the world. Everybod is wondering: 
Shall we reenter in any way and find ourselves under the ailied shelter 
when the storm comes? But is NATO in a position to protect us from every 
side, including the Turkish? Or, is it time for us to tur: to new 
groupings or camps like the Third World? Also: Was our withdrawal from 
the NATO military arm in August 1974 useful and necessary from the military 
and political standpoint or was it harmful to us? 


EPIKALRA conducted an investigation among top personalities of the 
political and mili sectors. Andreas Papandreou of the Panhellenic 
Socialist Movement /PASOK7, Ioannis Zigdis of the Democratic Center Union 
TK7, Ioannis Pesmazogiou of the Democratic Socialism Party /KOSIDO/, 
1. Tiiou of the United Democratic Front /EDA/ and Spyros Markezinis of the 
Progressive Party expressed their views on the subject. At the same time, 
we have the views of top military men who have served as representatives 
or liaisons from Greece to the military branch of NATO: General Ioannis 
Korkas, Gen. Ioannis Manetas, Admiral Athanasios Spanidis and Sen. Dimitris 
Khondrokoukis, We also present the structure, the organization and history 
of NATO and the Greek-NATO relations as well as an analysis of the entire 
record of the negotiations and relations between Greece, NATO and Turkey 
(Aegean sea and air space, "special relations," etc.). 


During the terrible night of 15 August 1974, when "Atilas" launched its 
second thrust, trampling mercilessly on the UN resolutions and international 
conferences while in Cyprus the terrified cry "the Turks are coming again" 
wae heard throughout the island, the voice of Greek Premier K. Karamanlis 
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rose clearly over the electrified Greek atmospnere. He did not announce 
that Oreek forces were leaving for Oyprus, neither did he declare war on 
Turkey. He announced something which reached the soils of the indignant 
Greeks like a paean: Greece is withdrawing from NATO... The withdrawal 
was limited to the NaTO's military branch only, but this branch ia ite 
first and most important one. The withdrawal was a material expression 

of the tremendous Greek anger at the destruction of Cyprus by a NATO 
member, under the neutral eyes of the other NATO alijes. The reaction 

was worldwide. NATO was founded in 1949--on another page we hava a 
caironicle of this~-ana in 1952 Greece and Turkey became members. Seventeen 
years after its inception, the military NATO suffered the first crack in 
1966: France withdrew. NATO was now suffering a second rift with Greece's 
withdrawal, The edifice seemed to be shaking on its foundations, The 
entire world was pormdering: Will Greece return or is the break permanent? 
A few days later, foreign correspondents were asking the Greek premier 
precisely this question, The reply was: "It depends on NATO," 


Yat, almost from the very day of the withdrawal, efforts were begun for 
the return to NATO. They have been constantly increasing in intensity 

as deterite is gradually but surely being replaced by a revival of the 
cold war, But now another factor has intervened: Turkey. It has a 
powerful weapon, the "veto." Turkey can block our return to NATO even 
thouen al11 the other 13 members may fervently wish it, because one of the 
‘ey clauses of the charter provides that unanimity of the members is 
required to admit or readmit partially or fully any member. in other words, 
if one member-state objects, the entire effort falls through. Turkey, in 
order to agree to Greece's readmission, calls for the satisfaction of 
certain specific demands which are unacceptable to our country. 


We will analyze below the Turkish demands but also the Greek conditions 
for Greece's return to NATO, At this point we can briefiy state that after 
lone negotiations in 1978, the then NATO military chief, Gen. Haig, drafted 
a plen which was accepted by Greece (the Haig-Davos Plan) but was rejected 
oy Turkey. Three other proposals were drafted (two more by Haig and the 
third by his successor Gen. Rogers) which included the Turkish demands. 

Sut this tame they were rejected by Greece. so the impasse continues 
although the effort is being continued by NATO, with the U.S. at the 
forefront. The effort is getting more intense as the strategic balance, 
from Western Qurope with its missile gap to Afghanistan with the gap in 
weste -n power, is leaning against the alliance. 


‘ne reentry, however, creates certain serious problems for Greece. Crucial 
questions arise--which try the thought of the political and military 
leadership, as weli as that of the entire people. One question, the most 
esvential anc uramatic, is expressed in this fashion: Is it necessary 

‘or our defense to return to NATO? This question is echoed by another: 

hay we possibly safeguard our defense by turning towards other camps or 
roups of states such as that of the Third World? This is a crucial 
problem for Greece which is located at the crossrosds while all around us 








we see realignments and new formations in the whirlpool of the recent 
stormy developments, 


We Must Regain Our National Sovereignty: K. Karamanlis 


The government view ie well known since it has been stated officially 
innumerable times: We muat stay in NATO because there is no other alter- 
native safeguard and because if we withdraw completely from NATO the 
beneficiary will be our adversary, Turkey. 


Nevertheless, when in 1974 Greece withdrew from the military branch of 
NATO, Premier Karamanlis had sent a letter to all the member-states of 
the alliance explaining the reasons for the decision. On 11] January 
1960, the last time the NATO issue was debated in the Chamber of Deputies, 
the leader of the opposition and PASOK chairman, Andreas Papandreou, read 
the following excerpt from the premier's letter: 


"The Greek government would be unable to cooperate within the allied 
military organization with a country which, ignoring completely the 
international agreements, dealt a painful blow to an important segment 

of the Greek nation. This development has resulted in Greece's decision 

to regain immediately the exercise of its national sovereignty throughout 
its air space and territorial waters. Our national sovereignty has until 
now been limited because of Greece's membership in NATO and because of the 
presence on Greek soil of foreign military installations and facilities 

and the regular use of Greece's air space and territorial waters by foreign 
aircraft and naval units." 


A. Papandreou then stated that he endorses ayain today the Karamanlis 
letter. But he expressed puzzlement at the premier's effort to promote 
the issue of reentry while the reasons for the withdrawal remain and even 
have become stronger than in 1974. Karamanlis quickly answered: "The 
developments which have taken place since have forced the government to 
follow this new policy." 


We Are Absolutely Against NATO: A. Papandreou 
What is the position of the political parties on this crucial subject? 


The extreme Left, KKE and KKE-Interior, categorically state: we must 
leave NATO completely, including the political branches. The leader of 
the opposition and PASOK chaimnan Andreas Papandreou states just as 
categorically: 


"We are in direct opposition to NATO and agai.st the (NATO and American) 
bases. 


"The government basically continues the satellite role of our country. 
First of all, the government's insistent effort to return the country to 
NATO's military branch is continuing... We started the negotiations for 
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our return--in spite of the ‘definite and irrevocable decision of withdrawal.' 
To save the prestige of the Greek govermment tne subterfuge of the ‘special 
relationship! was invented. But even this has gotten entangled bevause-- 

as we know and as the premier has told us--Turkey demands a new division 

of sovereign rights in the Aegean before Greece returns to the military 
branch of NATO under « 'special relationship.’ 


"7 would say Something again 1 said from the first moment. (Greece has 
special accounts to settle with NATO. The 7-year dictatorship, the Cyprus 
case, the betrayal of Cyprus, and finally, there is NATO's support of 
Turkey's claims in the Aegean, 


"For us, to withdraw only from the milivary branch has no meaning while 
NATO's political organization supports Turkey's aggressive and chauvinist 
policy. Besides, as the minister of national defense assured us not long 
ago, we are not facing a threat from the north but exclusively from 
Turkey according to this official opinion of the Karamanlis government." 


"Cur country"--=these are the views of PASOK--"must fcliow an independent, 
non-aligned foreign policy and an independent, national defense policy. 

A NATO member cannot plan a nation's defense with national criteria. It 
plans for defense on the basis of allied criteria. We do not know whether 
we are in danger of facing a world war but we can do nothing about it. 
‘cause if there is going to be a world war perhaps we are not going to be 
here to witness such a holocaust. For us the great issue is tne defense 

f our borders in the context of local wars." 


It is Madness to Remain in NATO: 1. Zigdis 





In chairman 1. Zigdis harshly attacked NATC and the governments which 
accepted conditions of subservience to it. But he ended with support for 
a return to NATO but under strict Greek terms. 


“Cur participation in NATO has become madness. we joined the alliance 

_n 1952 to protect our territorial integrity. Almost all political leaders 
esolvec at that time with the criteria of that time that there was indeed 
a ‘threat from the north' and that our induction into NATO was the bast 

way tc face \t. However, in 1953 when Papagos was premier we ceased being 
equal partners in the Atlantic Alliance as a result of the Greek-American 
\ereements. We became servant-satellites of NATO as well as of the United 
‘tales. In the meantime, the 'threat from the north' never materialized! 
but since the Americans considered us their vassals they decided to use us 
ao a means for the satisfaction of the Turkish demands in order to make 
Turkey @ tasction of American strategy in the Eastern Mediterranean and 

tne Miidle Bast vy offering to Turkey part of Greece's sovereignty and 
territorial integrity. For this reason the 21 April (1967) dictatorship 
vas imposea, because G, Papandreou had refused to go along. So we had 

tne unheard-of case when the member of an alliance is threatened not by 

2 &3Sumecd adversary but by another member of the same alliance. Something 











like that has never happened before in history. That is why the situation 
between Greece and Turkey has reached the point of absurdity." 


Zigdis went on in his forceful style: 


"Of course, Greece cannot stand alone, in a vacuum, but in no way should 
it return to the military NATC unless we have assured two preconditions: 


"a) To force Turkey to withdraw its troops from Cyprus and remove its 
demands for the ‘continental shelf' and the air space over the Aegean, 
which constitute a demand for a change in the boundaries between the two 
countries, Those boundaries were determined by the Treaty of Lausanne 

in 1923 and the postwar treaties as well as by the International Conference 
on Air Navigation in 1952. 


"b) To reaffirm formally and with every guarantee the treaties concerning 
these boundaries, 


"Without these two preconditions our reentry is unacceptable. Of course, 
on the surface it appears that the satisfaction of these Greek demands is 
difficult, but at this moment NATO needs our reentry more than we need to 
return to NATO," 


We Must Maintain the 1978 Correlation of Forces: I. Pesmazoglou 
KODISO chairman Pesmazoglou says: 


"The operational responsibility of the Greek Armed Forces for the security 
of the sea and air space in the Aegean as well as the supply of our country 
with arms in order to maintain the 1978 correlation of forces with Turkey 
are for Greece principles of self-evident significance. Their reaffirma- 
tion and constant safeguarding is possible in the context of the NATO 
military organization and naturally it concerns Greece but it concerns no 
less the other European countries and the superpowers. Any questioning or 
weakening of these basic principles is unacceptable to Greece. This means 
that any relationship between Greece and military NATO cannot be taken 
for granted: It is subject to the reaffirmation of the above principles. 
Under the same reasoning, there is no point in turning toward other 
orientations." 


The Non-Aligned--a Joke: Ilias Iliou 


Here is another political leader whose contribvtion to this study has 
special significance. He is Jlias Iliou, the chairman of EDA. Twenty 
eight years ago, when NATO entry was discussed by the Chamber of Deputies, 
it was only the party of the extreme Left--EDA--that voted against it. 
Its chairman /at that time/ I. Passalidis said: 


"We cannot understand why Greece wants to take part in such an agreement while 
other bigger countries like Sweden, geographically rear the Atlantic, stay out." 
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Today EDA represents only a small part of the Left in parliament but its 
current chairma: was in 1952 one of its leading members. The years that 
have passed have changed lliou's perspective. 


Te our question: "Can we replace Zour ties with/ NATO turning to other 
camps, such as the non-aligned," he replied: 


"That's a joke. Which of the non-aligned (the Third World) powers could 
reniace the dynamism of NATO or the Warsaw Pact?" 


To the question: "Can we rely fully and sufficiently on the European 
Economic Community?" IJliou responded: "The EEC is in any event a support 
for us. Put I have doubts how sufficient it is because in many ways it is 
identified with NATO while in some other respects it is a counterbalancing 
force, Thus, an element of instability, of destabilization, that is, would 
be injected into our policy of alliances," 


"But is it possible for Greece to turn to the Warsaw Pact?" 
"That, too, might be possible, but it is not without dangers..." 


There is this veteran communist saying today that joining the Warsaw Pact 
would create dangers for us. But it appears that there are some Greeks 
with no ties to communism but because of their national indignation arising 
from the Turkish chauvinism do not have the reservations voiced by lliou 

on the Warsaw Pact. One of them, and a career military officer at that, 

(a retired cavalry lt. colonel) spoke out in a letter to the editor: 


"If Greece instead of belonging to NATL (in whatever form) belonged to the 
Warsaw Pact, would the Turks dare to act as they have, to raise expansionist 
demands and to threaten us?" 


Reentry but Under what Conditions?--Sp. Markezinis 


Sp. Markezinis, chairman of the Progressives Party, spoke for the parties 
not represented in the Chamber of Deputies. He blames the government 
because after withdrawing from NATO now it seeks to rejoin under unfavorable 
condi tions e 


"I belong to those who supported our entry into NATO as being in our 
national interest. This means that 1 did not consider other orientations 
as being more beneficial to Greece. I1 have also underlined always that 
neutrality, though theoretically more beneficial, in reality does not 
depend on your desire alone. This is what history teaches. Today, because 
of the government's misjudgement, we have an extremely serious problem-- 
reentry under what conditions?" 


-n other words, 3p. Markezinis raises, above all, the question of what 
She conditions should be for our reentry. 
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Views of the Military 


but on a military issue, the military also should have something to say, 
even moreso, tnose officers who served as representatives or liaisons 
between Greece and the military NATO both in its highest organ (the 
Military Committee) in its various subdivisions (the Izmir Headquarters, 
etc.). Of course, they are familiar with the technical aspects of the 
question and they can give us a comprehensive picture, 


Greece Has No Alternative 


Ut. General loannis Manetas, honorary inspector general of the army, served 
for a long time in the NATO headquarters in Izmir. His professional 
expertise and the high posts he has held are well known. To our question 
as to whether it is necessary to return to the military branch of NATO 

or to withdraw completely from the alliance and join the non-aligned, he 
replied: 


Greece has no alternative but to reenter the military NATO, because, among 
other things, our absence allows Turkey to impose its own solutions. But 
we must return to conditions which existed in the Aegean prior to 1974. If 
a NATO headquarters for air defense were to be established in Greece it 
should include under its jurisdiction the western part of Turkey. In 

any event, total withdrawal from NATO would be national suicide. in 

detail Gen. Manetas' response is as follows: 


"Today's international situation is extremely serious. The Soviet superiority 
in conventional and muclear weapons, the existence of 120 Soviet SS5-20 
missiles targeted on Western Surope while only after 3 years American 

"Cruise" and "Pershing" missiles are expected to be installed there, the 
unwillingness of the Soviet Union to enter into a serious discussion for 

a reduction of armaments and a host of other indications of Soviet support 
for communist uprisings in various countries show that the all-powerful 

Soviet war-machine is ready, like that of Hitler in 1939, to impose the 

Soviet will on the world stage either by force, or through pressure or 
domestic uprisings. Greece, which has faced the attacks of international 
communiem since 1922, has no alternative but to align itself with the a!liance 
of the free world. As a result, just as NATO needs Greece so does “reece 

need NATO and this calls for our reentry into the military braiuch of the 
organization because our absence from it left Turkey alone to impose 

solutions serving its interests since he who is absent is always wrong! 

But our reentry must take place under certain specific conditions, namely: 


"a) Making no concessions of national sovereignty and only on the basis 
of the air and sea cor*~el boundaries as they existed prior to 197), 
established with purei, military criteria at an ‘innocent time' by 
distinguished allied war commanders. 
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"b) With national participation in the control of the [allied] military 
bases existing in Greece to assure that they will not be used for purposes 
wnich lie outsive the aliiance's defense needs, 


"c) lf the Davos-Haig agreement is based on the organization in Greece 

of an allied air defense headquarters, such headquarters should serve the 
defense of the entire continental and island region and at least the 

western part of Turkey, since this will satisfy the Greek demand to have 

an allied headquarters in Greece in view of the fact that until today Turkey 
has two, that of Landsoutheast and that of Sixataf. 


"The need for our reentry results also from the threat of Hitler's 'salami' 
tactic applied for some time by the Soviet Union towards its victims. 

That is, ‘one at a time,' as was done with Hungary, Czechoslovakia and 
today with Afghanistan. The Soviet invasion in Afghanistan was carried 
out under the pretext that imperialist forces were trying to overthrow 

the socialist regime in Kabul and for this reason the Soviet Union rendered 
its assistance. Our Greek Communist Party defended this invasion claiming 
that it is inconceivable not to intervene in a socialist country asking 
for help! This social-imperialist theory is now being transferred to the 
Balkans. it is being transferred by the KKE secretary with his statements 
in Paris where he said that 'the United States wants to use Greece as a 
NATO bridgehead in order to intervene in Yugoslavia after the passing of 
Tito.' This means that a Soviet invasion of that country is not ruled 

out with dangerous repercussions for our country in view of the Macedonian 
question, etc. Consequently, the threat from the north continues to exist 
for Greece. For this reason, we believe that total withdrawal from NATO 
mans national suicide because Greece will become easy prey 
to the rapac’ ous intentions of any imperialist power, or will succumb 
voluntarily to totalitarian communism," 


Our Potentialities Are Insufficient: Gen. I. Korkas 


Lt. Gen. Ioannis Korkas was military liaison to NATO's Military Committee 
in August 1974, that is, at the time of our withdrawal from the military 
branch until the end of 1976. He obviously has recent and full knowledge 
of NATO problems. Responding to the questions of EPIKAIRA he underlined 
that we have no alternative but to reenter NATO because nowhere else can we 
assure our security. NATO's tried and true system makes our defense more 
effective, more economical and guarantees for us coordinated and effective 
support. Gen. Korkas' full response was as follows: 


"if we were not to reenter NATO fully, the other alternatives Greece could 


turn to are: ourselves (self-defense), the Third World, the Soviet camp, 
or the Western Huropean Union. 


"a) Self-defense 


‘Greece's geopolitical location and all the other factors which we cannot 
analyze now constitute the Defense Task which must be implemented in the 
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Greek area in order to defend it. This task is varied, expensive and too 
complex for the Greek potentialities in terms of manpower, means, and 
resources, The rapid development of weapons and systems and their great 
and constantly increasing cost make it impossible for most countries, 
especially the small ones, to meet the high demands of defense. Our 
country with its great defense expenditures and the qualities of its 
manpower can turn back local threate and effectively face up to such a 
threat. But /Greece/ does not have the potential nor can it acquire 

by itself the ability to deal with a more general threat, and this is true 
for most countries in the world. VUConsequently, self-defense which is a 
basic precondition for our defense is possible only in the event of a 
threat which is limited in terms of strength and scope. But this in no 
way should become an incentive for relying on our capabilities alone. 


"»)) The Third world 


"The countries in this group do not have great cohesion nor do they have 
capabilities for collective defense, They have possibilities in other 
sectors but they can offer very little for our defense. They are non-aligned 
and independent in name only. They cannot even protect themselves, and 
their ranks are constantly depleted. Therefore, it is most logical to 

seek other supports, political or economic, but we cannot rely on them 

for our defense, for our existence, 


tt 


c) The Soviet camp 


"I do not think that we can even discuss suci: an alignment. ve face a 
constant threat from that side and our problem is how to protect ourselves 
from it. Such a solution will be like entrusting the sheep to the wolves. 
Recent events show how true this is. 


"d) Western Zuropean Union 


"This union is based on the 1948 Brussels Treaty and constitutes an 
auxiliary of the Western Union Defense Organization which includes the 
following European countries: France, Belgium, Luxemburg, Italy, the 
Netherlands, Britain and W. Germany. This defense organization is alive, 
but Europe's defense activities are overshadowed by NATO which actually 
was an offspring of the Brussels Treaty. Alignment with the western 
European Union leads to NATO which covers and protects the countries of 
Western Europe. As a result we end up exactly where we were 30 years ago, 
in NATO, 


"The above overview shows that we have no alternative but to return to 
NATO. Our reentry into the alliance's military mechanism is necessary, 
useful and worthwhile for the following reasons: 


"a. Greece by remaining in NATO's political branch continues to be a 
member of the alliance and to have the obligations deriving from all the 
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articles of the treaty. The other member-states have similar obligations 
toward Creece. but while both parties--Greece and NATO--continue to have 
their respective responsibilities and, if necessary, will fight together 
to defend their common interests, they do not have the appropriate mechanism 
to coordinate their activities and to deal in time effectively in any ,iven 
casa. The possibility of comm. and coordinated effort necessitates our 
appropriate connection with the NATO Military integrated System. 


"hb, The alliance has given us since 1952 much more than we have given the 
alliance. The alliance complements and reinforces our potential and offers 
us greater protection. NATO's tried and true defense system assures us of 
coordinated and effective support and makes our defense more effective 

and more economical. 


"co, Our national obligations which always exceeded our obligations to the 
alliance are better served. 


"Yor all the above reasons, our appropriate connection with the military 
system of NATO offers advantages, and for this reason I believe that it is 
proper to promote the 'specia) ~elationship.'" 


sut what is this "special re .ationship" which is so much talked about these 
days? Gen. Korkas replies: 


"This is the mechanism which will connect Greece to the alliance so that 
in an emergency they will be able to act without delay in a coordinated 
and effective manner for the defense of our national territory and of the 
area which is important to our national interest. On the basis of this 
celationship our defense will rely on a common, collective effort through 
the NATO Military Integrated System and will be realized with the better 
coordination in the use of the Greek forces and the combined allied forces. 


"The objective data lead us to the conclusion that our reentry into the 
military mechanism of NATO under this 'special relationship' offers to us 
considerable advantages, such as: 


"a, Peace is better safecuarded in our area. 


">, The country's independence is greatly reinforced, because it does not 
become the object of exploitation or pressure by anybody. 


"c, the country's integrity is better protected and the region which is 
important to our national interest is more effectively protected. 


"d. we achieve better defense at lower cost. 


’ 


"a, The responsibility for our defense remains in our hands. 
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"f, The friction with fPurkey/ will be reduced while any threats fram that 
side will be dealt with more easily and more effectively. 


"Our reentry in that form is not only useful to Greece but equally useful 

to the entire alliance and for this reason ] believe that a way will be 

found to overcome the Turkish reaction, The negotiations with the appropriate 
authorities of the aliijance is an indispensable stage and a necessary 

process for the solution of the problems which have resulted from our 
withdrawal and have emerged during our absence, Both sides face difficulties. 
Greece has not displayed any haste from the beginning and 1 do not think 

that the responsible officials are interested in reaching any solution, 

The negotiations aim at securing the best mechanism and defense for Greece 
within the NATO framework, with the best advantages." 


Participation in NATO Is Our Interest: Admiral Ath. Spanidis 


Rear Admiral Ath. Spanidis served as military representative to the NATO 
Military Committee. In response to our question he came out in favor of 
our reentry in NATO, 


"Until today the majority of the Greek people believes that our position 
and our future depend on our association with the free peoples with the 
democratic institutions. In particular Creek ood m favor close 
cooperation with the democratic states of Europe both in the economic and 
defense sectors. Since those countries have joined in a collective defense 
system such as NATO, our participation in it is both advantageous and 
necessary. ‘The search for other alliances presupposes a change in the 
social orientation and deep ideological transformations ao that the 
question of security is reversed. For this reason, when we refer to 
security we must identify the danger which threatens our country." 


The Ccher Side 
NATO Is National Suicide: Gen. D. Khondrokoukis 


Here is the "altera pars": Tank commander Gen, Dimitrios Khondrokoukis, 
now a parliamentary deputy, renowned militery writer and member of the 
famous International Institute of Strategic Studies [118s/ in London, is a 
militant and irreconcilable foe of NATO, who often raises havoc with his 
attacks in the Chamber of Deputies and the press. To the question posed 
by SPINAIRA he replies with his customary insistence, saying: 


"Our one-sided reentry in NATO will be national suicide. NATO is not an 
alliance but a voluntary agreement since its Article 5 does not require 
the member-states to rush to the aid of another member-state facing 
aggressionl! Consequently Greece can expect nothing from this organization 
in an emergency, because its ruling force, the United States, favors 
Turkey for strategic reasons," 
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The complete response of Gen. Khondrokoukis who rises decisively against 
the NATO supporters, is as follows: 


"] believe without any reservation that the way the international situation 
and especially the situation in the Aegean region has developed, our 
unilateral reentry in the /NATO7 camp, where we say we belong, is suicide. 
An alliance such as NATO is presumably created to safeguard the integrity 
and independence of its members, What kind of alliance is this, when we 
are attacked under its eyes, and when we face its pressures to accept the 
shrinking of our national area. We were members of this alliance when the 
attack on Oyprus took place and when the so-called Aegean problem was 
created, but everyone knows that in both cases the instigator was the U.S., 
the ruling force in NATO, To argue otherwise is a joke, to say the least! 


"Our NATO relations have been presented to the Greek people in a fraudulent 
manner. The Greek people do not know many basic aspects of those relations. 
Even with regard to the real nature of NATO as an allied organization they 
are being deliberately kept in ignorance. 


"According to Article 5 of its Charter, NATO is not an alliance in the 
familiar meaning of this term. It is simply a treaty in the military 
sector, similar to agreements in other sectors such as the economic, 
cultural, etc, 


"Specifically: The NATO member-states have no obligation to help a member 
of the alliance facing aggression from outside or domestically; it leaves 
every member to its discretionary decision to go to help or not. 


"In other words, it is an agreement, not an alliance. Anyway, the name 
itself reaffirms this. NATO is formed by the initials of the words 
North Atlantic Treaty Organization. If it were an alliance it would have 
seid ‘Allied,’ not 'Treaty.' It is therefore an optional agreement and 
nothing more. For this reason, even that section of the Greek people 
who supports NATO would want Greece not to belong to NATO which is an 
alliance in name only, if they knew the real situation. 


"Tne events in Cyprus showed clearly that Greece cannot expect anything 
at all from this American-dominated organisation since the U.S. has 
openly declared its preference for Turkey for the reasons ] mentioned 
previously. 


“Moreover, the Aegean problem has been instigated by the fi.s.7 Pentagon. 
Turkey's recent dogma that 'the Turkish destiny is in the sea' as expressed 
by Turkish President Koroturk is a revival of the old dogma of Kemal 
Ataturk that 'Turkey's destiny is toward Surope,' and has been inspired 

by the DIA of Jusmage in Ankara (American Military Mission to Ankara). 


"The bases in Greece, whether American or NATO, are not going to serve our 
national interests but rather the American interests. The Greek people 


105 




















must understand that Washington regards Greece as its front line outpost 
and applies the policies serving the overall strategy of the Pentagon. 


"More than ever, Washington today is revising its general strategy following 
the events in Iran and Afghanistan. It is now putting together a ‘defense 
perimeter' south of the Persian Gulf. This revision became necessary 
because of the dissolution of CENTO following the events in Iran and 
Afghanistan. It is clear that this ‘defense perimeter' is designed to 
create an extension of the NATO axis toward the Middle East and northwest 
Asia (the area of Iran and Afghanistan) in order to protect the strategic 
region of the Persian Gulf and the Indian Ocean, 





"This axis appears to comprise Greece, Turkey, Egypt, Israel and Saudi 
Arabia. in the context of this effort the U.S. is anxious to reconstruct 
the southeast wing of NATO, One also must not forget the Yugoslav factor. 
Since the biological end of Tito is causing concern to both superpowers, 
they reevaluate the expected developments and their assessments include 
Greece. But all these maneuvers and plans are taking place in the context 
of a basic postwar problem, 


"The Pentagon strategy contimes to aim at the preservation of a ring 
around the Soviet Union to prevent its approach to the warm oceans. But 
with the loss of Afghanistan, Russia can now smell the warm sea toward the 
Indian Ocean because only Pakistan poses a last barrier to Russia's exit 
into this ocean, while it is already in control of the African horn. 


"There are, in other words, two opposing strategic tendemies of the two 
superpowers which tend to engulf in the whirlpool of the cold war--and, 
who knows, of the hot war later--all the small states which because of 
their location affect these two strategies. Lucky is the small state 
which by diplomatic maneuvering will succeed in escaping this snare. 


"In any event, between these two strategies Greece plays an important role 
because of its geographic location. Only with a capable leader will it be 
able to maneuver and achieve a happy solution of its strategic problems 
while at the same time avoiding the fate of becoming a nuclear cemetery." 


NATO's Sth Article 


Article 5 of the NATO agreement (4 April 1949) to which Gen. D. Khondro- 
koukis refers, states: 


"The members agree that an armed attack against one or more members in 

Surope or North America will be considered as an attack against all the 
members and therefore the members, in the event of such an attack, 

exercising the right of legitimate defense which is recognized by Article 

5 of the UN Charter, will assist the attacked member or members separately 

and in agreement with the other members. Each member will decide what 
action--which includes use of armed forces--will be taken for this purpose..." 
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COUNTRY SECTION ORE SCE 


ND PARTY CALLS FOR PANH&LLENIC RALLY AGAINST PASOK, KKE 
Athens 1 VRADYNI in Greek 31 Mar 80 pp 1, 14 


Text The New Democracy {X07 Party called its followers yesterday to a 
Panhellenic rally to protect democracy and the country from the slogans of 
its political adversaries. The call was sounded by Minister of Foreign 
Affairs Ceorg. Rallis during the speech he gave on the last day of the 

ND regional congress which took place in Salonica the past 3 days and 
which proved beneficial in many ways. It was so because it demonstrated 
the unity and determination of the party's members and cadres to fight for 
ite ideological principles against all political opponents. At the same 
time, it provided the opportunity to the speakers who dealt with the 
country's political situation to point out emphatically the ideological 
differences ~ -.ch separate ND from the so-called democratic parties of the 
opposition and the dangers which will arise if in the end they win the 
elections, 


At the same time, the congress revealed how well and democratically the 

New Democracy Party is organized and how each of its members is free to 
express his opinion, always, however, within the framework of the party's 
principles just as is the case with the political parties in the West 
Quropean democracies. This is exactly what a government spokesman pointed 
out when opposition newspapers attempted to arrive at political conclusions 
and to give different interpretations to the speech given by Coordination 
Minister K,. Mitsotakis. Said the spokesman: 


"Government policy is one thing and party congress another. At congresses 
each delegate can express his views freely within the framework of the 
party's basic principles. This was stressed, moreover, in the premier's 
message /to the congress/ and this is what all parties in all countries 
are doing. 


"She views expressed in the congresses do not constitute government policy 
which is enunciated every time through responsible government announcements." 
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Similar Messages 


According to political observers the messages af the two main speakers 
(during the weekend)--Defense Minister E. Averof and Foreign Minister G,. 
tallis--were similar, They were messages which predicted a new ND electoral 
victory at next year's elections and at the same time pointed out the 
undermining character of the Panhellenic Socialist Movement /PASOK7 and KKE, 


in his speech Saturday, Averof declared that "we are determined to protect 
the democratic form of government and will do so without fail. Our 
opponents do not frighten us." 


Cemparing NO and PASOK, Averof said that the first represents a crystal 
clear ideology while the second represents abysmal contradictions. He 
added: 


"Against our steadfast belief in the cooperation and affection of ali 
Creeks, the opposition doggedly presents the foreign doctrines of dividing 
the Oreeks into classes which will be fighting each other and with hatred 
completely disregarding the dictates of the laws and of the government. 
Ninat they say does not represent democracy which means respec* for the 

law and the authorities." 


They Wil] Vote ND Again 
Responding to che artificial noise the ND opponents make, Averof said: 


"It is abundantly clear that it represents the inarticulate shoutings of 
the weak. Only the weak make similar noises always and everywhere. They 
themse) ves are being encouraged by it. It makes them believe that their 
opponents will be fooled by it. But events are shouting: The great mass 
will vote ND, because the Greeks in their majority are steadfast, 
restrained, independent persons who know that each year they live better 
than the previous year and that the steady progress of their children is 
achieved only in this way and not by the boastful and nonsensical slogans 
and revolutions, 


"But even those who today fuss unjustly about the New Democracy will vote 
for it. Because they will come to understand that they must vote for it as 
a result of the mistakes the opposition made through the many indications 
it gave that it cannot govern, it cannot assure the future of their 
families the moment it assumes the responsibilities of governing. 


"Thus, our grand party, the party which under a great leader fused into a 
firm amalgam the two formerly adversary political parties--the Liberal 
and the Populist--the party which in the past has revamped Greece through 
the 1956-1963 8-year golden period and which has today united it with 
Surope structurally--this grand party of ours is certain to have the 
opportunity to put in practice sound principles for 8 more years after the 
1981 elections, 
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The Rallis Speech 


The speech Foreign Minister Rallis delivered on the last day of the 
congress was convincing, impassioned and substantive. The audience so 
responded to the speech that he was forced to say many things out of 

text. After calling all Greeks who believe in New Democracy's principles 
to rally, he predicted that if we stop being concerned and behave as 

such, then the New Democracy Party will surpass the absolute majority 
during the next elections which will take place when the present \-year 
term is completed. After pointing out that the differences between ND 

and KKE ard PASOK are fundamental and that any compromise i+: impossible, he 
observed: 


"PASOK and KKE by instigating the public to insubordination and disobedience 
do not fulfill their duty but undermine democracy. d they do this/ simply 
because they are not democratic but totalitarian es." 


Responding to the claims of the opposition and its friendly press, Rallis 
pointed out that: 


"Our parvy not only firmly maintains its cohesion but is also continually 
strengthened by new cadres who join it. Naturally, in a democratic party 
with such a broad ideological spectrum there exist different attitudes 
and different views on certain issues," 


Finally, Rallis stated in a categorical way that it is not permissible 
for the government to remain apathetic when the opposition parties incite 
the people to illegal actions and to the abolition of the state, nor when 
they stir up the youth. Rallis concluded as follows: 


"But to cope with this dangerous mentality, government reaction alone is 
not sufficient. The assistance of all prudent men, regardless of the 
party they belong to, is necessary. The phenomenon in our party as 
menifested through its enthusiastic participation in the local congresses 
in all regions of the country is very encouraging. But this is not enough. 
Positive assistance and sacrifice in our narrow personal interests are 
needed. It is necessary that our mobilization be extended both in depth 
and breadth. It is for this reason that I call on you for a Pawseilenic 
rally so that our voice may reach the most remote villages and the most 
unconcerned citizens in order to explain to them the controversies which 
separate us from the opposition and those ideas for which we fight as well 
as those for which they fight." 


7520 , 
CSO :4908 
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COUNTRY SECTION ICFLAND 


E. SNOMIST WEIGHS ADVANTAGES OF EFTA, EEC FOR COUNTRY 
Reykjavik MORGUNBLADID in Icelandic |) Mar 80 p 14 
[Article by Sighvatur Blondal] 


[Text] It has been 10 years since Iceland joined the EFTA, and the 
adjustment period is almost over; in other words, Icelandic producers 
will have to compete on an equal footing with their foreign counter- 
parts. The question inevitably arises of whether we made the right 
move in deciding to join at that time, in light of our experiences. 


My answer to this question is a categorical yes. There are many 
reasons for my answer, but the weightiest is that joining the EFTA 

and our subsequent ties with the EEC have opened up one of the world's 
biggest and richest markets for our exports, inasmuch as the EFTA and 
EEC nations have about 300 million inhabitants. This market has not, 
however, been tapped as much as it could have been, but the possi-~ 
bilities stili remain. 


EFTA Promises 


When debate on whether Iceland should join the EFTA reached its peak 

in 1969, opinions were divided. Industry was particularly undecided, 
and many thought that a number of branches of industry would clearly 
fold, in the wake of which would come high unemployment. This did 

not happen. There were a number of discussions between the government 
and the Federation of icelandic Industries, with the outcome that the 
industrialists agreed to membership after they were given the so-called 
EFTA promices. The EFTA promises consist of a letter that the 

Ministry of Industries sent the Federation of Icelandic Industries in 
November 1969. It contains man, pledges to Icelandic industrialists; 
among others, it states that the government will see to it that 
domestic producers obtain domestic raw materials at prices not 
exceeding going world market rates. This is a burning issue at present 
because of discussions concerning wool processors, who are currently 
having difficulties in that they have to pay prices up to 25 percent 
higher than going world market rates. 
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National Income Up Sharply, Terms of Trade Worse 


If we look more closely at the developments in this country over the 
last decade (the EFTA adjustment period), we can clearly see that 
national iucome has increased an average of six percent a year, which 
ie well above the average for the other Scandinavian countries. Ice- 
land is virtually the only country in Europe that has been able to 
get through this decade, which has been very difficult economically 
for most nations, without high unemployment. Total per capita income 
in 1978 was $9,100 (U.S.), or about 3.7 million kronur at the present 
exchange rate. That same year, there were only three countries with 
higher figures: Switzerland, Sweden and Norway. 


But of course there are two sides to every coin, and for this matter 

as well. Inflation has been rampaging since 1971, when it totaled 
around three percent. It reached its peak last year, hitting well 

over 50 percent for the year. One of the reasons for this has been 

the mounting increase in oil prices, which has made things difficult 
for people here. Iceland's terms of trade have been worsening for the 
last several years. From 1972 to 1976 they were almost at a standstill; 
the following 2 years brought some improvement, but there was a renewed 
decline last year, and a further worsening in our terms of trade is 
peedicted for this year. Furthermore, we cannot overlook that our 

GNP dropped considerably last year, with forecasts that it will decline 
further this year. 


Subsidized Work Hours in Competing Countries 


leelandic industry has probably gained much needed experience i. open 
competition over the past decade since we joined the EFTA, except 
perhaps in a few branches. There are, however, several problems that 
are preventing Icelanders from being on a completely equal footing 

with their competitors, such as distance from the market, the 
fluctuations of a small economic unit and further reasons along the 
same lines. Nevertheless, the member states of the association have 
always had a good understanding of Iceland's problems; for example, 
they compromised on the adjustment and equalization fees. On the 

other hand, we could mention that most member countries subsidize their 
industries behind the scenes and even openly through various government 
supports. In Sweden and Norway, hourly wages are subsidized to the 
tune of several thousand kronur. Leading Icelandic industrialists 

have fought against this for many years and had some success when at 

a recent meeting member countries decide? to look into how widespread 
these support measures were among them, measures which under the 
strictest interpretation of the EFTA pact are completely illegal. 


ln addition, the association agreed to a temporary duty on imported 
furniture, owing to a slump in domestic output because of imports. 
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Working Conditions in Industry Inadequate 


People who talk about politics and the economy here have always said 
that industry would have to absorb the increase in our job market in 
coming years. There is much truth to this theory, but politicians 
do not seem to believe in it. This is evident because working 
conditions in industry have improved very little in comparison to 
other sectors. For example, the exchange rate for the krona has 
always met the needs of the fishing business, without any attention 
being paid to industry. However, the main issue is that if industry 
is to grow and prosper, it must have access to good markets, which it 
secures mainly within EFTA and the EEC. This is why I think that 
Icelanders must play an active role in the associations. 


Timely Agreements with EEC 


As 1 mentioned briefly above, certain ties have been created between 
the EFTA and the EEC, and it was in 1972 that the EFTA succeeded in 
establishing a free trade agreement with the EEC, which must be 
considered a timely move. The following year, 1973, saw a major 
economic shock, as oil prices quadrupled, causing recession everywhere. 
It would have been much more difficult to hammer out such an 

agreement at that time. Since then, free trade has had to weather 
many economic difficulties, but fortunately it has withstood them all. 
Universal cooperation has been a great help. Cooperation through the 
EEC, EFTA, OECD, GATT and the International Monetary Fund has played 

a major role in preventing new and further restrictions on inter- 
national trade, which would have only worsened economic problems that 
are already numerous. 


In connection with the agreements between the EFTA and the EEC (each 
EFTA member reached a separate pact with the EFC), I should mention 
that our pact was reached not only with the interests of Icelandic 
industry in mind (i.e. free trade in industrial goods) but also with 
consideration towards fish products, which are enormously important 
for our country. I ought to add that this market has not been tapped 
as much it should have been. It is odd, in fact, that Icelanders do 
not undertake more wideranging activity on these fronts. Even Canada, 
which has sold most of its fish products in North America, is looking 
gleefully toward Europe. 


Trade with the EFTA and EEC Up Sharply 


During the past decade (the adjustment period) Iceland's exports to 
EFTA and EEC countries have increased sharply. In 1969, the year of 
Iceland's membership in the EFTA, total exports to these countries 
amounted to $57 million; by 1978 they were 417 percent higher. 
Imports totaled $74 million in 1969 and $469 million in 1978, an 
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increase of 532 percent. These figures show beyond a shadow of a 
doubt that trade with EEC and EFTA countries is very important to us. 


Favorable Impact on Icelandic Economy 


We must draw the conclusion from the above that membership in the EFTA 
and the negotiations with the EEC have had a favorable impact on the 
Icelandic economy. If Iceland had not joined, we would have been 
very isolated in our dealings with Western Europe, which would have 
obviously been detrimental. Exports to these countries would be much 
lower than they are, and national income would in all likelihood be 
smaller, not to mention that the fishing industry would be much worse 
off. 


Parkinson's Law Eluded 


Curiously enough, the EFTA has luckily been able to elude Parkinson's 
Law; in other words, its staff and bureaucracy have been kept to a 
minimum. Charles Muller, the secretary general of the EFTA, said, 
among other things, in an interview with MORGUNBLADID last 

winter in Geneva that the advantage of the EFTA was that it does not 
let politics dominate, in that its leaders can select their personnel 
on the basis of merit and not have to cater to the whims of some 
misguided politicians. Austrians, Finns, Norwegians, Portuguese, 
Swedes and Swiss, in addition to Icelanders, currently work for the 
EFTA. In conclusion, I should mention that it has been 20 years since 
the Stockholm agreement establishing the EFTA was signed. This will 
be commemorated in Stockhoim this coming June. 


8743 
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COUNTRY SECTION ICELAND 


BRIEFS 


OIL FROM UK EXPECTED--"If everything goes as expected, which I have no 
reason to doubt, the first shipment of British oil should arrive in 
Iceland in July or August,'’ said Mr Waughan, the representative of the 
British oil company BNOC, in an interview with MORGUNBLADID yesterday 
evening. He has had ongoing discussions with Thorhall Asgeirsson, the 
general secretary of the Ministry of Commerce, with regard to the 

sale of British oil products to Iceland. In interviews with MORGUN- 
BLADID they both said that they thought that an agreement had been 
reached on all of the main points, and Asgeirsson stated, in addition, 
that a pact would probably be signed either just before or after Easter. 
It would take effect on 1 July. Waughan and Asgeirsson declined to 
answer questions concerning specific points in the agreement, but 

Mr Waughan said that 100,000 tons a year of finished oil products 
would not be too far off the mark. He added that in discussions with 
Asgeirsson and Tomas Arnason, the commerce minister, the emphasis was 
on steady, long-term trade. Mr Waughan declined to mention any figures 
regarding prices but said that they were "linked" to the so-called 
"mainstream price." [Text] [Reykjavik MORGUNBLADID in Icelandic 

14 Mar 80 p 48] 8743 


PURCHASING POWER DROPS--The purchasing power of wages under union 
contracts stood at 100.1 in January, with 100 being the yearly average 
for 1972. Purchasing power is expected to be 97.3 for February, 100.7 
in March, 97.8 in April and 95 in May. Thus, purchasing power for the 
first quarter of the year is expected to be 99.4, which is 2 points 
lower than during the first quarter of 1978. In 1978 the labor movement 
began attacking the government, which on 1 May of that year ordered 

an export and an oil import ban. Protest strikes were staged on | 

and 2 March, and in May a number of trades struck also. The labor 
movement also stated that voting in the Althing elections would be a 
weapon in their struggle. The annual average purchasing power was 
higher in 1978 than in 1979 by 1.9. In 1979, the agreements of 22 June 
1977 were extended to the end of the year with a three percent rise in 
basic wages. With purchasing power now down by two points, four Althing 
members, including Gudmundur J. Gudmundsson, have submitted a bill 
calling for a change in the regulations relating to rural associations' 
income and for local governments to be allowed to boost taxes 10 
percent with ministerial consent. This means that taxes will be 12.1, 


not 11 percent of income. [Text] [Reykjavik MORGUNBLADID in Icelandic 


14 Mar 80 p 2] 8743 
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COUNTRY SECTION ITALY 


PCI'S CHIAROMONTE HITS 'VAGUENESS' OF COSSIGA PROGRAM 
LD221135 Milan L'UNITA in Italian 16 Apr 80 pp l, 15 


[Unattri uted report on PCI Secretariat member Gerardo Chiaromonte 15 April 
address to Italian Parliament Lower House: "A Government Far Removed From 
the Requirements of Unity and Regeneration" ] 


[Excerpts] Rome--The PCI's "extremely negative verdict on the new govern- 
ment, on the events leading up to its formation and on its structure, 
composition and program" was expressed yesterday at the Palazzo Madama by 
Comrade Gerardo Chiaromonte. 


Cossiga's presentation of the government program, Chiaromonte continued, 
"has exacerbated our verdict." Indeed, we believe that it further 
emphasizes this government's evident inadequacy in view of the tragic, 
pressing problems and in view of an increasingly dangerous and worrying 
international situation. In fact, Chiaromonte stressed, what we need 

now more than ever is a united effort by all our country's democrats: 

we need an exceptional moral and civic awareness capable of involving 

the workers, intellectuals and young people in an unprecedented working 
and intellectual effort. We need the unity of the democratic forces. 
"But your government," the communist leader said, addressing Cossiga, 
"embodies a fundamental ambiguity with regard to its political objectives 
and a splittist thrust with respect to the democratic forces which stems 
largely from the political plans of the individuals and groups which pre- 
vailed at the Christian Democratic Party [DC] Congress." This is why we 
"will vote against this government,'' Cossiga continued, briefly outlining 
the steps which led to the cabinet's formation (the DC Congress, and 
internal vicissitudes within the Italian Socialist Party [PSI]): "to 
combat this splittist logic and to promote, in the country's interests, 

a different logic, the logic of unity." 


Next Chiaromonte discussed the "Cossiga II'' government's structure and 
composition. "Naturally," he said, "we can see the exceptions and are 

able to distinguish. But on the whole we are faced with a desolate picture. 
One even wonders, Deputy Cossiga, whether you fully realize the nature 

of the situation which we are experiencing, the extent to which the 

prestige of the institutions has deteriorated in the eyes of broad masses 

of the people and of a large sector of public opinion." In this connection, 
Chiaromonte cited just one example: Sicily, with a crisis in its regional 
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government which has been dragging on for 4 months, and the recent events 
in Paiagonia, in Catania Province. "What," the speaker asked, "is the 
message which the DC's preamble group sends to these people and to young 
people throughout the country? The shameful farce of the Silician 

regional election and the composition of its government? It is impossible 
that, after years of discussion on the need to streamline the executive 

and reform the premiership and on the opportuneness of a new method of 
administering the economy, the only things that Prime Minister Cossiga and 
the DC leaders could do were to increase the number of ministers and under- 
secretaries, illogically split certain ministries and invent incompre- 
hensible functions and posts such as those entrusted to Andreatta, on which 
we demand an explanation.""'And why,"’ Chiaromonte continued, "were ministers 
who had given a good account of themselves in their work removed from their 
posts? To make way for individuals connected with the winners at the DC 
congress, perhaps? In short, the rules that have been followed are the 
most obsolete rules of the so-called 'Cencelli manual,’ namely the dis- 
tribution of the posts among the DC currents, with aggravating factors of 
various kinds due perhaps to the great arrogance of some of the 'preamble' 
group. We must also note that the socialist comrades and republican friends 
did not manage to oppose this humiliating practice.'' "We regret to have 

to say now,” Chiaromonte added, addressing the socialist benches, "that with 
regard to some of the decisions made by the PSI regarding its choice of 
ministers, the main consideration seems to have been close relations with 
that party's secretary rather than competence and ability." 


"Without any scandalous intent,'' Chiaromonte drew the house's attention to 
two cases "certainly different from each other": Deputy Leccisi, appointed 
undersecretary at the Post Office Ministry despite the fact that he is 
accused by another DC member, Marotta, of having received 1.9 million lire 
from Caltagirone and paid the money over to his current 'sic], led by Donat Cattin. 
The other case is that of Senator Formica. ''The socialist representative's 
case is different," Chiaromonte said. "Of course, we consider it politi- 
cally inopportune that the PSI chose Senator Formica as a minister, but 

not for the reason which has been raised during the past few days and which 
is connected with the new minister's administrative work within his party. 
We consider the appointment inopportune because Senator Formica was involved 
a few months ago, on his own initiative, in affairs which have remained 

not entirely clear and concerning whose course differing opinions ave been 
put forward, even within the PSI itself" (with reference to the Iialian 
Hydrocarbons Agency scandal--L'UNITA editor's note). "I repeat," 
Chiaromonte stressed, "I am talking about political inopportuneness, and 
nothing else." 


Distressing Outlook 


And on top of all this has come the announcement from Senator Merzagora 
(concerning the Ferruzzi-Formica affair to which the former senate speaker 
returned Monday evening in a letter sent to all party whips at Palazzo 
Madama: "It seems to us," Chiaromonte stressed, "that deputy Cossiga, 
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whose constitutional duty is to choose the ministers, cannot remain silent 
on this lamentable affair and must discuss it in his reply'' (Cossiga 
interrupted Chiaromonte to promise that he would). 


"But,'’ the speaker continued, "if we turn to new government's program, the 
outlook is no less distressing. Was the inclusion in the cabinet of 
(former republican secretary] Ugo La Malafa's disciples really necessary 
to make the government program reach unprecedented levels of generality 
and vagueness?"' Chiaromonte cited the following examples: the absence 
of clear stances on the Bucalossi Law, on pensions reform, on the 

agrarian pacts and on fiscal policy. 


"Our resulting impression is very grave. In fact, everything has been post- 
poned until the formulation of a program document to be presented to 
parliament and discussed with the two sides of industry. The truth is 

that the majority is not in agreement on this and other points. The follow- 
ing suspicion is legitimate,'’ Chiaromonte stressed. "Is the intention 
perhaps to wait for the elections to pass before making a commitment one 
way or another on thorny problems such as nuclear power stations or 
pensions? The communists are very pleased with the government's intention 
to resume positive relations with the trade union movement. This intention 
should, however, imply a self-criticism for the prime minister for his 
responsibility, including personal responsibility, in recent months for the 
deterioration in relations between the government and the trade unions which 
led to two general strikes. We must wait and see now with what intentions 
and what platforms you will approach these meetings with the trade unions 
and whether you will be able to reflect, as a government and as a majority, 
united stances which will save the trade unions from having to deal with 
different stances depending on the minister to whom they are talking." 


"But,'' Chiaromonte warned, “let it be clearly understood that parliament 
cannot be ignored. We want to discuss here the platform which the govern- 
ment will take,to discuss here the platform which the government will take 
to its meetings with the trade unions." Chiaromonte referred in particular 
to state aid for the empioyers' share of welfare payments, the tax system 
and investments. "In any case," he said, "Cossiga's exposition does not 
explain the nature of this program documaiit: we hope that it will not all 
boil down to a new edition of Minister Fuudolfi's 3-year plan, in the hope 
of thus resolving the problem of imparting a new thrust to the planning 
policy. This is now essential, but very difficult, because of the neo- 
liberalist offensive and the attack on the planning laws introduced during 
the period of national solidarity. Governments (ranging from the industrial 
conversion law to the 10-year construction plan). Anyone who believes he 
can beat inflation by taking action--however essential--solely on public 
spending and labor costs is misguided. The same applies to anyone who 
believes that the problem can be resolved through appeals to industrialists 
and workers, without proposing a consistent policy. What is the sense of 
an appeal to employers over prices unless the government outlines its own 
price control policy? Of course, I do not mean there should be fixed 
prices, but the attitude of complete passivity in this field must be 
abandoned and work must be done to make the price formation process as 
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Clear as possible, But, above all, what sense is there in an appeal to 
the workers to moderate their pay demands? The workers are moderating 
their demands, but, Chiaromonte asked Cossiga, "Did you know that in many 
firms employers are granting increases higher than the trade union 
demands themselves?" 


"There is only one policy capable of combating inflation: a new impetus 

to production, planning, stringency based on social justice, productivity 
and efficiency." In this connection, too, Chiaromonte made some specific 
references: the decisive issue of jobs for young people and of the quality 
and permanence of these jobs; action in southern Italy (he criticized the 
government's plan for dealing with the issue of the Southern Italy Fund, 
the energy plan, the state-aided industrial sector and the environment. 


"These," Chiaromonte said, "are some of the basic mainstays of a planning 
policy, and on each of these issues we will adopt mass initiatives in the 
country and present proposals to parliament. In this way we will try to 
make up for your silences, your lack of proposals and political will." 


Gerardo Chiaromonte devoted a considerable part of his speech to inter- 
national issues, pointing to the communists' stances on the missiles, 
the condemnation of the Afghan invasion, our party's contacts with European 
socialist and social democratic forces, with Third World countries’ 
liberation movements and, at present, with the CCP. These stances and 
activities on our part "cannot be judged with the usual yardstick of the 
continuous assessment of the PCI's degree of autonomy: they are linked 
to our concern with the gravity of the international situation and our 
desire to step up the peace and disarmament struggle." The impression 
gained once more from Cossiga's speech is of a lack of awareness of the 
gravity of the international situation: "Does this majority have the 
same concerns and worries that characterize our stances?" 


Autonomous Stance 


Next Chiaromonte expressed appreciation of the prudent and restrained 
arguments used by Cossiga in connection with Iran, but stressed that Italy 
and Europe must maintain an autonomous stance with respect to the United 
States and must not allow themselves to become involved in reprisals. 

He also pointed out a certain delay in Cossiga's positions on Middle East 
issues and on recognition of the PLO. Last, he asked what steps will be 
taken to open negotiations on reducing missiie forces in the European 
theater in accordance with Cossiga's undertaking to the Senate. 


"Our opposition,” he said, "will be stringent. We will not tolerate things 
which the majority of the public no longer accepts, especially with regard 
to public morality, observance of areas of responsibility and competence 
and the rejection of a partisan distribution of power both at the center 
and on che periphery. We will struggle for the solution of the problems 
and will put forward proposals, fighting for their acceptance. We will 
exercise this function in parliament but, above all, in the country, among 
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the workers and working masses, within the body of society, with a constant 
effort to organize and promote popular pressure and the mass movement. This 
does not mean, however, that we will try to resolve everything by ourselves. 


"Our program does not change, whether we belong to the government or the 
majority or whether, as in the present situation, we are struggling from 
the opposition benches. During this struggle we hope to further the 
convergences and understandings among the working and people's masses, to 
surmount contradictions and splits among the people, thus influencing the 
approach of various parties and creating the conditions for the government 
of democratic unity which Italy needs. 


"We are not abandoning this objective," Chiaromonte stressed, "nor do we 
regret having made an unselfish effort since 1976 with the country's 
interests in mind. We were at that time obliged to note that other forces, 
primarily the DC, were sabotaging democratic unity, that program commit- 
ments were not being observed and that everything was being postponed and 
shelved. It is still necessary, through struggle and unitary political 
initiative, to build a broad, popular, social and political unity, pri- 
marily in the country, to isolate and defeat the enemies of democracy and 
progress. This is the only realistic way to advance, within democracy, 
toward thorough changes, to explode the contradictions within the DC and 
to attack and eventually destroy its power system. A fundamental and 
decisive part of this effort is unity on the left between socialists and 
communists, both in Italy and in Europe. 


"We do not believe that the splittist logic embodied in this government 
will be victorious. Nordidwe believe this in the early sixties, that is, 
at the time of the center-left government: events proved us right. How 
could we possibly believe it now, with a country that has changed too 
much, that has shifted to the left? There are thorough and broad ties 
between communists and socialists in the trade union movement, in the 

mass organizations and in many municipal, provincial and regional 
administrations. We will conduct the coming election campaign in a unitary 
manner to consolidate and expand the leftwing administrations. We will 
strive to carry out a comparison of programs with the PSI. We will seek 
to extend the debate on the major topics of the strategy of the workers 
movement and of the advance of socialism in Italy and Western Europe." 


Chiaromonte concluded as follows: "Signs of unity must prevail over signs 
of division, both among the leftwing forces and more generally among all 
the democratic forces. This is in Italy's interests. This is what we 
will struggle for." 


CSO: 3104 
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COUNTRY SECTION NORWAY 


PAPER REPORTS ON 'ANORAK EXPRESS’ EQUIPMENT 
Copenhagen BERLINGSKE TIDENDE in Danish 17 Mar 80 p 4 
[Article by Nils Eric Boesgaard | 


[ Text | Tromso, North Norway--This is undoubtedly the world's most beau- 
tifully situated department store. The premises are not terribly impres- 
sive--trucks and tents--but the surroundings take your breath away. 

This gigantic department store, supplying the NATO "Anorak Express" 
maneuvers, is located in the middle of the most magnificent Norwegian 
scenery, camouflaged under birch trees and pines and surrounded by snow- 
clad mountains--and it has the same motto as Harrods in London: "We can 
supply anything and if we don't have it we'll get it.” 


“There isn't anything we are unable to supply," said the “director,” Nor- 
wegian Lieutenant Colonel Jorgensen who is in charge of the supply divi- 
sion together with the British Colonel Whale. 


“We have 1300 men ready to supply any demand made by the Norwegian, 
American, British, Canadian, Dutch and Italian forces taking part in 
‘Anorak Express.’ So far we haven't had a single demand that we could 
not meet within 2 days and out of the thousands of vehicles taking part 
in the maneuvers only two or three have been out of action because of 
missing spare parts. Otherwise everything is running smoothly." 


Won't Break Down 


And if things come to a halt due to mechanical failure the Norwegians 
have the small fjord ponies in the pack company. They won't break down. 
There are 90 ponies in the company but only some of them are taking part 
in the maneuvers. 


We found 16 of them dug down in the snow on a lovely snowclad mountain 
slope near an ice-covered lake. The small ponies chewed happily on 
their evening meal while the soldiers, after posting a watch on the road 
running along the lake, had set up camp a little further up the slope. 
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They were an anachronistic element in an exercise characterized by ad- 
vanced technology and electronics, But they are valuable, They can 
bring in supplies in places where vehicles cannot navigate. They make 
no noise while the clatter of a helicopter reveals transport moves and 
the most important argument against the many people now calling for the 
abolition of the pack company is that they don't use any oil, 


Russians Listening 


While the maneuvers are being carried out a group of Soviet trawlers 
with their lLatticework of listening apparatus wait out at sea for the 
American landing ships from the 36th MAU--Marine Amphibian Unit--to 
finish taking part in the exercise and head out to sea again, 


The exercise is too small to call for an invitation of Warsaw Pact ob- 
servers. That is required if 25,000 men participate and only around 
24,000 are involved here, 


But at least one Polish journalist succeeded in being accredited by the 
exercise's press center, APIC--one of the many NATO abbreviations that 
are a story in themselves, this one standing for Area Press Information 
Center. 


This man, normally the Stockholm representative o the biggest newspaper 
in Poland, received permission from the Norwegian Foreign Ministry to 
attend the exercise on the same basis as about 100 western colleagues, 
the first correspondent from a Warsaw Pact land, as far as we know, to 
participate in a NATO maneuver. 


Unlucky Pole 


This correspondent, a small very elegant gentleman in an expensive 
fleece coat and elegant handsewn gloves, was so unfortunate as to slip 
and fall on the slick helicopter landing strip during the landing of 
‘“cerican marines. But an American marine major whose speech was salted 
with Vietnamese phrases helpfully picked him up, dusted the snow off his 
fancy jacket and assisted the Pole, still gasping for breath, in getting 
on the first departing helicopter. 


Meanwhile the "Anorak Express’ war games continue while Norwegian papers 
voice concern about a new world war. Om Saturday DAGBLADET published an 
opinion poll showing that 75 percent of those asked believe there is a 
greater danger than there was a year ago that Norway would be involved 
in a third world war. Some 17 percent thought there was no risk while 

8 percent had no opinion. 


But the Norwegians are well-prepared. The Norwegian soldiers in the 
exercise feel a little shabby compared with the British in their smart 
uniforms, But luckily there are Italians here too. And as a Norwegian 
soldier said yesterday: “With their hats with the little feathers and 
their plus fours they look more like a Tyrolean orchestra." 
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COUNTRY SECTION PORTUGAL 


SINES DEVELOPMENT PROJECT UNDER FINANCIAL STRAINS 
Lisbon DIARIO DE NOTICIAS in Portuguese 10 Mar 80 p 3 


{Report of statements by Antonio Santos Labiza, member of the board of di- 
rectors of the Sines Area Council] 


(Text] Antonio Santos Labiza, member of the board of directors of GAS 
[Sines Area Council] since October last year, has stated that "1980 will be 
a year of turnaround with regard to finances." 


Antonio Labiza, who held the post of deputy manager of the World Bank, 

believes that "the worst phase of the Council has already passed." He 

points out that the most critical point in the organization's financial 
activity was experienced in 1979. 


Antonio Labiza, who is in charge of the financial section of the Council's 
management, made it a point to emphasize that the situation of GAS "is dif- 
ficult but not catastrophic.” 


At the end of last year, the total debt accumulated by the Council amounted 
already to close to 14 billion escudos. Most of this debt (10.6 billion) 
was guaranteed on the domestic market. 


In 1979, the debt service burden (taxes and amortization) in the organiZa- 
tion's budget amounts already to 3.2 billion escudos. 


"There is no doubt that the debt service is somewhat heavy," Antonio Labiza 
said, “but it .s merely a question of the result of the Council's having 
agreed to credit transactions not appropriate for the kind of investment 
that we are financing." 


In the opinion of the GAS executive, financing should be supported primar- 
ily by long-term credits, covered by specialized institutions, like the 
General Deposit Bank or the Bank of Portugal. 


"It must be pointed out, however, that recourse to another kind of credits 
was an emergency solution, justified, among other reasons, by the monetary 
and financial restrictions themselves in effect in the country," Antonio 
Labiza also stressed. 
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In 1979, the Council's budget involved a total amount of olose to 9.8 bil- 
lion escudos. In addition to the debt service, thus investment experndi- 
tures amounting to 6.2 billion escudos were covered and the sums allocated 
to operation of the Council itself (320 million escudos). 


Sources of revenue to meet this total expenditure were supplied by the 
General State Budget (3.5 billion escudos), recourse to credit 6.2 
billion) and by its own revenue, which did not exceed 60 million escudos. 


Recourse to loans was distributed by adomestic component of 4.7 billion 
escudos (including credit to production) and by a foreign parcel of 1.5 
billion, in which export credit is included. 


Up to now, the Council has only been able to utilize 500 million escudos 
of the authorized foreign investiment and 1,475,000,000 escudos of the 
total domestic component. 


Antonio Labiza believes that the initial phase of the Council financial im- 
provement can be started during 1980, although it may not be possible to 
establish spectacular goals for this year. 


"It is a question of a year in which we shall still have a very large 
volume of infrastructure investments, without a sizable revenue offset," 
he pointed out. 


Antonio Labiza maintains that a solution of the Council's financial dif- 

ficulties will have to involve greater participation by the OGE [General 

State Budget] in the organization's budget and a relative increase in the 
parcel of domestic loans in the total credit. 


"Our discussion with banks is not easy, but I am optimistic with regard 
to the prospects for debt refinancing,” the GAS finance executive stated, 
pointing out that the Council's financial situation has to be connected 
with the fact that investments have been made that have not yet generated 
sizable offsets. 


The GAS management thinks, however, that the volume of revenue will be 
appreciably higher in the next few years with collection of area fees and 
recovery of investments made in port infrastructure, in the urban center 
or in the basic reclamation system. 


"The Council has a temporary existence and its functions will be diminished 
progressively," Antonio Labiza pointed out. "We shall gradually go over 

to managing and operating various infrastructures for autonomous agencies, 
like the Sines Port Administration or the future public basic reclamation 
institute." Negotiations are taking place with the municipal councils of 
Sines and Santiago on the institute. 


Once this action of "transfer" has taken concrete form by means of the ne- 
gotiations now in progress, it will be accompanied by long-range financial] 
planning, adjusted to the term of existence of the Council, estimated at 

8 to 9 years. 123 
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COUNTRY SECTION SPAIN 


BRIEFS 


TRADE BALANCE--The excellent balance of trade for the past two years can 
be explained by the stemming of imports (which grew 6 percent in 1978 
and about 16 percent in 1979) and the expanding trend of exports, forced 
to open up new markets in view of the domestic situation. To sum up, 
Spanish exports have curbed their prices, rising only a little more 

than 10 percent, which represents a "reduction" of 5 points relative to 
the rate of inflation. The disruption of the stability has produced a 
continuous deterioration in the balance with a notable increase in the 
deficit. Imports have increased while exports decline, dropping during 
the January-November period from 31.2 percent in 1978 to 20.7 percent 

in 1979, The rate of coverage, which in the first semester remained 
above 75 percent in all instances, has not attained that ratio again 

and it is expected that the final result for this year will be about 70 
percent. [Text] [Madrid ACTUALIDAD ECONOMICA in Spanish 8-14 Mar 80 

p 5} 8414 


LEADING EXPORTS--It is not secret. Spanish exports are increasingly 
industrial in nature. And it is precisely those which have been pro- 
moted the most during the past few years as the result of the curre..t 
policy, which many businessmen have denounced as “selling below cost." 
By product, the first place is taken up by automobiles (6 percent or 
total exports), which in the past few years have increased spectacu. arly 
as a result of the restructuring of the sector and Ford's entry into the 
export market, doubling in value in only two years; the second place 
still belongs to footwear despite the fact that this product is regis- 
tering a much slower growth as a result of the increase in competition 
and international obstacles; and in third place are citrus fruits, 

which have gone up 36.7 percent during the first 11 months of this year. 
As to the rest of the products, noteworthy increases were posted by or- 
ganic chemical products (99 percent), iron or steel bars (72 percent), 
and wines (54 percent). [Text] [Madrid ACTUALIDAD ECONOMICA in 

Spanish 8-14 Mar 80 p 5] 8414 


IMPORTS, OLL BILL--Although the cost of petroleum imports rose only 13.9 
percent during the first 11 months of 197., the truth is that our coun- 
try is paying dearly for the petroleum bill. In November, to be speci- 
fic, the increase represented an outlay 69.6 percent higher than that 
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for the same month of the previous year. The change in the price of 
the barrel of petroleum is indicative: while in January 1979 the average 
price per barrel was 1,052 pesetas (a level that was maintained practi- 
cally until May), it had exceeded 1,500 pesetas by November. The aver- 
age for the year will end up around 1,270 pesetas. About these figures 
and assuming that neither the price nor the importation will increase, 
the petroleum bill for 1980 will amply exceed 500 billion pesetas, 
which our country will have to pay to the detriment of the balance of 
trade as a result of the general slackening in the rate of penetration 
of new markets being experienced by our exports. [Text] [Madrid 
ACTUALIDAD ECONOMICA in Spanish 814 Mar 80 p 5] 8414 
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COUNTRY SECTION SWEDEN 


MILITARY PLAN DEBATE INCREASES INTEREST IN TECHNICAL, PERSONNEL AREAS 
Army a ‘Conservative’ Branch 
Stockholm SVENSKA DAGBLADET in Swedish 24 Feb 80 p 42 


[Article by Erik Liden: "36,000 Recruits Serving in Army-Compulsory Mili- 
tary Service Required for Defense of Thinly Populated Areas" ] 


[Text] The Army dominates Swedish defense both in regard to economics and 
personnel. Of the military organization's 750,000 men 600,000 are in the 


Army. 


The large, sparsely populated areas in Sweden, particularly the important 

areas bordering Finland and Norway in the north, require that the Swedish 

Armed Forces have access to numerous, effective units which can be rapidly 
deployed to all parts of the country. 


In order to create such large units of personnel every ablebodied male 
Swedish citizen is required to take military training during peacetime, i.e. 
do his military service. This means that 47,500 young men will be called 
up for basic training this year. Of these, 36,000 will serve in the Army. 


A year or so before reporting for active service, all 18-year olds undergo 
thorough testing at six different recruitment offices. There 10 percent 
are screened out, primarily for medical reasons. There are also more than 
3,000 young Swedes who apply for conscientious objector status each year. 
About 2,000 are granted such status each year under the new and more tol- 
erant Conscientious Objector Law which took effect 1978. 


However, the majority of the recruits voluntarily undergo basic training 
for a period of 7 and 1/2 to 15 months, depending on their position within 
the military organization. In addition to this training, the Army needs 
about 1,000 recruits each year who volunteer for further training as en- 
listment or reserve officers. 


Since the Armed Forces only has 18,000 permanent employees, it means that 
the majority of the company commanders and platoon group leaders are re- 
cruited as volunteers. 
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Technological Lag 


The Army is a cumbersome, conservative organization; change occurs very 
slowly. In general conversation the equipment is referred to as "the 
inheritance," something handed down by earlier generations which has been 
used up for economic reasons. Thus certain vehicles, radio transmitters 
etc. have to be kept until they reach the age limit after 20 to 40 years. 


If the Army were to be fully up-to-date technologically, the current ap- 
propriation of 5 billion a year would have to be increased at least another 
billion. The staff planners know that there is no room for such additional 
appropriations in the national economy. 


This calls for rationalizations, not least in the Army which has an exten- 
sive and expensive peacetime organization. Therefore the next 10 years 
require that four to six regiments have to be deactivated. 


There are also ongoing discussions between the politicians on the Committee 
of National Defense about limiting the basic training period for some re- 
cruits to 5 months. They will submit their main report in February 1981. 
This would mean that two contingents could be trained at the same regiment 
each year. 


But the Army's representative says no and states that 7 and 1/2 months al- 
ready are too short a training period. 


The transfer of recruits, more or less directly to the civil defense, in 
order to decrease peacetime organization, is also under discussion. These 
plans have to be given concrete form within a year. 


One-Man Weapons 


The economic situation has forced the Army to invest in a simple but modern 
technology. All weapons, as a matter of principle, have to be manageable 
by one man. This also applies to the new anti-aircraft missile 70. 


Upcoming defense decisions will also determine many years of struggle be- 
tween the Air Force and the Army about the role of missiles in the total 
defense. Will they be carried by modern expensive airplanes or can they, 
for the most part, be ground-positioned and still reach their targets 
rapidly and with precision? 


The Army has invested much for mobility and firepower in recent years. 

New cross-country vehicles have been purchased for hundreds of millions of 
erowns. This means that the soldiers now, as a rule, do not have to cycle 
or be towed by tractors. 


New Guns from Bofors 


The artillery has received new guns from Bofors, which now also are being 
delivered to the Coast Artillery on a modified basis. The guns are 
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self-contained, fully automatic, and with a range of more than 25 kms. 
This is 10 km more than was possible with the Bofors guns of the fourties 
and fifties. 


The antitank missile TOW from the United States has long been on the Army's 
list of desired items but has had to give way to other more pressing pro- 
jects in a tight economy. It is supposed to arrive this year, although 
only to a limited extent. 


The armed forces today include 20 infantry brigades of which 1l are being 
modernized. There are four armored brigades equipped with the contro- 
versial S-tank, a tank without a turret, and tank carriers. 


In Norrland are four special Norrland brigades. In addition there are in- 
dependent battalions and local defense units. A brigade consists of ap- 
proximately 5,000 men while a battalion consists of 1,000 recruits and 
officers. 


Military Refresher Courses Canceled 


These military units which have their equipment in 4,000 mobilization de- 
pots normally go through refresher courses every 4 years. In addition spe- 
cial training for officers is carried out. This system, called VU 60, was 
passed by the parliament in 1966 but had barely begun when the economy 
weakened and a cancellation of these refresher courses became necessary. 


The Government and the Army Headquarters are now in process of solving this 
problem. In the course of a normal year 85,000 draftees are called up for 
refresher training. Last year the corresponding figure reached only 44,000. 


Materiels Procurement Costs Now Exceed 1 Billion 


Each year the Army trains 36,000 draftees. The refresher training involves 
between 80,000-90,000 men. Each individual is called up at most five times 
before the age of 47, and the training period lasts between 2 to 6 weeks, 
depending on the specific training and position involved. 


The Army today pays 163 Swedish crowns for each day of basic training per 
soldier. In the refresher training courses this figure is 405 crowns a 
day, in part because the civilians now essentially also receive their 
civilian salaries. 


This year the Army is spending 5 billion crowns, of which more than 3 bil- 
lion are used for training, maneuvers and wages. For the first time the 
procurement cost of materiel exceeds more than 1 billion crowns--compared 
to the Air Force's 2.5 billion on the same total budget of 5 billion. 


In addition to the units named above, the Home Defense, with more than 
100,000 members is an essential part of the mobilization readiness. They 
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keep their weapons and equipment at home and can rapidly deploy in a sensi- 
tive situation as a part of the total defense effort. 


Air Force Looks to JAS 
Stockholm SVENSKA DAGBLADET in Swedish 25 Feb 80 p 13 


[Article by Erik Liden: "Defense Decision Eagerly Awaited--Airplanes Needed 
Next Century") 


[Text] There is great excitement in the Air Force following the government's 
decision that Saab's new JAS-plane will be studied. The decision whether 
or not the plane will be purchased will be made in 1982. 


Nils Skold, the commander in chief of the Army, has insisted for 6 years 
that a low-cost, comprehensive, but technological defense requires missiles, 
both for the individual recruit and the larger ground units. 


The chief of the Air Force, Dick Stenberg, supported by both the present 
commander in chief, Lennart Ljung and his predecessor, Stig Synnergren, have 
stressed that fighter planes will be needed far into the next century. The 
problem with the current defense appropriation is that it has been difficult 
to find qualified aircraft within the cost ceiling assigned to the Air Force 
for the next 20 year period. 


For 10 years successors to Viggen have been discussed--presently it is used 
as a reconnaissance-fighter plane--and from 1981 on it will also be used as 
an interceptor. The discussions began with the B3LA and are presently 
focused on the so-called JAS-plane, a combined int rceptor-attack- and re- 
connaissance plane. 


A Long Life 


The problem with the Swedish aircraft industry is that the modern planes 
now last longer than those earlier, 15-20 years as compared to 10-12 years 
before. This means that the research and development department at Saab, 
which today employs almost 2,000 people, must find large civilian projects 
as substitutes between the military projects. 


An aircraft model "lives" for about 10 years, and after that prototypes etc. 
have to be produced. But at the same time the planes do not have to be re- 
placed until after 15 years and thus the industry has sometimes almost 
forced new planes on the Air Force. 


When the production of the 600 Draken planes was finished, Saab wanted a 
new military project. That was the Viggen, which through its unexpected 
high production costs forced a decision of putting hundreds of Draken planes 
into mothballs. This happened long before the life and flight hours were 
used up. 
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This fact has been pointed out by many responsible politicians during re- 
cent years, but Saab, nevertheless, has tried to make room for its B3LA. 

It appears, however, at this time as if the government will drive a hard 

bargain and demand that the JAS be the main alternative after the Viggen 

and at a firm price which is 60 percent of the Viggen costs. 


If this works out, the JAS will be flying in 1990, otherwise there will be 
a decision for buying foreign planes after the defense decision in 1982 
when the tough airplane questions definitely will have to be decided. 


Are Missiles Better? 


If no suitable foreign planes are available in regard to performance and 
price, it is possible that Sweden will have to invest in more missiles 
based on land and on ships. Nils Skold asserts that this would be cheaper 
and mcece efficient even today. 


It is likely that the question of missiles versus aircraft will be the most 
decisive and contentious matter the parliament will deal with when it de- 
cides on a 5-year defense program in May 1982. 


The Committee on Defense will give its views in February 1981 and it is 
expected that both Saab and the Air Force will do everything possible to 
convince the politicians about the great importance of the Air Force even 
after the year 2000. 


The legendary Air Force Chief, C. H. Nordenskjold, in the fourties and 
fifties built up an Air Force with 51 fighting divisions, i.e. more than 
800 fighter aircraft. At the same time new peacetime wings and bases in 
many parts of our nation were created. 


These are now being deactivated one by one. During a 15-year period 10 
air wings and about 20 wartime bases will disappear. Simultaneously the 
number of divisions will decrease from 51 to 20 which cuts the Air Force 
more than half. 


This means that the strength of the Air Force has been weakened consider- 
ably. The reason for this is almost exclusively economic. At best a 
slight consolation for the Air Force is that the Army units are headed for 
the same merry-go-round with four to six regiments to be deactivated in 

10 years. 


Permanent Employees 


The Air Force, just like the Navy, has more permanently employed personnel 
in relationship to the number of draftees than the Army. Each year nearly 
5,000 recruits are given basic training by the Air Force, mainly for base- 
and readiness service for aircraft. The recruits also work in action in- 
formation centers and at different stations. 
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Each year 7-8,000 airmen are supposed to undergo refresher training. This 
training has been completely cancelled this year as it was several times 
during the seventies. There are 9,000 permanent employees in the Air 
Force, of which 4,000 are officers. 


The military organization of the Air Force today consists of 14 fighter 
plane divisions, 5 medium heavy and 5 light attack divisions, 8 reconnais- 
sance divisions and transport planes and helicopter groups. 


In the nineties the Air Force calculates that it will be able to use county 
roads more extensively for bases than it does at the present. This would 
make it more difficult for attackers to figure out in advance where the 
Air Force is based and thereby also make it more difficult to destroy air 
bases. 


The Air Force is anxiously waiting for a decision in the JAS-question. If 
the answer is yes it will mean still a reduced Air Force in the future, 
but largely with the same tasks as today. A no would create great uncer- 
tainty about the future, and the importation of airplanes or a change-over 
to missile defense. 


11,000 Crowns for One Hour in the Viggen 


The Air Force consists of 500 fighter planes of which 250 are Draken and 
175 Viggen. 


One flight hour with the Viggen costs 11,000 Swedish crowns and for the 
Draken 8,000 crowns. A heavy helicopter burns fuel at a rate of 7,000 
crowns per hour while the training aircraft SK60 costs 3,500 crowns per 
hour. 


The maintenance of a division of Viggen planes for a year costs 30-35 mil- 
lion crowns, of which 15 million are marked for maintenance and 12 million 
for fuel. The co _responding figures for the Draken are 23-25 million 
crowns, of which maintenance amounts to 11 million crowns and fuel to 

9 million crowns. 


The most used airplane is the SK60 which this year is in the air 22,000 
hours. J 35 and F Draken are a close second with 20,000 hours and Viggen's 
AJ version flies 11,000 hours. 


Navy: ‘We Are Stepchild' 
Stockholm SVENSKA DAGBLADET in Swedish 26 Feb 80 p 23 


[Article by Erik Liden: "Naval Chief Says: ‘We Are the Stepchild of the 
Defense Forces'"] 


[Text] The Navy is the smallest of the defense services with a yearly bud- 
get of approximately 2 billion Swedish crowns. The Army and the Air Force 
each have 5 billion at their disposal. 
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The foundation for the present Navy, and Coast Artillery, was already laid 
with the passage of the resolution on defense in 1958. At that time the 
Rikedag [parliament] decided that the future Navy was to consist of light 
and high-speed units which could be concealed in the archipelago. The 
Coast Artillery was also modernized and equipped with light artillery in- 
stead of the 28- and 21 cm canons used in the forts in the archipelago 
during the 1800's. 


In the course of the years the Navy has undergone reductions. It has, for 
example, lost both of its cruisers. One of them, Gota Lejon, had been 
scrapped, and the other, Tre Kronor, was sold to Chile under very contro- 
versial circumstances. 


The Navy will also lose the 15 destroyers and frigates which were delivered 
during the fourties and fifties. The last destroyers will be deactivated 
within a few years and be replaced by modern torpedo and patrol boats 
armed with torpedoes and missiles. 


The missiles will be produced by Saab and will also be aboard future Swed- 
ish airplanes. The Swedish missiles replaces the American Harpoon which 
at one time was considered a likely purchase. 


One Miliion per Piece 


The new missile is expensive. It costs over 1 million Swedish crowns per 
piece, but its range is more than 10 mile and it has excellent accuracy. 


The Chief of the Navy, Per Rudberg, usually describes the importance of 
his service branch as follows: "We are the stepchild in the armed forces 
even though we are charged with guarding 2,750 km of Swedish coast line 
and since 1979 have an expanded territorial limit of 4 to 12 nautical 
miles. These additional responsibilities are not reflected in our appro- 
priations; on the contrary, the government authorities--and sometimes 
even the Supreme Command of the Armed Forces--are a bit parsimonious 
towards us.” 


Swedish Profile 


"I believe that ships and coast artillery will -ontinue to have important 
functions in our defense in the future. Therefore we are also anxious 
to buy equipment from Swedish industries and achieve a typical Swedish 
profile." 


A Swedish missile industry, capable of producing different kinds of mis- 
siles, has long been an urgent metter not least for naval defense. Now 
Saab and Bofors have merged into a joint development and production com- 
pany. The first joint project will be the missile 15, the Navy's new 

air-to-surface missile, and after that a light antitank missile for the 


Army. 
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7,000 in Training 


The Navy trains relatively few recruits every year, 4,000 in the Navy and 
3,000 in the Coast Artillery. The refresher training has not worked out 
well and for a few years during the eud of the 70's, it was cancelled 
altogether. This year 3,500 recruits will go through refresher courses 
in the Navy, and 1,000 in the Coast Artillery. The commander in chief 
feels that it should be twice that number. The Navy has had to curtail 
its training because of economic reasons. 


Submarine Production 


Missiles are not the only things being produced within the nation. Swedish 
shipyards have, for example, been building submarines for 75 years. The 
ever shorter serial production has resulted in considerable cost increases 
so that a submarine today costs between 100-150 million crowns. 


The last series of submarines, Nacken, consisted of three vessels. If 
there had been four the price of the last one would have been less than 
50 million crowns. 


The anti-submarine defense has also been cut back in Sweden. A few years 
ago the navy had 20 submarines. Soon there will be only 12. 


Mined in Peacetime 


Even mines for our narrow waters and sensitive landing areas are made in 
Sweden. Some mines are already laid in peacetime and can be activated 
very quickly from different mine stations. 


The Coast Artillery also has been modernized. Artillery with a caliber 
of 7.5 and 12 centimeters have been purchased, as well as new ammunition 
and a more modern radar equipment to locate enemy ships. 


But the Coast Artillery still has problems. There were not as many of 
the new battery units as promised, and in order to avoid serious gaps in 
the coast defense several older battery units have been modernized. As 
recently as a few years ago the last of the antique batteries was "scrap- 
ped"--it was from the 1800's. 


Regiment Deactivated 


Even the Navy has to rationalize in the peacetime organization in order 
to have enough money left over for new materiel. Therefore one of the 
Coast Artillery regiments will be deactivated during the 80's. Authori- 
ties in Gothenburg, Karlskrona and Stockholm have been merged and person- 
nel will be reduced in several places. 


The helicopter organization is presently reviewed as the Air Force and 
the Navy use the same helicopters. Whether it will become an independent 
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organization or come under one of the defence services has not been de~ 
cided. In the Navy, the helicopters’ most important responsibility is to 
search for foreign submarines; this is true in peacetime as well, 


The Navy disposes of 2 billion Swedish crowns each fiscal year and pur- 
chases materiel for less than 700 million crowns. 


The number of recruits totals 7,000 of which 4,000 are in the Navy. 


Refresher training involves 5,000 in the Navy and 3,000 in the Coast 
Artillery. There are a little more than 7,000 permanent employees. 


A destroyer costs 11 million crowns a year to run and maintain; a torpedo 
boat or a submarine costs a little more than 2 million crowns to operate. 
Alvenabben's trip to South America and North America for 6 months each 
year now costs 4 million crowns, including personnel saiaries. 
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COUNTRY SECTION TURKEY 


RPP COMMISSION SEEKS TO AMEND PARTY REGULATIONS 
Ankara YANKI in Turkish 10-16 Mar 80 pp 5,6 


[Text | “We are trying to form a policy-making organ other than the Cen- 
tral Administration Board.” This is how Erol Tuncer, chairman of the com- 
mittee concerned, explained to YANKI the goal of efforts in the RPP to 
change the bylaws. The general headquarters and Topuz-Baykal factions 
clashed on this topic in particular at the last RPP convention. The oppo- 
sition wanted a Party Assembly formed in addition to the General Adminis- 
tration Board. This organ would set policy, while the Administration 
Roard would perform a sort of executive function. 


A committee was formed under the chairmanship of Assistant Secretary 
General Erol Tuncer consisting of Orhan AkDulut, Avni Gursoy, Ugur 
Alacakaptan, Nedir Yavuzkan and Recai Kocaman. The committee began its 
work by translating the bylaws of European Social Democrat parties into 
Turkish. The bylaws of the Austrian Social Democrat Party were found to 
be most appropriate. The RPP general chairman, also, held talks with 
party leaders at the Socialist International meeting on the procedural 
form of their bylaws. He passed on to the bylaws committee the impres- 
sions he obtained from these talks. Erol Tuncer said, “We intend to ad- 
dress the changes requested at the last convention.” The draft prepared 
is to be submitted to the Administration Board, then opened for debate by 
th provincial and district organizations. 


The most important article of the draft amendments is the work toward 
forming a new organ to set party policy. The function of this body will 
be different from the old Party Assembly. An amendment is also under con- 
sideration to end the debate over whether the youth and women's chapters 
should have votes in General Administration Board voting. The work is to 
be completed by the end of August. However, no decision has been reached 
as to whether a bylaws convention will be called for the amendments or 
whether the matter will be kept for the regular convention in December. 
Secretary General Mustafa Ustandag said in this regard, "A convention 
costs us 1 million [liras|. We will not call a separate convention unless 
we have to.” However, if the organisations wished it, a bylaws convention 
would have been called before the provincial congresses got under way. 


135 








While work on the bylaws amendments is in progress, the provincial organi- 
zations have begun their meetings. According to the bylaws, the provincial 
and district organizations meet twice yearly. District organization 
meetings are attended by delegates, local representatives, party-affiliated 
village heads and mayors, the district administration board and the chair- 
men of youth and women's chapters. For provincial organization meetings, 
the province's members of parliament and a member of Che General Adminis- 
tration Board also attend, 


At the latest meetings, the RPP’s 22 months in power were criticized. An 
effort was made to determine the good and bad points of the administration, 
Desires expressed at the meetings of provincial organizations in the 
Aegean area had to do with “not engaging in cooperation with the Justice 
Party, opposition to the agreement on military bases with the United 
States arm, opposition to restraint laws.” At the Ankara Province Organi- 
zation meeting, however, it was desired that the organization choose the 
ministers when the party comes to power. Imadettin Elmas, assistant secre 
tary general for organization affairs, said, “Our goal is to learn the 
dynamism and desires of our organization. We will discuss the desires of 
our organization in the Administration Board and come to a conclusion." 


The regional meetings, which are one step above the meetings of the pro- 
vince organizations, will be attended by Ecevit in person. These meetings 
will be held in six capitals. In addition to general problems, the work 
on bylaw amendment will also be reviewed. The “irst meeting was held in 
[zmir. The second is to be in Tarsus. The meetings will be delayed for a 
time owing to the intervening presidential election and resumed after- 
wards. The meeting about the controversial Istanbul Province Organization 
also will be held in March. 
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COUNTRY SECTION TURKEY 


NSP OFFICIAL DISCUSSES NEW TAX BILL 
Ankara YANKI in Turkish 10-16 Mar 80 p 17 


[Interview with NSP Secretary General Oguzhan Asilturk: "Tax Bill Has 
Little Chance of Passage” | 


[Text | NSP [National Salvation Party] Secretary General Oguzhan Asilturk 
answers YANKI's questions on the new tax bill: 


Question: What is your general evaluation of the change in the tax laws? 


Answer: The two tax bills which have been introduced make 13 changes in 
the law. They are very lengthy arrangements that will bring great irreg- 
ularities in the future. These bills, which are wrong in their present 
form, must be taken up one by one, a thorough effort sust be made on all 
of them and then they should be made into law. These bills increase 
taxes 10-fold and fines 20- to W-fold. Moreover, the Council of Minis- 
ters is given for the first time the authority to increase taxation by 
way of “indexing” without passage by the assembly. Besides this, the 
Council of Accountants was not consulted in the preparation of the bills 
amd, thus, the correction of errors in the bills was impeded. Specific 
exemptions are introduced by this law, but this epportunity is not granted 
to a working wife though she is in the same circumstances. This bill is 
an application to the tax laws of a sort of mentality that we call the 
“Western club mentality,” to control the rising population which has con- 
fronted us for years, to curtail and weaken human potential. 


Question: How is this applied to the tax laws? 


Answer: All the arrangements are predicated on a family having two chil- 
dren -- although our typical family has more than two children. A person 
with five children is counted as having two children. Holding out on the 
low-income, high-population groups and attempting to penalize them in this 
way is to exercise birth control through economics. This is a bad idea. 

Moreover, the 50 percent addition made to the salaries of Finance Ministry 
personnel while trying to regulate the economy through taxes was wrong. 

It is possible to say that waste is encouraged in this draft. Lifting the 
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the sports lottery tax will not correct a single one of Turkey's economic 
problems, These are the errors in the bill, which was introduced hastily 
for the appearance of "doing something.” The small businessman is not 
given equal attention with the large merchant in the bill, the small busi- 
nessman is not protected. The small businessman has an exemption of 
28,800 liras. 


Question: I's there not talk of a 75,600-lira figure? 


Answer; That figure is not correct for the unmarried businessman. How- 
ever, if the businessman is married and has two children and his true tax 
exemption is taken into account, ic comes out to 75,600. This ought to be 
set as minimum wage, not 75,600 liras, because the minimum wage will be 
set each year. So this 75,600 liras will not change next year even if the 
minimum wage goes up. In keeping with the principle of fair taxation, 
taxes ought not te be collected from the nonearner. 


Question: The minimum subsistance deduction has been a pet topic of the 
NSP. How do you like the form that has emerged? 


Answer: While che small tax segment used to start at a figure like 10 per- 
eent, tt is now subjected to 45 percent taxation. So even though we said 
we were granting a minimum subsistance @eduction, everything that was 
allowed was immediately taken back by setting a very high tax rate on the 
figure. For example, while the tax rate paid now by a person earning 
80,000 to 100,000 liras is 16 percent, it is being raised to 25 percent. 
However, while the person who earns 10 million liras pays 60 percent, it 
will be increased by 5 percent to 65 percent. This is unfair and wrong. 
[t is getting so the businessman cannot conduct his business with existing 
capital. The middle class will be extremely hard hit. Lump-sum taxation 
is being brought to the small farmer, but the tax exemption is only five- 
fold. Why should it be 10-fold for the others and 5-fold for the small 
farmer? It is impossible to understand, 


Putting small savings into large investments has been dDlocked, and for- 
eigners have been prevented from opening work places and keeping permanent 
representatives in Turkey. These things are to Turkey's detriment. Ex- 
porters who export less than 210 million liras are not encouraged. The 
exporter should be encouraged although he exports less so that he could 
increase his exports to 210 million. By not doing this, exportation will 
be pushed into a monopoly of a number of large firms or persons amd left 
in their trust. Although it is possible for this trust to export easily, 
the other small exporter cannot do this. 


Question: What do you think about the ratio between wage-earners and 
capital incomes? What should this ratio be? 
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Answer: Wage earners and capital earners are considered the same in this 
tax bill. They are taxed by the same schedule. Protection of wage 
earners, however, is necessary. Ninety percent of wage earners make just 
enough for their families to get by. Wages are not very astronomical in 
Turkey anyway. Taxes ought not to be caken from wages then. 


Question: If wages are not taxed, how would the resulting deficit be made 
up? 


Answer: It is our belief that the state should tax what has financial 
strenath and its own wealth. We are unable today, as a state, to get a 
return on our public treasury, which is worth millions. The state is well 
off and should be run so as not to have to tax wage earners. Moreover, 
earnings which used to be in separate schedules as to daily, weekly, or 
monthly are now placed in the same schedule. Daily earnings are thus sub- 
ject to much higher taxes, and this is not fair. 


Question: Will you try to change this bill, which you do not like? 


Answer: Laws are supposed to be prepared correctly from the outset. This 
was not done, We and 20-some colleagues are presenting a proposal. Even 
though we are 100 percent right, that proposal does not make it possible 
to correct the faults in the law, because no vote is being held. Pro- 
posals are not enough to correct this. We will do everything we can to 
correct it. We will not permit passage of errors and things that are 
wrong. 


Question: As the NSP is not strong enough for this by itself, is there a 
question of cooperation with the RPP? 


Answer: We are not cooperating with anyone. These claims are good for 
nothing but to create a pro-JP [ Justice Party | atmosphere. We are offering 
a proposal. If the RPP votes for it, could you say, “I'm taking back my 
propesal"3 When the RPP passed anarchy laws in the past, did it not vote 
amd cooperate with the JP in 90 percent of them? We are cooperating with 
every national deputy who wants to get rid of these inequities, and with 
JP national deputies too. 


Question:Will it be possible to tax the income of free professionals, law- 
yers doctors, architects and stage and film artists’ 


Answer: I can find no other answer than God only knows. 


Question: In your opinion, what are the matters which the bill absolutely 
must contain? 


Answer: It would be wrong at the moment to say, "These must be included.” 
The bill must be reviewed and must be redrawn to correct the basic errors 
and injustices. It is not possible to correct the inequities by changing 
something in just one place. 


Question: Will the bill pass? 


Answer: In my opinion, it has little chance. 
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